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Signal Corps Photo 


A DC-3 transport plane used by the Air Transport Command. Aviation gasoline, perfected by American petroleum scien- 
U. S. Air Forces in the Middle East, to transport personnel tists, enables this plane to fly farther and faster and to carry 
and equipment is photographed over the Pyramids in Egypt. a bigger pay load than does the fuel used by the enemy 


Highlights in This Week’s NPN— 


International Oil Parley Gets Under Way: British and American Conferees mect in Washington to discuss world 
pet im policy Details on Page 3. 


Repressuring Slows Production Dip in Illinois: Ss Earl! Lamm finds New Harmony pool typical solution 
t repressuring problems. See Page 18. 


Fro Li Khaki to Mufti: Survey shows TERN oil COMPPAeS are Preparing for tha tinny when member of om irmed 
101 ire demobilized and return to civilian jobs. Details on Page 12. 
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Require BRODIE 
QUANTROL Delivery Contre 


With Brodie Meters operating in combination with a pump, you can make more deli 





eries per truck at a much lower cost per gallon. But, this alone is not enough, particu 
larly in out-of-the-way places where the operator is out-of-sight of his metered truck 
Therefore, when you convert your present tank-truck equipment from slow hand 
bucketing methods to fast, accurate metered delivery operations on rural routes, yo 
want to be sure to include the Brodie Quantrol for automatic delivery control. You then —_— 
simply set the meter for the predetermined number of gallons to be delivered. When 
this exact amount is reached the quantity control automatically shuts off the flow, pre 


venting overfilling, spillage and waste of time, effort and product 


Bropie METER 


_ 
4 PETROLEUM METERING EXCLUSIVELY bk 
23 e_\ 













































Division Office: CHRYSLER BLDG. NEW YORK CITY 


RALPH N. BRODIE CO., Ine. 


950 6IST STREET, OAKLAND 8, CALIFORNIA, U.S.A E. VAN BUREN, CHICAGO e 2 SOUTH PEAR 
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Never has there been a time when so many vital parts have been so - - - well, 





vital. Ten miles up . . . 80 fathoms deep . . . and on the surface. Success depends 


upon these vital parts . 


. . failure, partial or complete, may be as near as a 


vital part. The bomb’s explosion depends upon the vital fuse. The drum’s vital 


VISEGRIP closure will assure a full and safe delivery of its high-octane gasoline. 
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VisEGRIP Closures become 
vital parts of drums—they are 
imbedded permanently in the 
drum metal. 

Steel-to-steel . . . leakproof 
... permanent... no gaskets. 
Briefly, that’s a VisEGRIP 
flange. Add to that a precision- 
made VISEGRIP plug with its 
standard new synthetic gasket. 
In operation, there is only a 
single seal in a VISEGRIP 
Closure — the plug tightens di- 
rectly on the drum metal itself. 


Liquid packaging is safer and 
surer when the vital closure is a 
VisEGRIP. It is still a fact that 
drums cannot be tighter than 
their closures. 

Every drum manufacturer 
and many can companies in the 
United States are equipped 
with Rieke dies and stocks of 
VisEGRIP fittings. They will 
build VisEGrip Closures into 
the drums and containers on 
your orders. 


A copy of “VISEGRIP Drum Closures,” our full-sized catalogue, is avail- 


able upon request. It is arranged conveniently for reference and filing. 
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RIEKE METAL PRODUCTS CORPORATION 


NEW YORK, N.Y. 


New Officers of Detroit Oil Men’s Club 


J. P. Dunnigan G. C. Theisen 


EW OFFICERS of the Detroit Oil 

Men’s Club are looking forward to 
active participation in the tenth annual 
convention of the Michigan Petroleum 
Assn. to be held in the Detroit-Leland 
Hotel, where the club also has its offices, 
April 25-26. 


The club, organized in November, 
1939, enters its fifth year of existence 
with a proud record of accomplishment 
and a definite program for further as- 
sistance to the industry. Weekly luncheon 
meetings are held on Tuesday. Ideas 
are exchanged in discussions on many 
problems at these meetings. The officers 
feel that the industry has benefitted 
through club membership calling for 
an exchange of ideas, because oil men 
must face many of the same problems. 
It is the goal and ambition of the 
Detroit club to tackle mutual problems 
and give vital and necessary assistance 
to the various governmental agencies in 
regard to rationing and to perform efti- 
ciently the necessary and essential dis- 
tribution of petroleum products in Michi- 


gan. 


The new president of the club is 
P. F. Edwards, assistant vice president 


H. J. MacGready 


L. S. Hyde 


of the Fuel Oil Corp. Robert Terry, 
general manager of the Blue Flame Oil 
Co., is vice president; LeRoi P. Buzette, 
general sales manager of the Speedway 
Petroleum Corp., secretary, and Harry 
Victor, vice president of the Victor Oil 
Co., treasurer. 


Directors are V. A. Christie, territorial 
manager of the Wayne Pump Co.; 
Luther S. Hyde, assistant to the presi- 
dent, Highland Oil Corp.; Elmer E. 
Ledbetter, president of the Wayne Oil 
Co.; Howard J. MacGready, special rep- 
resentative of the Aurora Gasoline Co.: 
G. Clemens Theisen, vice president of 
the Theisen-Clemens Co.; James P, Dun- 
nigan, president of the Producers Refin- 
ing Co., and J. G. Fleckenstein, vice 
president of the Crystal Refining Co. 

All represent companies located in 
Detroit except Mr. Dunnigan, whose firm 
is in West Branch, Mich., and Mr. 
Fleckenstein, Carson City, Mich. 


V. A. Christie 





BULLETIN 


P.I.W.C. GETS STRIPPER PLAN 


WASHINGTON — OPA  recommenda- 
tions on stripper well and secondary 
recovery “premium payments”, recently 
sent to Economic Stabilizer Vinson, 
have been formally transmitted to 
P.I.W.C. members by Deputy PAW 
Davies, after receipt from Vinson, and 
no action is expected on plan until 
after May 4 meeting of P.I.W.C. 

Rep. Gavin of Pennsylvania told NPN 
that he met with Mr. Vinson, April 14, 
but that the latter could give no assur- 
ance of early action on the OPA recom- 
mendations since a digest had been 
sent to PAW for its and P.I.W.C.’s 
study. 
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Brewster Raps British as Oil Talks Open 





Warn Them to Keep Out of U. S. Oil Concessions, Senator 
Declares; American Group to Work with Industry Panel 


By Herbert Yocom, Chief 
NPN Washington Bureau 

WASHINGTON — In the glare of 
kleig lights and amid the flashing of 
photographers’ bulbs, representatives of 
Great Britain and the U. S. began their 
historic effort April 18 to reach agree- 
ment on the basic principles that will 
govern the future disposition and use 
of the world’s oil resources. 

Opening of the conferences, which are 
intended to give expression from the 
standpoint of oil to the broad principles 
laid down by the Atlantic Charter, was 
to the accompaniment of a sombre note 
of advice to the American conferees 
from Capitol Hill. 

There, Sen. Brewster, Maine, a mem- 
ber of the Senate’s National Oil Policy 
Committee, spoke up sharply, declar- 
ing: 
“The No. 1 objective of the American 
participants in these important talks 
ought to be to tell the British that Brit- 
ain had better keep her nose out of our 
concessions in the Middle East for a 
while. I do not for the life of me see 
how we can have an ally if they are 
going to try to steal our pants.” 


they were completely in” on the nego- 
tiations. 

First meeting of the British-American 
conferees, it was understood, was given 
over largely to a _ discussion by the 
Americans of oil problems as this coun- 
try views them and to the mapping of 
an agenda. Later conversations will be 
for the purpose of seeking agreement 
on basic principles, after which the con- 
ferees will get down to a discussion of 
specific problems affected 
by the agreed-upon principles. 


as they are 


Length of Conference Doubtful 


Length of the conferences will de- 
pend on developments, but it was con- 
sidered likely they would last well into 
next week, if not longer. The plan was 
to hold formal meetings only in the 
afternoon, with the mornings given over 
to preparation for each day’s joint ses- 
sion. 

Composing the 
are the following . 

Charles B. Rayner, State Department 
petroleum advisor, chairman; Deputy 
PAW Davies, vice chairman; Paul AI- 
ling, deputy director of State’s office of 


American conferees 
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liam Brown, secretary of the Ministry of 
Home Security, chairman; Sir William 
Fraser, chairman of Anglo-Iranian Oil 
Co.; Sir Frederick Godber, managing 


director of Royal Dutch Shell; Com. 
A. W. Clarke, Royal Navy and member 
of British joint staff mission to Wash- 
ington; Frederick Harmer, assistant sec- 
retary of the treasury now on temporary 
assignment in Washington; J. H. Le- 
rougetel of the foreign office and F. C. 
Starling, principal assistant of the pe- 
troleum division of the Ministry of Fuel 
and Power. 


Anglo-American Oil Discussions 
Delay Davies Trip to Houston 


NPN News Bureau 
WASHINGTON — Because of the 
opening of Anglo-American oil talks, 


= eastern and African affairs; LeRoy Deputy PAW Davies, at request of Sec- 
Brings Up Oft-Repeated Charge Stinebower, advisor to the office of retary of State Hull, has cancelled a 
economic affairs, State Department; tentative April 24 Houston, Tex., meet- 


Thus, Sen. Brewster served to point 
up the oft-repeated charge that Great 
Britain views with alarm the entrance 


George S. Walden, special assistant to 
Deputy PAW Davies and former chair- 
man of the board of Standard-Vacuum 


ing with Southwest producers on subject 
of PAO 11 so as to be able to partici- 





la- cal hrough PRC. i pate in sessions with the British. Davies 
ry — as government, Sou XC, into Qil Co.; C. Stribling Snodgrass, director js vice chairman of the American group. 
tly Middle Easter oil affairs, and is trying of PAW’s foreign refining division; Brig. Indications now are that Mr. Davies 
n, de — ve eo ape the American Gen. Howard Peckham, chief of Army’s — will go to Texas early in May to discuss 
to ; ' on the rich oil concessions of Saudi fyels and lubricants division, and Com. producers’ demand that PAW return 
‘Ww — 7 oe ee . A. F. Carter, executive officer of the control over well-spacing to states of 
nd - em on oe 088 sia “.. Army-Navy petroleum board. Texas, Louisiana, Arkansas, and New 
ti thing was certain, however. rat en < . ” re Sei ; re eee : 
itil 7 The British group includes: Sir Wil- Mexico. 

was that the success or failure of the 
DN bi-lateral discussions beginning _ this 
4 ek would hang in the final analysis . , 
ur- nthe ability of the two nations, as the Black Market Is Blamed On Crude Price Policy 
m- dominant interests there, to reach a mu- ae 
en tually satisfactory understanding with ref- NPN News Bureau discover a way of increasing supply.” 





er Rid, 19. 


erence to their great holdings in the 
Middle East 
The conference began less than 24 
rs after the arrival of the British 
delegation from London. All sessions of 
conferees will be behind closed 
rs, but NPN was informed that an 
npt would be made to make fre- 
it public reports on the progress 
e deliberations, although these nec- 
rily will be somewhat circumscribed. 
issurances have been given also to 
Senate oil policy committee that it 
be kept fully informed, and_ the 
is true with respect to the domes- 
il industry, it was said. 
e American oil group, NPN was 
intends to make the fullest possible 
f the advisory panel of 10 industry 
rs appointed last week by Ameri- 
Chairman Charles B. Rayner and 
nly will seek their frequent advice 
counsel but will keep all 10 “so 
informed that it will be as if 
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WASHINGTON — LP.A.A. Genera] 
Counsel Russell B. Brown last week 
charged that the gasoline black market 
is the natural result of administration re- 
fusal to recognize the need for crude 
price increase. (Another story, p. 6). 

In his weekly report to President 
Ralph T. Zook, Mr, Brown said: 

“Having induced shortage of supply, 
the government, through OPA, is in a 
frenzy (now) over black market in gaso- 
line. No other situation need have been 
expected. It was inevitable there would 
be a black market and it was just as in- 
evitable there would be patrons. Con- 
sumers have money to spend and are 
spending it, hence, OPA in abating one 
of its imagined monsters — inflation 
through crude oil price increase—has 
created another.” 

Mr. Brown added “a fraction of men- 
tal energy devoted to perfection of tech- 
niques for enforcing starvation diets” on 
gasoline would have been “sufficient to 


Volume 36, Number 16 








Mr. Brown’s charge was taken up im- 
mediately by Orville Judd, chief of 
OPA’s oil price branch, who made the 
following statement to NPN: 

“It is difficult to understand how any- 
one with an intimate knowledge of the 
oil industry would make a statement in- 
dicating that increased prices for crude 
oil would have any effect on the volume 
of gasoline for civilian consumption. 

“According to industry figures, crude 
oil production in 1943 exceeded crude 
runs to. stills by 70,000,000 barrels. 
Also, a recently published poll of indus- 
try opinion indicated that approximately 
two-thirds of the oil men interviewed 
regarded shortages of materials, man- 
power and factors other than price as 
industry’s most critical problems and 
therefore price is not the cure-all that 
some would have the public believe. 
Present crude prices certainly have no 
relationship to the gasoline black mar- 
ket today.” 


ODT Surveys Truck Situation in Chicago Meeting; 


‘Kansas Plan’ For Draft Deferment Endorsed 


NPN News Bureau 
CHICAGO—ODT is surveying and at- 
tempting to clarify the tank truck situ- 
ation, including manpower, new units, 
parts, tires and procedure for obtaining 
them, in a series of regional field meet- 
ings. The importance of joint use of 
equipment to meet war emergency, legal- 
ized under ODT 121-A, is also being 
stressed, although ODT Niness at a meet- 
ing here, April 17, emphasized such ar- 
rangements must be voluntary. Various 
ODT district industry committees are 
being re-energized. 


Manufacturers will make a total of 
900,000 new trucks this year and $700,- 
000,000 worth of parts, the largest ever, 
Mr. Niness said in predicting that the 
bottleneck will ease off. Normal average 
is 750,000 new trucks. In a tentative 
recommendation to WPB for 1945, ODT 
asked for 40,000 tank trucks, 20,000 of 
them before local delivery, he added. 


New 70-307, synthetic truck tires with 
rayon cord (due July 1) showed 50,- 
000 miles on test, it was revealed at the 
meeting. Recommendation has been 
made to increase rim sizes to 9-10 inches 
to take new tires to help cure heat diffi- 
culty with synthetics. Reports from in- 
dustry are that some sections of the 
country are over-stocked on _ synthetic 
passenger tires because of OPA sale 
restrictions, but with OPA trying to level 
off with shortage areas. 


Under new plan, OPA inspectors are 
supposed to make tire inspections at 
fleet garages, it was said, but it ap- 
peared from discussion that this was not 
being done in some areas, Chicago be- 
ing one of them. However, following a 
later consultation between ODT and 
OPA regional office, it was announced 
that OPA will inspect tires in any fleet 
garage if that garage is equipped with 
tire spreaders so that thorough inspec- 
tion may be given. Fleet garages not 
so equipped must bring their tires to one 
of the 60 official OPA inspection. sta- 
tions, OPA said. 


Trucks Must Carry Load 


Tank cars will not be freed for short 
hauls for balance of this summer, and 
trucks will continue to carry load. “A,” 
“B” and “C” coupons were said to be at 
minimum value and any further gasoline 
consumption cut will have come out of 
“T’s” and “R’s’, it was stated. 

Mr. Niness cautioned the industry, 
through members of the state advisory 
committees from Illinois, Indiana, Ken- 
tucky, Michigan, Ohio and Wisconsin, 
to use caution in the use of trucks as the 
new units being manufactured are not 
all here yet. 


“In some instances, trucks should be 
put on shorter hauls,” he said, “as long 
hauls wear them out and if the war lasts 
another two years many of you will be 
out of business. On the west coast, 90 


4 


per cent of petroleum products are de- 
livered by transports and 300 to 400 
miles is considered a short haul — 
some go 500 miles—because they have 
been doing it that way for a long time. 
Here in the Midwest, some hauls are 
over 200 miles. They should be avoid- 
ed,” he said, “if short haul rates are too 
low and you are going to go out of busi- 
ness on that account—well, its ODT’s 
business to keep you in business.” 

During a later discussion of rates, it 
was pointed out that under the ODT 
general letter No. 27, Feb. 19, (see OPA 
amd. 116 to revised sup. regulations 14 
to GMPR) when products are sold at 
less than OPA ceiling prices, a trans- 
porter may increase his rates if both the 
buyer and seller of products agree and 
the increase does not cause an increase 
in product prices beyond OPA ceilings. 

‘Kansas Plan’ Endorsed 

Reports of various committeemen 
showed a critical manpower shortage in 
several areas, with bulk plants either al- 
ready closed down or with shut-downs 
in prospect. The “Kansas Plan” for de- 
ferments was read and endorsed for use 
by advisory committees in other states. 
Illinois has already adopted it and it was 
being started in Indiana. In substance, 
the plan calls for an industry survey by 
counties with the results detailed in a 
letter or bulletin, which can be pre- 
sented to local draft boards with appli- 


cations for deferments. Caution was 





New Cal. Field Yields Oil 


Special to NPN 

PONCA CITY, Okla.—News of the 
discovery by Continental Oil Co. of a 
brand new producing oil sand in Cali- 
fornia was received at the company 
offices here April 18, with the enthusi- 
asm that usually accompanies the find- 
ing of a new oil field. 

The well is Grubb No. 31 in the 
San Miguelito field, Ventura county, 
which produced 1558 bbls. of 31 
gravity oil in the first 24 hours. Pro- 
duction was from 7150 to 8259 ft. 

Continental has under lease a total 
of 1050 acres, with 30 wells produc- 
ing from a sand between 6377 and 
7926 ft. 

“By projecting subsurface sand 
gradients from the famous Ventura 
field to San Miguelito, geological 
stratigraphic evidence indicated that 
the Ventura sands would produce,” 
according to R. E. Collom, California 
vice president of Continental. “This 
gave impetus to deeper exploration, 
successfully culminating in this pro- 
ducer. The growing need for oil in 
California and the nation makes this 
a most timely discovery,” he said, 
“and may lead to a war emergency 
drilling campaign.” 











suggested in not asking for deferm« 
not fully justified. 

Mr. Niness pointed out that selecti 
service devised its new form 42 
(special) to eliminate unnecessary def 
ments, and that for some reason n 
chanics and drivers were not includ 
in the list of men under 26 yrs. subj: 
to deferment, although vehicle d 
patchers and some other classificati 
less critical vxere included. Backbone 
thie industry, however, he said, are n 
over 26, and their deferment should 
pushed. 

Discussion developed that some re 
was being had in all six of the sta 
represented, except Ohio, where it v 
said no consideration was being given 
draft boards to deferment of either t 
wagon or transport drivers. 


Lake Tankers Facing 
Manpower Shortage 


NPN News Burea 

CHICAGO—Lack of an industry man- 
power committee and a designated gov- 
ernment agency sponsoring deferments 
for Great Lakes tanker crewmen appears 
to have created a critical situation since 
the Selective Service’s new order drafting 
all men under 26. Gen. Hershey’s 
amendment, April 11, is said to affect de- 
ferment of licensed men only, and wip- 
ers, oilers, wheelsmen and other un- 
licensed personnel constitute the majority 
of the crews. 

A canvass by NPN April 12, of owners 
of 16 tankers on the Great Lakes showed 
that all boats are now operating, but 
prospects are that some of them will soon 
be laid up unless the manpower situa- 
tion is adjusted. The canvass showed 57 
men on 16 tankers are classified 1-A 
One boat had seven men below 26, an- 
other six men and another four, all sub- 
ject to immediate draft. Boat crews 
average about 30 men, and the varied 
legal minimum is required before boat 
can move. 

Lack of manpower co-ordination is ap- 
parently partly due to the Great Lakes 
navigation season just starting, also a 
difference of opinion within the lakes 
shipping industry, about 50% of which 
is unionized. All tanker crews ar 
unionized except two. The National 
Maritime Union is now attempting t 
organize the balance of the industry and 
has also called for a renegotiation of 
tanker crew contracts. 

The War Shipping Administration Re- 
cruitment and Manning organizat 
sometime ago offered to sponsor a man- 
power program as suggested by NM| 
according to report here, but Lake ‘ 
riers Assn., representing bulk cargo ( 
shop) refused to come in, pointing 
that its own manpower problems ™ 
being self-handled satisfactorily. 
recruitment and manning organiza 
then said it would handle all of n 
power or none, but it is understood | 
the question is still being argued 
Washington with ODT taking a har 
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Hollywoodian Accused 
Of Violating L.P.G. 


installation Orders 


NPN News Bureau 
LOS ANGELES—Lawrence W. Zonk- 
operator of a Hollywood Carburetor 
pleaded guilty to a 
irge of violating War Production 
ard regulations by installing butane 
s equipment on the cars of several 
minent people before a federal Judge 
re, April 14. 
Mr. Zonker, who previously denied 
y intention of wrongdoing, was in- 
ted two weeks ago by a federal grand 
jury on charges of using strategic mate- 
rials for “luxury” butane equipment. 

He also pleaded guilty to a second 
harge of failing to keep proper records 

connection with materials used in 
making the butane adapters. 

Mr. Zonkers will be sentenced on April 
28 after his case has been reported upon 
by the probation department. 

[he investigation into the practice of 

iverting cars from gasoline to butane 

rs came as a result of the PAW 
interest in the rising rate of butane con- 
nption in California. 

John G. Handy, WPB_ compliance 
flicer, said the seriousness of the situ- 
ition was noted when California con- 
sumption of butane rose 3,000,000 gal- 
is per month above estimates of what 

consumption should be. 

Thus far the investigation into the 
situation has revealed that some 600 
private automobiles in Los Angeles 
alone have been equipped for butane. 
For the most part the cars are owned 
by motion picture people and _ studios, 
but some other theater agencies and 
drug agencies also have had the equip- 
ment installed, it was learned. 

The cost of converting a car from 
gasoline to butane apparently varied in 
price, from about $300 to $1000 per 
installation. 

Some 14 service stations in the Los 
Angeles area handled butane and _ it 
was legally sold to all comers without 
ration coupons at ten cents per gallon. 

No charges have been made against 
the purchasers of the equipment as the 
sale of butane was unrestricted. How- 
ever, as a result of the conversions here, 
Deputy PAW Davies has issued an order 
prohibiting the use of butane, propane 
and other liquefied petroleum gases in 
civilian cars. 


vice station, 


Building Workers End Dispute 
At Coast 100 Octane Plant 
NPN News Bureau 

LOS ANGELES—Work on the 100 
ctane gasoline plant of the General 
Petroleum Co., Torrance, Cal., was de- 
laved one day (April 12) by the walk- 
out of 1150 members of 15 A. F. 
of L. unions. 
he trouble began at the plant when 
Otticials of the A. F. of L. International 
Brotherhood of Electrical Workers ob- 
jected to seven or eight non-members of 
the union from Southern California Edi- 
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son Company, who came on the property 
to install electrical transformers. 

The strikers were employees of the 
Lummus Co., which is building addi- 
tions to the refinery. The Lummus com- 
pany is operated under a closed shop 
contract with the A. F. of L. 

President S. J. Dickey of General 
Petroleum said during the dispute: “This 
strike is causing a serious stoppage of 
work on the plant which is being built 
to provide the 100 octane gasoline so 
sorely needed for Army and Navy avi- 
ation and which has top priority equal 
with landing barges. Resumption of this 
work is of paramount importance to the 
war effort.” 

After Mr. Dickey issued his statement, 
representatives of the War Labor Board, 
Army, Navy and the unions “adjusted 
the dispute”. 


Sinclair Buys 700,000 Shares 
Of Own Common Securities 


NEW YORK—Sinclair Oil Corp. has 
purchased 700,000 shares of its own com- 
mon stock from Rockefeller family in- 
terests, it was revealed here April 14. The 
deal, which was effected over the course 
of several weeks, is valued at about $9,- 
000,000 on the basis of current quotations 
of $12 to $13 a share. 

The securities sold included the 500,- 
000 Sinclair shares held by the Rockefeller 
Center Corp. The rest of the portfolio 
comprised Sinclair stocks held by other 
Rockefeller holding companies. 

Last October it was announced that 
John D. Rockefeller, Jr., planned to dis- 
pose of oil holdings worth $25,000,000, 
including 150,000 shares of Sinclair, 200,- 
000 of Standard Oil Co. (N. J.), 500,000 
of Socony-Vacuum Oil Co., 100,000 of 
Standard Oil Co. of California and 50,000 
of Indiana Standard. The sale was an- 
nounced by Dillon, Read & Co., in behalf 
of a nationwide group of investment 
bankers, but later was cancelled. No 
reason was then given for calling off the 
sale. 





Mayo Calls for Data 

WASHINGTON—Oil jobbers and 
dealers who have not yet submitted 
evidences of injustice under present 
OPA operations to John E. Mayo, 
Washington attorney for the National 
Council of Independent Petroleum 
Assn., still have time to do so since 
Mr. Mayo’s appearance before the 
Senate banking and currency com- 
mittee on extension of the price con- 
trol act has been postponed from 
April 21 until Tuesday, April 25. 

Marketers who can present con- 
crete examples of arbitrary and un- 
fair practices by OPA are again urged 
to send along this information to Mr. 
Mayo so that his presentation to the 
committee will be backed up by per- 
sonal instances of OPA injustice. His 
address: Room 321 Denrike Build- 
ing, 1010 Vermont Ave. N.W., 
Washington, D. C. 











Illinois Assn. Explains 
Deferment Procedures 


NPN News Bureau 

CHICAGO—An increase in the draft 
of petroleum truck drivers is presenting 
a critical problem for Illinois marketers, 
a special bulletin of the Illinois Petro- 
leum Marketers Assn. revealed _ last 
week. 

To acquaint local draft boards with 
the seriousness of the manpower short- 
age of truck drivers in the state, the 
association suggests the procedure to ob- 
tain deferments is to file Form 42-A on 
every key tank wagon driver and mech- 
anic who may be subject to draft. 

“Furthermore, impress upon members 
of the board that the manpower situation 
as applied to tank truck drivers is most 
critical,” the bulletin said. “Some draft 
boards are already cognizant of this situa- 
tion and are becoming more lenient in 
authorizing deferment of tank truck driv- 
ers, but there are a number of draft 
boards who do not seem to realize that 
the distribution of petroleum products is 
a vital contribution to the war effort.” 

The association recommends that the 
following information be submitted to 
local boards with 42-A’s, so that they 
will have accurate and complete descrip- 
tion and a full understanding of the case 
presented: 


1—The training and skill required for 
the job. 

2—The training, skill and other quali- 
fications of the registrant. 

38—A detailed description of his duties. 

4—The nature of the employer's ac- 
tivity. 

5—The availability of replacement in 
the community. 

6—The efforts made by the employer 
to find a replacement for the registrant. 

7—The measures undertaken by the 
employer to relieve his manpower prob- 
lem, such as participating in a _ well- 
organized training and recruiting pro- 
gram, the use of women and_handi- 
capped workers, the efforts that have 
been put forth to utilize fully the work- 
ers now employed, etc. 

8—Any other information which may 
have a definite bearing on the case. 


L. E. Phillips Dies 


NPN News Bureau 

TULSA—L. E. Phillips, widely-known 
Oklahoma oil man and co-founder with 
his brother, Frank, of Phillips Petroleum 
Co., died April 16, at his home in 
Bartlesville, Okla. He was 67. 

One of five brothers Frank, Waite, 
Fred and Ed, all prominent in the in- 
dustry, Mr. Phillips came to Indian ter- 
ritory from Iowa in 1905 and with his 
brother, Frank, organized the Citizens 
Bank & Trust Co. at Bartlesville. Later, 
they acquired oil interests and in 1917 
organized the Phillips Petroleum Co., of 
which he was vice president until his 
retirement in 1934 due to ill health. 





NPN News Bureau 

WASHINGTON — As the House spe- 
cial oil investigating committee, with 
Rep. Lea, Calif., as chairman, got a new 
series of oil hearings under way this 
week on the gasoline black market, NPN 
obtained statistics showing the results 
of an OPA-industry drive on stolen or 
counterfeit gasoline coupons. These fig- 
ures were expected to be presented to 
the committee on April 19 by Shad 
Polier, OPA fuel enforcement chief, and 
Charles Phillips, OPA gasoline ration- 
ing chief. 

As a result of this concerted attack, 
Polier told NPN, the black market “ap- 
pears at the moment to have been 
checked and there is a definite tendency 
in the opposite direction.” 


156 Stations Knocked Out 


Here are the figures supplied by Mr. 
Polier in an exclusive interview with 
NPN: 

Since Jan. 1 there have been 946 crim- 
inal proceedings instituted in federal 
courts on counterfeit and/or stolen cou- 
pons resulting in 464 convictions of which 
186 resulted in jail sentences, 38 of one 
year or more. 

Since the start of OPA’s program of 
debiting service stations’ inventories, a 
total of 20,000 filling stations have been 
debited to the tune of more than 4,000,- 
000 gallons for unendorsed, counterfeit 
or otherwise invalid coupons. Of this 
number, 156 stations were debited fo 
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Gasoline Black Market Checked and in Retreat, 
Shad Polier Tells NPN; Commends Industry 


GAS aoe | 


amounts equal to their entire inventory 
and are out of business. 

On the suspension order side of the 
attack, 1140 such orders have been is- 
sued since Jan. 1. There have been 
611 revocations of motorists’ rations, 147 
motorists have been convicted and 28 of 
these have received jail sentences. 

On the question of coupon endorse- 
ment, Mr. Polier said that recent checks 
showed that about 90% of the country’s 
motorists were complying with rules. 

Mr. Polier said 324 criminal cases 
had been instituted in federal courts 
since March 1, with 224 convictions. A 
total of 705 suspension cases have been 
instituted before OPA hearing commis- 
sioners since March 1, with 411 suspen- 
sion orders. 

“We believe from present indications, 
that increase of black market activities 
has been checked,” Mr. Polier told 
NPN. “We. believe that the flow of 
illegal channels, which 
reached a. peak of approximately 2,500,- 
000 gallons daily, has been held at that 
point. 


gasoline into 


Commends Co-operation 


“Debiting service station inventories 
by the amount of gallonage represented 
by bad coupons in ration bank accounts 
incalculable 
Our meetings with gasoline distributors 
have been of tremendous help, too. We 
have received 


has been of assistance. 


increasing cooperation 





| _ YES, YOU'VE 
EARNED THEIR 
DECORATIONS... 
NOW I HAVE 
ONE FOR YOU! | 
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from the industry. 


“TIT have been invited to speak at 
the first meeting of the Petroleum | 
dustry War Council’s committee t 
up this month to help combat the black 
market on April 26 in Chicago, and at 
the session the same day of the Na- 
tional Council of Independent Pet: 
leum Associations.” 

At these Chicago meetings, Mr. Polie: 
said, he will tell ways distributors may 
screen coupons to determine countertcits 
and also discuss the question of great- 
er care in the selection of service sta- 
tion employes and lessees. On_ thes 
points, he emphasized, an appeal will 
be made for voluntary 
the industry. 


compliance 


As an example of praiseworthy 
operation, he cited a letter sent last week 
by the W. H. Barber Co. of Chicago, 
to 3000 marketing outlets. The lettet 
said in part: 

“As far as the federal government 
is concerned, persons dealing in coun- 
terfeit coupons are committing just as 
great a crime as the people dealing in 
counterfeit money. 

“For your own protection and_ the 
protection of your employes, you should 
make it a point to see that all coupons 
taken at your station are properly en- 
dorsed, so that if you do unknowingly 
accept counterfeit coupons, such cou- 
pons can be traced back to the car 
to which the gasoline was_ transferred. 


Urges Uniform Policy 


| 


“In our opinion, the survival of the 
independent oil jobber under ration- 
ing depends upon a strict but sensible 
and equitable enforcement policy uni- 
formly applied to all types of retailers.” 

NPN went to Mr. Polier after a blast 
against OPA let loose on Capitol Hill 
by Rep. Hartley, N. J., who is chairman 
of an East Coast congressional bloc which 
has delved into the gasoline rationing 
problem. 

In a press release on April 17, Mr 
Hartley charged OPA with using the 
gasoline black market on the easter 
seaboard as a smoke-screen to cover uP 
what he termed OPA’s “bungling”. 
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Whitman Outlines Changed Home-Heat Program 
For Next Winter; Expects No More Fuel Oil 


NPN News Bureau 
WASHINGTON—OPA this week got 
s information campaign under way to 
<plain to marketers the 1944-45 heat- 
program in its latest “Fuel 
Oil Industry Letter” and promised more 
details, as they develop, in later issues. 


1g season 


“We have accepted the preponderant 
recommendation of both our own field 
organization and the industry,” said OPA 
Fuel Rationing Chief Whitman, “that 
changes be held to a minimum and con- 
fined to definite simplification and im- 
provement. We have predicated our 
planning, as nearly as possible, so that 
the industry may have the summer 
months for moving fuel oil from primary 
ind secondary storage into consumer 


tanks.” 


The following provisions are expected 
in the new plan: 

1. Reapplication forms to be mailed 
to consumers by local boards early in 
June. Forms are now being printed. 

2. Issuance of coupons to consumers 
by local boards beginning July 1. Cou- 
pons are now being printed. 


Another Application Form 


3. Another simple reapplication form. 
Form 1167 has been revised to develop 

few additional facts which will assist 
boards in reissuing rations based on cur- 
rent information. The following ques- 
tions have been added: 

A. Number of children under 6 years 
of age (raised from under 4 years) 

B. Type of heating equipment: that 
is, central heating plant, space heater, 
ete. This will enable boards which have 
not already done so to review space heat- 
er rations where there is over-issuance. 

C. Type of equipment used to heat 
water, number of persons regularly liv- 
ing in house, and number of months hot 
water is heated. This will enable boards 
to issue hot water rations based on cur- 
rent circumstances. 

1. Heating rations will generally be 
ie same as those issued for 1943-44 ex- 
cept that boards which have not already 
done so will review space-heater rations 
ind apply 550 sq. ft. of area ceiling as 
he maximum. 


5. Hot 


+] 


water for private dwellings 


will be issued on same basis. Any 
changes in number of occupants or 
months required will be adjusted on 


isis of facts appearing on reapplication 
rm, 

6. Rations for Form 1101 consumers 
ll be reissued on present basis. 

7. The heating year will be from Sept. 
1944 to Aug. 31, 1945. 

8. Heating year will again be divided 
to five periods. In the Midwest and 
uth, periods 2 and 3, and also 4 and 
will again be combined. It is hoped 
it supply situation will permit com- 
‘ing periods 4 and 5 in the East. In- 


r 


1944 


creasing military requirements and un- 
predictability of supply picture compels 
OPA, Whitman explained, to retain five 
period setup. 

9. Present ten zones into which limi- 
tation area is divided will be continued. 

10. There will be no changes in types 
of ration evidences. New coupon sheets 
will be similar to last year’s in size, shape 
and general design and will correspond 
to the present Class 4, 5 and 6 sheets. 
A few refinements are being made. 


Validity Dates Provided 


Class 5A sheet (replaces Class 5) will 
have 2600 gal. instead of 2000. Each 
coupon on the right-hand side of Class 
4A, 5A and 6A coupon sheets (which re- 
place Class 4, 5 and 6 coupon sheets) 
will have printed on it a number which 
is the gallonage value of all definite 
value and unit coupons up to and includ- 
ing the particular coupon. This will 
achieve uniformity in tailoring. The 
coupon stub has been redesigned to 
simplify work of board and give con- 
sumer information regarding ration and 
its use. 

11. Validity dates will be as follows: 
(1) definite value coupons and period 1 
coupons will be valid on July 1, 1944; 
(2) all coupons will remain valid until 
end of heating year, Aug. 31, 1945; and 
(3) degree days distribution of periods 
will be readjusted to facilitate consumer 
budgeting and scheduling of deliveries. 


This last will be accomplished by 
lengthening periods 1 and 5 and short- 
ening the other three periods, which 
automatically advances the opening date 
of period 5. 


Mr. Whitman, in explaining OPA’s ob- 
jectives for the 1944-45 heating season, 
said that he was convinced, after six 
weeks of study of the plan and its op- 
eration during the year, that it is basic- 
ally sound and that a splendid job was 
done by those responsible for develop- 
ing it. 

Improvement and simplification in the 
rationing program will be sought con- 
tinuously, he added, pointing out, how- 
ever: “The greatest opportunities for 
increasing the effectiveness of next year's 
program seem to lie in keeping to pretty 
much what we have, and in seeking to 
do a better job not by changing the 
‘mechanics’ but by doing a more efficient, 
continuous job of consumer and dealer 
education throughout the year. In that 
respect, perhaps more than any other, 
industry can make invaluable contribu- 
tions.” 


Correction 


Story of the economic committee’s re- 
port to P.I.W.C. in the April 12 issue of 
NPN, p. 22, stated in the second para- 
graph that “production of aviation gaso- 
line in 1941 was 19,000,000 bbls.; in 
1942, 48,000,000 bbls. and in 1943, 
101,000,000 bbls.” This should have 
read that the figures given were for 
aviation gasoline plus toluene for those 
years. 





NPN News Bureau 
WASHINGTON—Procedure under 
which qualified petroleum inspectors 
and petroleum chemists who expect 
to be inducted into the Army within 
the next few months may obtain as- 
signments to the newly-established 
Quartermaster Petroleum Products 
Laboratories was outlined today by 
the quartermaster general. 

Men who contemplate induction 
may make their educational and ex- 
perience qualifications known, in de- 
tail, as soon as possible to the Office 
of the Quartermaster General, Fuels 
and Lubricants Division, Technical 
Branch, Washington, D. C. Informa- 
tion submitted should include draft 
board number, location, and date the 
inductee is to report to his board for 
shipment to a reception center, if 
this date is known. Since qualified 
men are needed with the least pos- 
sible delay, men being inducted with- 
in the next six weeks will stand the 
best chances, it was emphasized. 

Personnel who are already in the 
Army also should, with the permis- 
sion of their commanding officer, 
contact the above office, stating in 





Army Seeks Oil Chemists for Field Labs 


detail their qualifications for trans- 
fer and assignment to a Petroleum 
Products Laboratory. 

(It is suggested by NPN that oil 
companies having employes in the 
service of the proper qualifications 
may want to contact Col. J. M. Sills, 
Chief of Technical Branch, Fuels and 
Lubricants Division, Office of Quar- 
termaster General, calling his atten- 
tion to the names and qualifications 
of these employes, together with their 
present assignment and location in 
the army.—Ed.) 

The Quartermaster Petroleum Prod- 
ucts Laboratories consist of base and 
mobile units completely equipped to 
carry out tests on petroleum prod- 
ucts. The units will be employed in 
the several theaters of operation 
checking quality of our own prod- 
ucts, testing the suitability of cap- 
tured products for our use, and de- 
tecting sabotage in our own or cap- 
tured products. An important phase 
of training of laboratory personnel is 
a comprehensive six-week course in 
petroleum technology at the College 
of Petroleum Engineering, Univer- 
sity of Tulsa. 











Would You Like to Run a Service Station, Soldier? 


U. S. Is Preparing Textbook to Tell You How 


NPN News Bureau 

WASHINGTON — Want to get into 

the service station business after the war, 
soldier? 

If so, the Army, with the help of the 
Commerce Department’s Bureau of For- 
eign and Domestic Commerce, is work- 
ing on a book right now which it hopes 
will help fit you for that type of activity 
once the fighting is over. 

It will be titled “Establishing and Op- 
erating a Service Station” and is one 
of a series of books on the problems of 
establishing and operating businesses. 

According to Walter F. Crowder, chief 
of the distribution division of the Com- 
merce Department, the books will be 
used by the Armed Forces Institute to 
provide soldiers throughout the world 
with practical materials for study to pre- 
pare for the type of activity they choose 
to engage in after the war 

They cover a long series of individ- 
ual retail and service trades as well as 
small-scale manufacturing operations, In 
addition to the book on service stations, 
one is provided on “Establishing and 
Operating a Small Auto Repair Shop.” 


Outlines Program 


The contents of the service station 
booklet have already been sketched in 
broad outline and work is now under 
way on the manuscript, which is being 
written in New York by the marketing 
department of Shell Oil. Before it goes 
to the printer, however, Mr. Crowder 
proposes to have a representative sub- 
committee of P.I.W.C.’s National Market- 
ing Committee review the manuscript to 
make sure there are no misstatements 
and that industry approves of its contents. 


Mr. Crowder outlined the scope of 
the Armed Forces Institute self-teaching 
program to the regional meeting of the 
Motor and Equipment Wholesalers’ As- 
sociation in New York this week. Speak- 
ing on April 17 at Hotel Pennsylvania, 
he told in detail the subjects to be cov- 
ered in the service and auto repair book- 
lets. 

“In many cases,” he told the meeting, 
“the soldier may have the technical train- 
ing needed, acquired in the army or 
civilian life. He may have had extensive 
training in radio or auto repair, for ex- 
ample, and want to set up an electrical 
appliance store or open an auto repair 
shop. He will lack training in the busi- 
ness end of his occupation. 

“We propose to teach him with prac- 
tical, specific and successful business 
methods. You cannot make him a suc- 
cessful business man by giving him a 
book, but you can supply him with 
proved successful methods of experienced 
operators. You can make available to 
him some of the know how.” 

“Since both booklets deal with busi- 
nesses that are dependent on automotive 
transportation,” Mr. Crowder explained, 
“we want to indicate to the readers the 


probable demands for the products or 
services which are their stock in trade. 
Factors that affect their probable volume 
of business will, of course, affect the 
volume of your business as wholesalers 
since you are the suppliers of some of 
their stocks.” 

It should be clearly understood, the 
Commerce Department official empha- 
sized, that the number of cars on the 
roads will be considerably lower at the 
end of the war than in the prewar per- 
iod. This means that there will be fewer 
cars to use gasoline and fewer to repair. 

While there were approximately 29%2 
million passenger cars registered in 
1941, “a number of estimates have been 
made,” Mr. Crowder said, “which indi- 
cate that the number of cars in use by 
the end of 1945 will be approximately 
23 million. If production of cars should 
be suspended for as much as five years, 
there would probably be in the neigh- 
borhood of 20 to 22 million cars still 
usable at that time. Thus, if we do not 
get into major production of passenger 
cars until 1947, there will be a shrinkage 
in the number of cars in use of approxi- 
mately seven million, or a reduction in 
the neighborhood of 25 or 30 per cent. 

“Of course,” he continued, “if we get 
into production of passenger cars before 
that time, the shrinkage will be less. In 
any event, in the immediate postwar 
period, the number of cars requiring 
gasoline and repairs will be substantially 


lower than it was in 1941. This has 
definite bearing on the number of servi 
stations and repair shops which can | 
profitably operated. Furthermore, evé 
at a high level of production in tl 
postwar period, it will probably tak 
several years to increase the number 
passenger cars on the roads up to tl 
1941 level.” 


Personal Factors Weighed 


The second chapter of the book dea 
with the problems and factors influen: 
ing the decision of the soldier in th: 
matter of going into business for himself 
Shall he set up a business of his own 
work for someone else? What are t! 
personal factors that should be consid 
ered? 

“We shall try to give him, in as obje 
tive a manner as possible, the advantag 
and disadvantages, the risks, the rewards 
and the hazards involved in operatin 
his own business,” Mr. Crowder said. 

Chapter three deals with the problem 
involved in the selection of a locatio1 
It will discuss the factors involved i 
the selection of a city, of a neighborhood 
within the city, and finally an actual 
business address within the neighbor 
hood. Such factors as traffic counts, traf 
fic lights, parking space, decentralizatio 
trends, direction and extent of growtl 
of the city and neighborhood will all be 
covered. 

The fourth chapter deals with tl 
selection of buildings, equipment an 
layout, what equipment is necessary 
where it can be obtained, its cost, etc 

Financial requirements and the forn 
of organization are taken up in the next 


Some Likely Students for Service Station Course 


’ 
oo 


Grease DEP! 


The Army’s proposed course on “Establishing and Operating a Service Station” 

ought to be duck soup for these men who are operating an oil and grease section 

of an ordnance company in New Guinea. In the foreground can be seen om 

electric pump used for pumping gasoline from drums into vehicles. The grease 
rack is in the rear 
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How much will the 


ipter. 
ldier need to buy his equipment and 


money 


How much will he need for 
rking capital? Where can he borrow 
pital? These factors are all dependent 
some extent on the type of operation 

wants to run, according to Mr. 
ywder, who adds: 


entory? 


‘If he is going to start a service sta- 

n, for example, does he propose to 

rchandise a number of related auto- 
motive products, will he take on some 

the ‘big ticket’ items which are not 

cessarily related to the automotive in- 
dustry? Obviously, if he gets into the 
merchandising of a lot of related and 
unrelated products, he will need more 
space, more inventory, and a different 
type of operation. He will also need 
more capital. Has he got enough money 
to finance the enterprise himself? How 
much can he borrow? Should he take in 
a partner to increase his capita]? All 
these are questions to which we shall 
endeavor to give alternative answers.” 


When Doors. Are Opened 


The balance of the material in the 
books will relate to the operation of the 
business once the doors have been 
opened. 

Chapter 6 deals with the buying of 
merchandise and discusses sources of 
supply, amounts and frequency of pur- 
chases, and the seasonal nature of the 
demand. 

Chapters 7, 8, and 9 deal with selling, 
advertising, and special promotions. They 
discuss the principles of salesmanship, 
suggest ways of getting business into 
the station or into the shop, explain the 
need of selling supplies and services 
once the customers are in the station or 
shop, stress the importance of repeat 
business. 

From here on the outlines for the 
books on service stations and repair shops 
diverge somewhat. 

Chapters 10 through 14 in the service 
station book deal with the special oper- 
ations of merchandising gasoline, of 
merchandising lubrication, of merchan- 
dising tires, batteries, and accessories, 
and of merchandising minor auto repairs 
and services. They will set forth the 
physical nature of the various products 
and stress the importance of knowing 
the products. For example, the nature 
of octane rating for gasoline and S.A.E. 
ratings for lubricants will be explained. 

“During the war,” Mr. Crowder con- 
tinued, “service stations have taken on a 
number of lines and have, in many cases, 
performed minor repair services and ad- 
justments. This business has proven 
profitable and they will probably con- 
tinue it or even expand their operations 
in this direction after the war. This does 
not mean that they will be in the auto 
repair business proper but they probably 
will be doing a lot of jobs that might be 
called minor repairs. The rental costs 
of their locations are so high that they 
probably would find it unprofitable to 
tie up any considerable portion of their 
Space in major repairs. 

rhese chapters on merchandising will 
be of equal value to the prospective 
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service station operators and the owners 
of a repair shop. The special problems 
of merchandising tires, batteries, acces- 
sories, etc., will be quite similar in both 
types of operation.” 


Problems of Service 


Chapter 15 in the service station book 
deals with the problems of maintenance 
of the station, and will be concerned in 
large part with such questions as “How 
to keep the station attractive, how to 
give it personality, how to keep it work- 
ing smoothly, and how to keep the drive- 
ways and islands clear.” 

Chapter 16 deals with station operat- 
ing methods and routines. Scheduling of 
work, classification of jobs, assignment of 
daily duties, profitable spare-time jobs, 
rules for performing jobs, rules for the 
avoidance of accidents and fire hazards 
will all be covered. 

Chapter 17 deals with the selection 
and training of personnel and suggests 
the procedures for hiring the right 
people. It will cover the problems of 
maintenance of appearance, training pro- 
grams, rules of courtesy and discipline, 
wage policies, etc. 

The last four chapters of the service 
station book deal with record keeping. 





A simple system of record keeping will 
be suggested and the prospective oper- 
ators will be carried through the neces- 
sary steps. 

Mr. Crowder points out, in this con- 
nection, that in discussions with whole- 
salers and manufacturers and from the 
department’s own studies, it has been 
found that one of the greatest causes for 
failure in any small business venture is 
the lack of records. 

“It was for this reason,” he adds, “that 
we felt justified in giving a substantial 
amount of attention and space to this 
important subject in these books. Record 
keeping just for its own sake, of course, 
is a useless waste of time. It is only 
when the records are used as an aid ana 
guide to management that they attain 
their full significance and value. 

“In these chapters we will try to ex- 
plain how records may be used to 
help the service station operators do a 
better and a more profitable job. We 
also will tie in the record system which 
we have suggested with the various State 
and Federal tax laws. For example, we 
will develop a simple profit and _ loss 
statement from which he can, without 
recalculation, fill out his income tax 
forms.” 





OPA Moves for Industry Advisory Panels to Fix 


Revised Prices for Fuel Oil Gravities 


NPN News Bureau 

WASHINGTON—tThe pressing ques- 
tion of just how the residual gravity scale 
price schedule should be revised to pre- 
vent glutting the market with industrial 
fuel oils while still meeting market de- 
mand was on the way to be solved this 
week as OPA moved to set up industry 
advisory panels to study the subject in 
Dists. 1, 2, 3 and 4. 

The problem has become increasingly 
serious during recent months as evidenced 
by reduction of price on lighter gravity 
residual by an East Coast market leader 
to meet competition of cheaper, lower 
gravity type. Another competitive factor 
is that, while companies which hold high 
stocks of lighter residual—brought about 
because of refinery operations—are given 
higher ceilings for these oils, they are 
not desired by industrial consumers, since 
these lighter residual oils contain fewer 
B.t.u.’s than heavier products. 

Leading up to OPA’s decision to set 
up industry advisory groups to recom- 
mend corrective action were these factors: 

1. Deputy PAW Davies has had a rec- 
ommendation on his desk since last fall 
from his refining and marketing divisions 
that the three top brackets of the residual 
gravity scale be knocked out and all grav- 
ities above 15.9 carry the same ceiling 
price as that obtaining in the 13-15.9 
bracket. But, with the wide divergence 
of opinion within PAW itself on the ques- 
tion Mr. Davies has not seen fit to act. 

2. OPA oil price officials have had sev- 
eral meetings with PAW men on the topic 
but have been unable to resolve the dif- 
ferences of opinion. 

3. PAW has tossed the job to OPA with 


the suggestion that the price agency go 
ahead and revamp the residual gravity 
scale, tailoring it to present-day problems, 
but OPA officials are loath to stick their 
necks out. They are said to feel that if, 
as a result of individual action on their 
part—without consultation with PAW, 
the supply agency—a residual shortage 
should develop, they would be blamed 
not only by industry and consumers but 
by PAW, too. 

Thus, to get at the job of adjusting the 
residual price schedule through some sort 
of co-operative action, OPA took the only 
remaining road it could see open—that of 
setting up industry groups to study an 
OPA recommendation and submit their 
sentiments. 





OPA’s desire is to remove entirely the 
three top brackets in the residual price 
scale and substitute for the present prices 
on the three lowest gravity brackets a flat 
price. Thus all residual, regardless of 
gravity, would have one price in each of 
the various price areas up and down the 
East Coast. As an illustration: for price 
area M, which includes New York Har- 
bor, the price scale now is: 9.9 and be- 
low, $1.65 per bbl.; 10-12.9, $1.65; 13- 
15.9, $1.77; 16-19.9, $1.89; 20-24.9, 
$2.01; and 25 and above °, $2.07 In this 
case, under OPA’s recommendation, flat 
price $1.65 per bbl. would be set for all 
gravities. 

Industry representatives, on the other 
hand, agree with the principle of OPA’s 
recommendation but would prefer to see 
the flat price for residual of all gravities 
set at $1.77 per bbl. for New York Har- 
bor and all other points in price area M. 
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PIPELINES—Ciiews of the Industrys Problems 





Washington— 


WASHINGTON — Navy 
Frank Knox isn’t quoting from the rec- 
ord when he attributes the collapse of 
negotiations for purchase by PRC of a 
one-third interest in the Arabian oil con- 

cession to the 
of the industry that 
it would mean gov- 


dec retary 


fears 


ernment getting in- 
to the oil business 
(See April 12, NPN, 

p. 10). 
The truth 
these 
“sense of alarm” on 
the part of industry, 
as Col. Knox put it 
—were in no way re- 
sponsible for failure 
of the 
through. As a mat- 
ter of fact, California Standard and The 
Texas Co., according to this writer's un- 
derstanding, were ready and willing to 
accede to the government proposal and 
would have signed on the dotted line 
had not the State Department stepped 
in at the last moment and called a halt. 
And why did State call a halt? Why, 
because it said that would mean govern- 
ment getting into the oil business and it 

was opposed to that! 

State, it seems, had not been consulted 
during the earlier stages of the PRC- 
company 


is that 
fears — this 


deal to go 


negotiations, including the 
phase where government was trying to 
buy out the companies entirely and again 
when it was proposing a 50-50 partner- 
ship arrangement. 
sult with 


This failure to con- 


the chief adviser on foreign 


policy may have been due to an over- 
sight, but may be that there 
was need for talking things 
over with Secretary Hull by reason of 
the quick turndown both proposals re- 


again it 
never any 


otherwise 
negotiations might not have rocked along 
into the one-third ownership stage, which 
was where State finally and emphatically 
entered the picture. 

Some may wonder, in view of the 
above, why the still later proposition of 
an entirely government-financed and 
owned pipeline to the Mediterranean re- 
ceived the approval of Mr. Hull’s de- 
partment. The answer to that seeming- 
ly lies in the fact that the pipeline 
project was put forward by the military 
as a “war must.” 

In other words, State approved it as a 
necessary military undertaking, because 
the Army and Navy said they couldn't 
win the war without it—or words to that 
effect, anyway—but never for once did 
it approve from the standpoint of for- 
eign policy or with the thought of sanc- 
tioning a government-in-the-oil-business 
proposition. 


ceived from the companies; 


° o % 


Why Octane Cost Is Rising 


It’s not quite accurate to say, as did 
Admiral D. C. Ramsey the other day, 
that “the production cost of high octane 
gasoline is steadily rising.” 

What the admiral should have gone on 
to explain was that by that he meant that 
the military today are paying on the 
gallon for 
a year ago—about 


aviation 
10% 


average more per 


gasoline than 


Knox Version of Arabian Deal Doesn't Jibe With Record —By Herbert Yocom 


more—and they are having to do so s 
ly because of the abnormal methods 
has had to resort to to eke 

that last possible barrel of production 

Were it not for the extreme need 

the product, the average cost per bar 
would be considerably lower than bef 
the war, for it’s a fact that on the n 
part of the present 
tion—that produced by 
methods—the 


dustry 


100-octane prod 
conventio: 
been droppi 
steadily during the past year or so. 
other words, it’s the extra cost of 
ting extra few barrels that’s 
sponsible for swelling the unit price | 
military is having to pay. 


cost has 


those 


men 


% ° % unsu 


Seabees at Barrow T 


Since we're on the subject of the Na 
the following is quoted from the week! 
report of I. P. A. A. General Counsel 
Russell B. Brown to President Ralph 1 
Zook: 

“A phase of the (Navy’s) plan for ex 
ploration of (the Pt. Barrow) 
which should not pass unnoticed was r age! 
vealed in the published testimony (of and 
the House Committe: solve 
It is planned to use Seabee personne! out 
The Seabee—Construction Battalion 
personnel includes experienced oil field 
workers. Admittedly, this project « 
have no connection with this war. Thi 
oil industry of the United States would 
be happy to use these men where ther 
would be a quite definite and direct 1 
sult in providing oil for the present war, 
and to compensate them at the prevail- 


reser 


Appropriations 


1 


ing rates. 





Atlantic Coast— prc Estimate of Two Years to Build Pipeline Held Too Low 


NEW YORK—Construction of the en- 
tire system of PRC’s proposed Arabian 
pipeline would require at least five years, 
in the opinion of engineers here familiar 
with the problems and the country 
which the 


would 


acTOSS 
line 
Their opinion con- 
tradicts PRC esti- 
that the 
could be 
pleted in tw 


run. 


mates line 
com- 
years, 
The five-year tim« 
period is simply a 
roug h comparison 
with the time re 
quired 1930 
o 1935 to construct 
the Iraq Petroleum 
Co.’s line in the 
Middle East. It took 
five years to build the Iraq line—shorter 
than PRC’s proposed line with ideal 
labor, materials and transportation con- 
ditions. And that was after ground 
reconnaissance, of which little apparent- 


trom 


Mr. Ozanne 


ly has yet been done by PRC. 

Engineers say the following would be 
a reasonable “timetable” of the Saudi 
Arabian line: 

If U. S. mills could start the pipe 
May 1, it would take 15 days to roll 
the first shipment of 24-inch pipe, com- 
puted on weight of 250 tons per mile. It 
would require 30 days thereafter to get 
the pipe to seaboard. It would take 
three months after that to unload at the 
Persian Gulf. 

Then it is necessary to get the pipe 
out ahead of the construction gangs. It 
would take two to three months to put 
the pipe out on the ground—‘string it’, 
And 
only then can actual hooking up begin. 
How fast that can be done in the Ara- 
desert There 
would be 1,200 miles of it to push across 
Arabia. 

But even such a schedule as this takes 
no account of the long and _ necessary 
preparatory work. For instance, the 
labor situation must be studied thorough- 


in the parlance of the engineers. 


bian is anybody’s guess. 


—By Henry Ozanne 


ly to know what type of labor and h 
much can be recruited on the 
and what must be imported for the 
Recent reports from Saudi Arabia ind 
cate that a tight labor market there may 
ease slightly this year, but no impr 


| 


groun 


ment is seen in labor conditions in | 
estine or Trans-Jordania. Materials ar 
reported virtually unobtainable local): 

The problem of food is another stic! 
ler. Reports this year from. the 
say there is a meat shortage due to | 
locust plague; and even ordinarily m 
sugar and fats must be imported for 
crews. In fact, only wheat and rice 
always be procured on the spot in 1 
ed quantities. 

In construction of the Iraq _ pipe! 


Hand 


of such a large labor force require 


15,000 men were employed. 
tensive preparation. Camps must bi 
up, camp bosses employed, staffs or 
ized and depot personnel put in 0] 
tion. As one engineer said: “A br 
down in any one of these items can « 
mean that the pipeline project ca 
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od hy NPN Writers at Three Vital Points 





made good, even once it is started.” 
Construction problems in Saudi Ara- 
too, are conceded to be more diffi- 
t than in Iraq. The terrain of the 
two regions differs. The heavy sand 
rms occur south of the 30-degree par- 
allel, the line which divides Iraq from 
Saudi Arabia. There is little loose sand 
to the north where the Iraq Petroleum 
line goes through. The Iraq terrain is 
clay—firm and fairly level. Automobiles 
, traverse it at 60 miles an hour. On 
the other hand, the Saudi Arabian sur- 
face is sandy, with vast shifting dunes. 
The carrying power of the wind is so 
strong that sand is deposited on decks 
of ships 100 miles off shore. Experi- 
ments in fencing out the sand have been 
unsuccessful. 
The sand may shift out from under 


the pipe, leaving it hanging in the air, 
or the pipe may become buried, or even 
lost, under great depths of sand. Such 
a situation could be serious if gate valves 
were buried or other parts of the line 
which it might be necessary to reach. 

The discovery of water is vital—per- 
haps a life and death matter. Water 
must be found for camp sites and pump 
stations on the line itself. This means 
that water holes must be spotted along 
the line or water transported from other 
points. To serve the Iraq Petroleum line, 
water at points had to be piped 30 miles. 
In the absence of tests, it is impossible 
to say how difficult the water-finding job 
would be. 

Haulage is still another problem. Dis- 
tance between rail points in Saudi Ara- 
bia is 1000 miles. Only 400 miles of 





truck operation were ever necessary in 
the building of the other line. 

Then, too, when completed, can the 
harbor facilities take care of the great 
amount of crude that would be poured 
into them? If the terminal is Haifa, 
that port is so limited in installation and 
expansion possibilities that it is doubtful 
that it could handle anything like the 
nearly 500,000 b/d_ representing the 
combined deliveries of PRC’s line and 
the increased Iraq Petroleum line. Ex- 
tensive port work would be needed. 

For all these reasons, industry experts 
here who have lived in Arabia and know 
pipeline construction problems put five 
years as the minimum in which the line 
could be completed. Such a time sched- 
ule would give PRC scant justification 
for the project as a war measure. 





Midwest— 


CHICAGO—Apparently governmental 
agency efforts to help the distribution 
and marketing branch of the oil industry 
solve its manpower problems have fizzled 
out. It has been nine months now since 
the joint plan of 
PAW - ODT - WMC 
was promulgated 
9), yet not a single 
area in Dist. 2 has 
been declared “lo- 
cally needed” on a 
permanent basis, 
and all but two of 
the temporary dec- 
larations have either 
expired or have 
been cancelled. The 
Mr. Lamm two remaining are 

South Bend, Ind., 





ind Omaha. 

The plain statement that permanent 
larations have been issued to date 
stands as a_ self-evident demonstration 


t the lack of 


something somewhere 


down the line. The trouble, whatever it 
is, should be brought to the surface, 
exposed and clarified. It is time to quit 


If the distribution 
marketing branch of the industry 
going to get any help on man- 

power, the industry may as well know. 
Dist. 2 manpower committee some 


ng the industry. 


ime ago reported completion of 22 
ly needed” surveys and doubtless 
have been added to the number 

The surveys were made in good 
ind. it is believed, in accordance 
At least it is 
und stood that nothing to the contrary 
las been said, and that PAW certified 
ie 22 surveys or more to WMC, although 


the prescr ibed rules. 


me here or there may have fallen by 
‘] , i 
he iyside as manpower shortages in 
hose particular areas at the time were 
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Dist. 2 Manpower Impasse Looks Like Triple Pass—of Buck 


not sufficiently critical to justify the 
classification of “locally needed.” 

Just why WMC has issued no declara- 
tions for the areas is not known but 
there seems to be an excess of timidity 
in the whole affair. Through the past 
two months, we have frequently asked 
for a list of the areas being surveyed, 
together with other information regard- 
ing the activity. Why there should be 
any hush-hush about it is none too clear. 
More than likely the difficulty is inter- 
agency buck-passing and fear that some- 
body will step on somebody’s tender 
toes, but the time for consideration of 
that has passed. Either the present plan 
will work or it won't. 


The government agency handling of 
this marketing manpower situation is 
typical of the entire WMC and Selective 
Service set up, which has been so sharply. 
lacking of stabilization. No man of draft 
age has known where he stood from day 
to day, or has had opportunity to plan 
for himself, which would permit his 
befuddled employer to do likewise. 

As for bulk plant manpower in the 
Midwest, we can report that the first 
two industry surveys were completed, 
approved by PAW and passed to WMC 
on Jan. 31. Temporary declarations of 
“locally needed” were issued by WMC 
covering the areas—Boone and McHenry 
Counties, Illinois—but have since been 
What has become of — the 
other 22-plus? It is due time the indus- 
try found out. If PAW gave them a 
clear track, the industry should be told. 
If the hang-up is at ODT under “luxury 
order” No. 37, or if WMC is holding 
them up for lack of additional informa- 
tion or on a technicality, what is it? 

The industry spent a lot of time mak- 
ing the surveys and preparing the re- 
ports. Was that effort wasted? 


cancelled. 


—By Earl Lamm 


PDO 1 and the primary supply order 
to go with it in the Midwest, have been 
marking time except for the registering 
of objections to PDO 1 by jobbers, who 
apparently are justified in doing so from 
study of the last draft of the order 
made public. It has been declared that 
the order in that form will not work in 
Dist. 2, and what the Middle West 
should have, if anything, is a combina- 
tion order covering distribution from the 
refineries all the way to consumers. Why 
have a two-piece picture puzzle when 
they could be joined? 


Consoling fact is that the drastic sup- 
ply shortage predicted by both PAW 
and the industry since last summer has 
not yet occurred, and the time for a 
supply allocations order is not here. But 
the distribution and marketing committee 
has scheduled further study of the order 
form for its meeting on Apr. 25-26, with 
Walter Hochuli of PAW and Shad Polier 
of OPA present. 


Meantime, another situation has arisen. 
Supply and transportation committee at 
its meeting last week, began considera- 
tion of a plan to take a flat 20% of 
products from all refiners in Dist. 2 to 
cover military requirements. If a refiner 
is not equipped to make war products 
and another refiner makes them for him, 
for example, then the first reimburses 
the second by dividing the products he 
makes for civilian use. The plan is as 
yet in preliminary stages. 


Main object of the idea right now is 
to meet military requirement. PAW’s 
request for 45,000 b/d of 702 Navy 
Diesel is being met by the industry on 
a voluntary basis, but it is understood 
there is a shortage on the PAW request 
for 50,000 b/d of 80-octane. Problem 
is how to fill it. 


11 














Oil Industry Drafts Plans for Postwar ‘Khaki to Mufti’ Transition 


Companies Studying Ways to Utilize Added Training, Experi- 
ence Gained by Employes in Service; Better Posts Await Many 


By Herb Taylor 
NPN Staff Writer 

CLEVELAND—One thing is certain: 
The petroleum industry is going to ex- 
haust every possibility of finding a suit- 
able job for each former employe who 
returns from the armed services. In 
many cases his old job will still be there 
and will be the answer to the problem. 

In other cases, such as a New Jersey 
Standard office boy who will return as 
a lieutenant colonel or higher, or a Sin- 
clair Oil truck mechanic from Virginia 
who is now a captain in New Guinea, 
the problems may not be so simple. 

But in any event, service men and 
women in the service from the petroleum 
industry may get consolation from the 
fact that the very top executives of oil 
companies consider this one of the most 
important postwar problems. And these 
men are personally interested. 

For example, H. F. Sinclair, head of 
Sinclair Oil Corporation, has issued an or- 
der to the effect that returned service 
men are going to get the best jobs that 
Sinclair can give them. The company 
has formally assured its personnel in the 
service that they will not only get their 
jobs back, but that they will not lose 
“seniority” while they are away. 

Furthermore, the Sinclair policy, the 
company tells NPN, will be to place 
them in jobs to which they would have 
advanced had they continued to work 


The thinking of that company on the 


subject of men who have developed 
leadership in the service is that they will 
take these men back and advance them 
to positions that their services have 
earned. In other words, they are not 
going to send the mechanic back to Vir- 
ginia to look after tank trucks. He has 
already been advised that when he 
comes back he is to communicate with 
the New York office and he will be 
placed where he belongs. 

The office boy from Standard who will 
return as a colonel isn’t going to be an 
office boy again when he returns home, 
R. W. Gallagher, president of the Stand- 
ard Oil Company (N. J.), said in dis- 
cussing that company’s military leave 
policy. 

“Finding good jobs which offer ad- 
vancement to returning employes who 
have grown in experience and judgment 
as a result of serving in the fighting 
forces will be one of America’s postwar 
problems,” he said. 


“Many men who went away as office 
boys or clerks are going to come back 
to us with enormously broader experi- 
ence, capable of filling much more im- 
portant positions than when they went 
away,” Mr. Gallagher said. 


“One of the boys who used to be in 
our office was a youngster just starting 
out in the business world, and he was 
about as good an example of what I 
mean as I could find. He was a very 








‘Roll Out the Barrels’ for Bougainville 


Signal Corps Photo 


“Roll Out the Barrel’ would be an appropriate theme song for this recent 

operation on battle-scarred Guadalcanal. 

battalion many of them former oil industry employes are loading gasoline 

onto Higgins boats carrying this vital war commodity to an anchored 
transport, scheduled for Bougainville. 


Here soldiers of a_ signal 








intelligent youngster, but he was wi 
out experience and he spent much 
his time as an office boy and recepti 
ist. He got into the fight early and + 
last time we saw him he had just 
turned from the South Pacific with 
300 hours as a pilot of a Flying Fort: 
He is a captain, has been decorated 
the D.F.C., and will soon be respons 
for the training of a sizeable group 
young pilots. 

“As a company we would be very f 
ish not to give that boy every op 
tunity to capitalize on the development 
in ability to lead men,” he said. Cit'ng 
other cases of a similar nature, Mr. Gal- 
lagher mentioned tank wagon drivers 
who are now exercising the responsibil- 
ity of majors, and a fuel oil supervisor 
now a lieutenant colonel in the A: 
Air Forces. 


Summarized In Booklet 


Emphasizing plans for the immediate 
postwar re-employment of their men 
and women now in the armed forces, 
the company’s policy is summarized in a 
booklet which was mailed to more than 
6000 employes of the company and its 
domestic subsidiaries now in the fight- 
ing services. It was made effective the 
day after Pearl Harbor. 

“The policy was set up”, the Jersey 
company’s statement said, “to do three 
things: 

1. Provide two months’ salary in a 
lump sum to help employes settle their 
finances at the time they enter service 

2. Help provide a steady income for 
their dependents at home through ‘dif- 
ference pay’ up to one-half company pay 

3. Protect their jobs and their em- 
ploye status while they are on military 
leave.” 

Various other benefits are also con- 
tinued, and on their return to work, the 
ex-service people of Jersey Standard will 
receive service credit for the time they 
were in the armed forces. 

“An employe who returns from mili- 
tary leave will be reinstated to his old 
job, if available,” the company states, 
“and if not, then every effort will be 
made to provide a job at least as good 
as his former position. 

“Of course”, the statement continues, 
“it is realized that many men (such as 
the office boy and the tank wagon driver 
described) will come back with much 
broader experience, fitted to undertake 
more responsible posts. It is the com- 
pany’s intention to try to place such 
men in positions corresponding with this 
development”. 


Seeks Others Interested 


Dan Tannen, of L. Sonneborn Sons, 
Inc., tells NPN that he believes that the 
idea used by his company if adopt 
other companies, would do as muc! 
wards building up the morale of th« 
and women in the armed forces as 
mendations from four-star or gold-braid- 
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| officers. He had reference to Rudolf 

CG. Sonneborn’s letter, printed in a re- 
nt issue of the company’s publication, 
4s You Were”, which went to all em- 
yyes in the service. This letter reads, 
part, as follows: 

“It is still too early to go into detail, 

r there is still a big job ahead, but 
vhat we have in mind later is to put 

fore you a questionnaire concerning 

ur specialized military training, your 
special preferences as to future work 

id your own opinion as to where you 
can do the best job for the company and 
for yourself, 

“You can also tell any of the fellows 
in your outfit you think might be inter- 
ested about our company and that we 
shall be looking for good men and that 
their applications will be considered. 

“This same letter is going to every 
employe of ours who is in service, nearly 
150 of you, to let you know that you are 
definitely a part of our postwar plans. 

“Our thoughts are with you—all of 
you. They are with Glenn Campbell 
who gave his life last year to save six 
fellow flyers in the Pacific, and with 
Pete Karlin who has just gotten his 
Purple Heart in Italy, and with each of 
you who is doing his full duty to bring 
a healthy future to this world.” 

L. S. Wescoat, vice president and sec- 
retary of the Pure Oil Co., is another 
top executive giving personal study to 
the proper placement of returning ex- 
service men. There seems to be little, 
if any, doubt but that all returning serv- 
ice men can be placed back with the 
companies they left—not just temporar- 
ily to comply with draft regulations— 
but permanently. The question upper- 
most in the minds of executives giving 
serious study to the problem is how 
best to utilize the added training and 
experience gained by employes while in 
service, 


Many Have Benefit Plans 
Mr. Wescoat believes that when the 
men do return it will be necessary for 
his company to set up some kind of ad- 
ditional educational plan in order that 
the men may fully equip themselves for 
more responsible positions. He believes 
that this can be done after re-employ- 
ment, provided the individual has the 
ssary initiative and energy to under- 
ake if, 


In the case of employes discharged 


trom the armed forces for physical rea- 
sons, these men are being absorbed back 
in their old organizations in whatever 


type of work they are able to handle. 
y of the companies have their own 
fit plans, and where the employe is 
unable to return to work, he is eligible 
under the company benefits, in addition 
allowances given by the govern- 


mi 

( allied industry, the Brown Instru- 
ment Co., Philadelphia, has developed a 
) . . 
pi to provide war veterans with em- 


ployment opportunities, almost upon the 
of their discharge from military 

The plan includes co-operation 
lraft boards within a 35-mile radius 
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Keep ‘Em Moving For Fighters in South Pacific 





Official Marine Photo 
Supplies for the Marines must keep moving, regardless of the conditions. 
Here Marines and Navy Seabees are rolling drums of gasoline and fuel oil 
through the water at Apamama, one of the Gilbert atolls in the South 
Pacific captured by the Leathernecks. Some of these men, especially those 
in the Seabees, are former oil industry employes and under industry 
planning many will be in line for better jobs on their return 








of the company’s plant. 

The Brown Co. is providing each of 
the draft boards within a radius of 35 
miles a list, weekly, of the jobs open at 
the plant, the type of men required and 
what experience, if any, is needed for 
each task. In addition, the company of- 
fers these discharged war veterans an 
opportunity to receive instruction at the 
company’s school, in such cases where the 
veterans are qualified by experience or 
education to receive additional knowl- 
edge in the servicing, operation and 
maintenance of industrial instruments. 


E. B. Evleth, vice president of the 
Brown company and author of the plan, 
pointed out that the results will be ad- 
vantageous to the veteran, to the con- 
tinued production of war goods and to 
the company. Long periods of waiting 
and the veterans’ indecision as to where 
to find work, are overcome, he added, 
and red tape is reduced to a minimum. 
Readjustment to civilian life, said Mr. 
Evleth, is more rapid for the veteran 
and his whole outlook is brightened. 


Veterans released frem military serv- 
ice for disability or other reasons are 
required to visit their draft boards as 
soon after their discharge as possible. 
Each receives a 1-C card, proving his 
discharge status. “It is for this reason,” 
said Mr. Evleth, “that we decided we 
would meet the veteran at the most log- 
ical place, through the draft boards, 
which will act as intermediaries with 
other government agencies between the 
veteran and the company.” 

Draft boards in the Philadelphia area, 
the Brown company asserts, are express- 


ing their appreciation by telephone and 
letter of the plan. Men are being placed 
in positions ranging all the way from 
general helpers to process engineers, 
and include office, bench and machine 
help. 

Oil company employes in the armed 
services may get further satisfaction in 
knowing that many companies have defi- 
nite understanding with employes not in 
military service that promotions may ap- 
ply only until the employe in the armed 
forces returns to his job. 

Several oil companies contacted by 
NPN on the subject of returning service 
men reported that a committee of the 
company’s management had undertaken 
to study the broader aspects of this en- 
tire problem in an effort to develop a 
program which will assure to returning 
service men as great consideration as 
possible. But these studies are not far 
along as yet to justify comment in detail. 
However, the general rule governing ac- 
tion regarding returning service men of 
all companies sets forth that if the em- 
ploye fully complies with the applicable 
provisions of the Selective Service and 
training act, he is to be restored to his 
former position or something equal 
thereto, unless the company’s circum- 
stances have so changed as to make it 
impossible or unreasonable for such ac- 
tion to be taken. The rule applies to all 
employes who have been in the military 
service, men and women alike, and re- 
gardless of the branch in which they 
served. It provides, however, that there 
is no obligation on the part of the com- 
pany to re-employ a temporary employe 
who has entered military service. 
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Ickes Proposes Veterans’ 


Ownership and Control 


Of U. S.-Financed War Plants After Conflict 


Special to NPN 

SAN FRANCISCO — Secretary Ickes 
proposes ownership and control of gov- 
ernment-financed war plants be vested 
after the war in the hands of returning 
service men rather than be sold to the 
highest bidder and risk control by 
monopolies. 

His far-reaching proposal, adoption of 
which he said would give vitality to the 
American principle of real free enter- 
prise, was advanced in a speech deliv- 
ered before the Commonwealth Club 
here April 14. 

Mr. Ickes made no distinction as to 
the type of plants which should be turned 
over to the veterans. Whether he would 
include government-financed 100-octane 
and rubber plants, or even the Big and 
Little Inch pipelines among them could 
not, therefore, be ascertained. 

Opposing turning over of plants to 
monopolies and taking the position also 
that continued government 
and operation would provide 
answer to question of postwar use, Mr. 
Ickes said ownership and control of the 
plants must be transferred to “those in- 
terested in their continued, full opera- 
tion, and have hopes of a rejuvenated and 
even more vigorous America. 

“I know of no better way to accom- 
plish this,” he continued, “than to vest 


ownership 


negative 





Protests Coupon Rule 


FROM: W. H. Trimble, Indianapolis. TO: 
U. S. Sen. Jackson. 


The independent oil man 
himself in a_ very position 
due almost entirely to coupon interpreta- 
tions. 


The Office of Price Administration is 
really persecuting us, and the independent 
oil distributor who may be a good citizen 
in his community is already financially em- 
barrassed by reason of the terrific curtail 
ment of business that he has suffered but 
he is hopeful of better days to come and 
is trying to hold on. 


embarrassing 


naturally is 
very disturbing. I do not believe that it 
is necessary for me to dwell upon that 
subject. Our employes are young, old, 
crippled, negroes and whites, and with this 
type of employes we have 


Our employment situation 


endeavored to 
keep our stations operating believing that 
we are rendering some service in the field 
of transportation. With this type of em 
ployes you can readily understand that our 
problem of detecting counterfeit coupons 
is impossible. 

The writer began his experience in the 
oil business in 1909 and has driven hors« 
drawn tank wagons, built bulk plants 
worked as pump boy for a year and a 
half and yet today it would be impossibk 
for me to detect these counterfeit coupons 

The law plainly states that the party 
passing these counterfeit coupons is as guilty 
as the one receiving them, and actually they 
are the ones who should be prosecuted, not 
the innocent owner of the station who is 
forced to depend entirely 
help. 
your objection, through Congress and to the 
Office of Price Administration, for this 
method of prosecution, and endeavor to get 


upon inefficient 
Therefore, won't you please ente1 





today finds 


ownership and control of these govern- 
ment plants in men and women who have 
served in our armed forces. These are 
the people who, we can be sure, will be 
interested in maximum production and 
maximum employment. Giving to each 
of them a share in the ownership and 
control of a giant segment of American 
industry would amount to giving them a 
stake in the future of democratic econ- 
omy of America which they are fight- 
ing to preserve. 

“This would be a_ revised edition 
of the Homestead Acts and of the land 
provisions of the Reclamation Law. It 
would amount to giving these ten mil- 
lion young people shares of stock in the 
America for which they have risked their 
lives. 

“It is my thought if this proposal 
were adopted, the enterprise would en- 
joy no privileges which are not the equal 
right of every other corporation. Per- 
haps the first directors would have to 
be appointed by the government. Be- 
yond that there should be no special re- 
lation government and _ enter- 
prise. It would be a free undertaking 
within the framework and geared to the 
private enterprise.” 


between 


objectives of 

Summing up his ideas for a_ post- 
war America “that will provide jobs for 
all and assure decent profits for produc- 


Letters from NPN Readers 


the motorist who is passing these coupons 
prosecuted instead of the innocent victim? 
I have always been of the impression that 


the federal 
who passed counterfeit monies instead of 


government prosecuted — thos¢ 
the bank and merchant who received such 
counterfeit monies. Therefore, wouldn't it 
be reasonable to expect the same procedure 
in prosecution to be meted out in the pass- 
ing of counterfeit coupons as would be done 
in the case of persons passing counterfeit 


monies? 


The Office of Price Administration con- 


tends that we 
counterfeit coupons if we did not accept 


would not be receiving 
loose coupons instead of those in the book 
as issued by the ration board. This is a 
inasmuch as 90°‘ of the 


flimsy excuse 


motorists, and especially those passing 


phoney coupons, will in some manner or 
fashion attach the loose coupons into their 
books and will draw the coupon and make 
it appear that same is being detached there- 
from We cannot them to hand 
ver their ration books to our attendants 


expect 
when making purchases. Consequently we 
ire victimized when taking in coupons at 
the time of the sale. 


The hearing commissioner in all cases is 
on the payroll of OPA and naturally his 
sympathies are with that bureau It is 
sot reasonable to expect justice when the 
ises have been built up and the evidence 
ompiled by employes and _ investigators 
same department with the 


hearing commissioner All of these cases 


working in the 


should be tried in federal court with a 
legally impaneled jury deciding upon the 
innocence or guilt of the defendant. That 
should be an integral part of the act 
which replaces the ruling that expires June 
30th, and Congress should make every 
effort possible to see that all OPA violations 
shall be tried in a regular judicial court 


tive business,” Mr. Ickes said it co 
be built on the following principles 

“First, there must be world-wide ; 
litical and economic stability based up 
the Atlantic Charter. The level of livi 
throughout the world must be rais: 
The nations of the world must have 
equitable access to the world’s 1 
materials. The under-developed 
tions must become productive memb 
of the world community. 

“Second, the United States n 
supply what it is best able to prod 
to satisfy the needs of the world. A 
it must buy liberally from other 
tions what they are best able to s 
ply. 

“Third, the purchasing 
Americans must be maintained at 
high level. This means full, product 
employment, with public works, w! 
necessary, supplementing private ind 
try. The farmer must be assured 
rightful place in the national econo 
Without purchasing power, business ca 
not survive, let alone prosper. 


power 


“Fourth, private cartels and mono; 
must be eliminated. <A_ super- 
government by cartels and monopolie 
means low production and high prices 
It is the deadly enemy of internal s: 
curity and of international peace an 
stability. It is the very antithesis o 
an economy in which there is full em- 
ployment and a rising standard of liv- 
ing. It makes a mockery of individual 
initiative and gives the lie to free enter- 
prise.” 


olies 





The writer begs that some help be given 
to the oil fraternity especially the independ- 
ents who employ for the most part salaried 
people, as against the major companies with 
leased stations. The major companies sim- 
ply allow their lessees to take the rap while 
the corporation is immune from attack, but 
not so with we independents with our 
method of operations. 

Won't you kindly give some small degre¢ 
of thought to our problem? It is most 
urgent that we have some help. 


‘Estimates Mine’—Burrill 


FROM: Mr. C. L. Burrill, Standard Oil Co. 
of New Jersey, 30 Rockefeller Plaza, New 
York 20, N. Y. TO: The Editor 

Thank you for sending me a copy of your 
advertising circular in which you mac 
liberal use of my estimates of postwar con 


like t 


point out a mis-statement of fact which ap 


sumption of petroleum. I should 
pears in this circular and which also ap 
peared in your report of my paper in the 
National 
March. 

In both places you stated that my esti 
nates of petroleum consumption were base 


Petroleum News issued early it 


upon estimates of the number of cars, truck 
ind busses in use made by several othe 
Automotive Council f 
War Production, the Automobile Manufa: 
turers Assn., and the Rubber Manufacturer 
Assn. That statement is not true. My est 
mates of petroleum consumption were bas¢ 


groups including the 


upon my own estimates of the number « 
passenger cars, trucks and busses in use, 
indicated by the paper which I presented 
the A.I.M.M.E. meeting in February. 
Although it is a matter of indifference t 
me whether you correct this misstateme! 
ot fact on your part, I wanted to make 
clear to the National Petroleum News tl 
the estimates were my own and no one els¢ 
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Ickes Discloses the Aim of His Years of Effort— 
He Would Communize Oil and All War Industries! 


ID PAW ICKES let the official cat—or lion—out of 
the bag at San Francisco last week when he announced 
that the government should turn over the ownership of all 
ernment-owned war enterprises to the men and women 

of the armed forces? 

Or was Ickes just talking on his-own account? 

The chief occupant of the White House always has thought 
it smart to have others trot out some of his more radical ideas 
as trial balloons, many of which he has later espoused. 
So this vast community ownership scheme of Ickes is not to 
be tossed aside lightly, especially by the oil industry. 

NPN has long been suggesting that since Ickes’ introduction 
to the oil industry in the early code days he and the adminis- 
tration have been coveting and seeking control over it, Ickes 
protestations to the contrary notwithstanding. The rec- 
ord is a bit too clear to be denied. NPN also has been sug- 
gesting that the great hazard to a free enterprise oil industry 
in the proposed Arabian pipeline is that it could easily be 
the connecting link by which hundreds of government-owned 
tankers (exact number a “military secret”), the Big and Little 
Inch pipelines, more hundreds of government-owned barges 
and thousands of tank truck (likewise “military secrets”) and 
government-subsidized co-operative refineries and distributing 
businesses in this country, could be fed a life-giving stream 
of crude oil from the greatest and lowest cost oil field in the 
world. 


We have been waiting for indication as to just how Ickes 
and his White House associates, for the chances are against 
his having announced this new scheme entirely without au- 
thority, would make this politically possible. The catalyst 
undoubtedly is the scheme that he now announces in a speech 
itt San Francisco. 

He did not go into details as to the organizational mechanics 
but he said that he would issue stock free in all present 
government-owned war enterprises to those serving in the 
armed forces, with the government starting off the venture by 
iaming the board of directors and operating officers but there- 
ifter, he assures, “it would be a free undertaking within the 
framework and geared to the objectives o£ private enterprise.” 
How much that framework would have to be stretched he 
lid not indicate. (Story of his talk on Page 14.) 

To get the stock distributed evenly to all the 15 million 
more people, and presumably their heirs and assigns, who 
vill have served in the armed forces, probably means a 
gigantic over-all holding company. To operate such a wide 
iversity of enterprises as the government now owns or has 
ined money to under one company would be a practical 
mpossibility. From this, it would seem to follow that the 

ll company would own the stock of subsidiary companies 
iat in turn would own and operate the separate activities, 
bly vertically by industries. 

This scheme may seem so immense and fantastic that it will 
lissipate in its own fog. However, a further study may well 

the assumption that, while an economic and _ political 
sity, it has as much if not more political possibilities, 
hen Russian bolsheviks “sovietized and communized” 


— 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 


—_—_— 
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that country, or when Mussolini “fascistized” Italy or when 
Hitler “Naziized” Germany. The common sense of the Ameri- 
can people will keep this communistic plan from being put 
over but, in the meantime, there can be a long and bitter 
fight over it because it so appeals to all the “have nots” and 
to the small groups and ruthless leaders representing them. 
The very proposing of this scheme will start such a battle 
within this country that one could well believe that Hitler 
himself whispered it. At least, if the scheme is pushed, such 
charges undoubtedly will be flatly made. 


The financial and power possibilities for those who have 
the liking and the ability to lead large groups—mobs—with 
plausible talk, are vast in this scheme. There will be roughly 
15,000,000 stockholders and “their cousins and their uncles 
and their aunts” to be appealed to for the election of many 
hundreds of boards of directors. Mostly they will be young 
people with no knowledge of corporate procedure or the 
problems of management. There will be tens of thousands 
of good management jobs, paying $5000 and much more per 
year, with mahogany desks and private secretaries as luring 
appurtenances. There will have to be billions of dollars of 
“working capital” provided which means government “loans” 
and which would mean more and continued government in- 
fluence. There would of a certainty be deficits so the govern- 
ment would be constantly importuned for “temporary ad- 
vances just to keep the business going over its initial rough 
spots” etc., etc. 


All of this would attract the biggest gang of trough feeders 
in the world’s history. A small example is what happened 
when Mexico “expropriated” going American oil producing, 
refining and marketing properties a few years ago. One of 
the greatest gangs of incompetents and leaders of the mal- 
contents moved into the state’s oil monopoly, literally into 
the homes and cars of the private companies’ management, 
in the country’s history, and the properties went rapidly down 
hill, according to all reliable reports. In this connection, it 
might be noted, that the same U. S. administration for which 
Ickes may now speak, seemed to view this Mexican seizure 
even with approval. 


Politically this scheme voiced by Ickes will seem to put 
private industry on the defensive right from the start. Ickes 
and the other backers of this communistic plan, will appear 
to be pleading for “young America” to “have a chance” at 
“management” of all these properties, at least before they are 
“destroyed” in order to “prevent competition with monopolistic 
industries” or, as he says in this speech, are auctioned at a 
“fraction of their cost.” 

Undoubtedly Eleanor Roosevelt and her “young America” 
following, as well as all those believing in communism, the 
“pinks” and those opposed to industry and all others wishing 
to stay in power, will get behind this fight for “young Amer- 
ica” and, ostensibly, “to keep billions of dollars of existing 
plant needed for an economy of plenty” from being destroyed. 


Whether this scheme has any chance to come to pass, is for 
the moment somewhat immaterial. Right now, the New Deal’s 
big job is to stay in power and the promulgation of this com- 
munistic plan, under the name of “free enterprise” should 
help the Roosevelt party to gather in and hold more of the 
same votes that Vice President Henry Wallace has been bid- 
ding so loudly for with wild claims and false charges. The 
soldiers themselves may hear little of it, unless the New Deal’s 











propaganda department takes it up in its camp and army 
publications. 

Congress will have the final say about this vast communistic 
proposal. If it ever gets to this Congress, it probably will 
be killed but, in the meantime, it can be the means of the 
New Deal garnering a lot of votes, putting industry still more 
on the defensive and, IF the New Deal is returned to the 
White House, give it excuse for claiming that this communistic 
enterprise was “approved by the people”, hence that they 
should try to put it over. 

In the meantime, NPN submits that the disclosure of this 
socializing scheme at San Francisco by Ickes is further cor- 
roboration of our oftmade statements the past 10 years, that he 
and the New Deal are out to socialize this oil industry, re- 
gardless of their sweet words to the contrary. 


re as 


Best Wishes, Col. Barton! You will 
Serve Your Country with Distinction! 


T IS A HEALTHY SIGN when good business men run 
for public office. It not only indicates their laudable 
desire to contribute of their time and skills to the conduct 
of the country’s affairs but particularly, it shows a realization 
of the responsibility of men of ability in business to do what 
they can toward the proper operation of government. 

Over. the years, many Independent oil men have run for 
and have held high elective offices in government. They have 
served and are now serving in state legislatures; some have 
been governors and some have gone to Congress and the 
Senate. Others have held office in their home towns and 
counties. 
checking, all save served with at least some measure of 
success, and without criticism. 


So far as we have heard, and we have done some 


These men who have thus been elected to help conduct their 
country’s affairs, have we believe, without exception in the 
past 30 years or more, been from the ranks of the “Independ- 
ents.” The reason is obvious. Not only is there too much 
political animosity, unfair as it is, against men of the “major” 
oil companies, but the Independents with their own local in- 
vestments and because they are in such great number, have 
real political strength. 

Another Independent oil man is now seeking nomination 
to be a U. S. Senator. He is Col. T. H. Barton, president 
of the Lion Oil Refg. Co. of El Dorado, Ark. Col. Barton is a 
typical Independent oil man. He is a product of Arkansas. He 
got his first job there at $10 a week. 
small enterprises, chiefly in oil, in Arkansas, and all on his 


He developed various 


own. He has given much to the wealth and prosperity of 
his state. 

enterprises”. 
tributed much, in the way of supplies and business aid, to 
the development and maintenance of other small oil enter- 


His are still relatively speaking “small business 


Through his Lion Oil Refining Co. he has con- 


prises up and down the Mississippi valley, meaning Inde- 
pendent jobbers through whom his company chiefly distributes. 

It is good for all that Col. Barton feels that he has come 
to a point in the development of his affairs that he can take 
the time from them for public office. Unfortunately, too 
many business men get so involved in the operation of their 
own businesses, small though they may be, that they feel they 
cannot leave them until sickness or death calls. 

Col. Barton is asking his state for the nomination to the 
U. S. Senate on the Democratic ticket. We don’t know his 
competition, but we do know the colonel and if his brother 
Democrats know and respect him as much as we do they will 
not only well nominate him but elect him—and we are Re- 
publican. 
a job for his country as a good Republican any day 


We submit that a good Democrat can do as good 
.. but 
please note we said “good”. 
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May the Conferees Negotiate an Oil Polic) 
with Full Regard to Democracy. 


Karan ARABIAN pipeline deal is now, seemingly, about whe: 
it should have started in the first place—in a proper! 
organized conference of duly chosen representatives of t] 
two chiefly interested countries and our State Department 
the proper one to carry on such conference, in contact wit 
the oil industry through a fairly representative advisory com 
mittee. 

This duly organized conference is to formulate, not a pa 
ticular foreign oil scheme like the Arabian pipeline, but 
foreign oil policy that, of course, will include the big fiel 
of the Middle East. Presumably whatever treaties or agr 
ments may come from this or subsequent conferences will | 
presented to the U. S. Congress for approval and execution 

This is a whole lot different, not subversive to true d 
mocracy, than for a small group of people in or near the Whit: 
House to cook up a scheme in secret by which, under “exe: 
tive order”, money would be borrowed from a fund creat 
under another “executive order”, to put this country in the 
oil business in a foreign land, and all this without consulta 
tion with the Department of State, which under the Constit 
tion is to carry on all such negotiations, and without consulta 
tion or the approval of Congress and, of course, without c: 
sultation with the oil industry or the American people. 

Now that a sensible and democratic approach is being made 
to the problem it is to be sincerely hoped that Ickes, and thos 
of the communizing groups in the War and Navy Depart- 
ments and elsewhere, who have loudly declared they were 
going ahead with this government invasion of the field of 
private enterprise regardless of the requirements of justice 
and the Constitution for a democratic and lawful procedure, 
will now have enough respect for the country’s fundamental 
laws that they have sworn to adhere to and support. 

In the meantime, may those representing this country in the 
conferences and those called in advisory capacity give mort 
than a slight and even secret nod, to the fact that they repre- 
sent not only the oil industry as a whole but the people of 
this country and keep all constantly and fully informed of 
all that takes place, save only true “military secrets”, if any 





More on Ickes’ Conversion Scheme 


Writing in the Cleveland Plain Dealer, Russell Weis- 
man, well-known economist, has this to say about PAW 
Ickes’ plan for disposing of government-owned industrial 
plants and equipment: 

“The parallel Ickes draws between his plan for utiliz 
ing the munitions plants and the homestead laws is not 
nearly as close as he believes. In fact, the parallel does 
not go beyond the point that in both cases the govern- 
ment gives something away. 

“But whereas most of the homesteaders knew som« 
thing of agriculture when they took up their claims, a 
large majority of those who in the next few years will 
be mustered out of the army will have no experience 
whatever as proprietors and managers of a business en 
terprise. 

“No realistically minded person would believe it pra: 
ticable to turn over a munitions plant to a returnins 
regiment, or division, on the representation that 
offered a solution to the problems of providing employ 
ment for discharged soldiers and sailors and to utilizir 
the billions of dollars worth of plant created with t! 
aid of public funds quickly to meet the needs of t! 

a 
war. 
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UCILON is a corrosion- 


resistant surface coating. Compounded with improved synthetic resins, it is 
especially effective wherever corrosion is a costly problem and where the toughest, 
most impermeable type of coating is required. ° 


UCILON is the culmination of long years 
fintensive United Chromium research... 
the result of our experience in developing 
specialized products to resist the extremely 
estructive chemicals encountered in metal 
fnishing processes. At the outset, we 
aked a number of companies in widely 
arying industries to try this new material 
inder their most corrosive service condi- 
tions. Today, the reports are in... telling 
how UCILON established exceptional per- 
formance records—in standing up under 
the action of acids, alkalies, oils, gasoline, 
alcohols, etc. where other coatings had 
failed! 


That is why we want you to know about 
UCILON to acquaint you with its 
nusual combination of positive character- 
tics... to assist in the solution of your 
corrosion problems. 


properties... 


UCILON coatings remain 
tough enough to with- 
stand abrasion — and flex- 
ible enough to withstand 
moderate mechanical 
abuse — over a wide range 
of temperatures. They are 
highly resistant to all the 
common inorganic and or- 
ganic acids in dilute concentrations (many 
in any concentration) ... to alkalies and 
‘alts at ordinary temperatures. They are 
unaffected by petroleum derivatives, veg- 





ttable and fish oils, the commercial alco- 
hols... are moisture-resistant and inhibit 
tungus growth a non-conductor of 
electricity, chemically inert and non-toxic. 


CILON —in white, black, gray, green 
and cle warrants your investigation. It 


Mail this Coupon Today => 


can assist you in cutting the cost and labor 
of maintaining protective coatings .. . 
protecting plant equipment and construc- 
tion subject to corrosive elements .. . in- 
creasing service life and sales appeal of 
merchandise . . . insuring products against 
deterioration and contamination. It has 
passed rigid testing such as encountered 
in U. S. Army Specification 3-168. 


application... 


UCILON coatings may be 
applied by brush, spray or 
dip ... to metal, wood or 
concrete. Air drying at 
room temperature is suf- 
ficient for most purposes. 
However, force drying can 
be utilized where maxi- 
mum adherence and max- 
imum protection against corrosion is re- 
quired. 





special formulations... 


UCILON can be formulated to meet a 
wide variety of special service require- 
ments, such as matte surface, rapid drying, 
elasticity, etc. 





Please 


Name 
Company 
Address 











now...and post-war... 


Due to allocations, ship- 
ments of UCILON are re- 
stricted today to specific 







. . “ fey YA . 
end uses in connection Pat 

c , - - 

with the war effort. Our NL .< 
research and engineering ya ; 
facilities are ready to help 

you in utilizing UCILON 

for both your present and post-war opera- 
tions. 


get all the facts... 
UCILON costs far less 


than you would expect— 
and its performance will 
far exceed results from 
any protective coating you 
have used. 





Send the coupon today for 
your copy of our illus- 
trated 12-page bulletin that demonstrates 
the many unique properties of this unusual 
protective coating. 


UNITED CHROMIUM 


INCORPORATED 


51 East 42nd St., New York 17,N. Y. 
Detroit 7, Mich. * Waterbury 90, Conn. 





send my copy of illustrated bulletin describing 
UCILON. Without cost or obligation. 


4 
UNITED CHROMIUM, INC. % 
51 East 42nd Street are 


New York 17, N. Y. ee 
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Photo above on this and adjoining page shows the Warren Petroleum Corp., Plant No. 23, Crossville, Ill. Capacity, 

16 million cubic feet of gas daily, serving the New, Harmony and Calvin fields “—_ 
and 
ary 

® ad 5 S . 2 ° | : ” Fi Id whe 
Joint Repressuring Project Slows Production Dip in Illinois Fie othe 
opel 
Association Formed by Superior, Sun and Tide Water With Engi- : J. R. rane a ee. m pe “ ¢: 
: ; A : 5 eum engineering from the University o 
neering Group in Charge Typical of New Conservation Policy pittsburgh, who supplied the data for new 
this record. five 
. se In discussing the project with him, he 39 
_By Earl Lamm operated by repressuring,” he continued said that the operation began in July, puts 
NPN Staff Writer “Large operations are being carried on in 1942. about 2% vears after discovers new 
CHICAGO—Many oil producers in the Louden pool by the Carter Oil Co.; of the pool. At the time gas injection was Tota 
Illinois are now directing their efforts in the Salem field by The Texas Co., and started, the field had produced approxi stoor 
toward conservation and the ultimate by the three owners of the bulk of the mately 11 million barrels of oil trom well: 
maximum recovery of oil from various production in the New Harmony area. 330 wells located on 28 leases covering - 
fields through secondary and _ repressur- The conjoint use of water and gas about 3000 surface acres. New 
ing methods, which are in contrast to as repressuring media, he added, was Although nine different horizons wer not 
charges made in the past that waste was _ tried with favorable results on one prop- producing at that time, he said, most influ 
being practiced in Illinois production erty in Crawford County. of the wells had effectively drained only decli 
srati : . : . , : ‘ECE ; » well state 
operations. - The Louden pool is largely controlled the lowest formation present in the well, tate 
Asked for information on the extra : re ; ‘ : and the average production amounted to have 
: ; ; by the Carter Oil Co. and other opera- 
effort being put forth by operators in ; : ae 14 b/d per well. Accumulated with- ally 
: tors declare the repressuring project : 
the state, M. M. Leighton, chief of the ee : ; drawal to July, 1942, was equivalent to ious! 
: : ‘ : ; there is the nearest thing to an ideal ty ars 233 
State Geological Survey at Urbana, IIl., : 62.5 bbls. per acre-foot from the 173,000 
; : : setup since under a_ single ownership, 
listed the following water flooding proj- ie ie hier productive acre-feet beneath the field 
= : é the drilling of additional oil wells and 
ects now under way: The Colmar Ply-  . Local withdrawals, he added, varied from As 
: Mpg input wells have been uniformly spaced. 
mouth operation by the Ohio Oil Co. : ‘ erage elie zero to an estimated 200 bbls. per act that 
ee In the Salem field, which is not unitized, ; f 
In McDonough County; Warrenton Bar- ‘ ‘ ° TY foot at that time, depending upon the of tl 
. isis: : there are several operators besides Th« 34 | 
ton operation in Edgar County run by faa : completion practice followed, which va- 44 b 
a. aa ap gage ae Texas Co., who proceed according to tad ; : £ 600 ii 
; : 40.3 Ol TT ( - A . ae F " 1e y er > ) ) year, 
ee ee co oe their individual ideas and methods. ae ee aepyorm wear tae é 
eration in Cumberland County under the qts. to ripping or scraping sands. rf 
i ‘ti ; » F s or ‘ing ‘orp.: . a ° ° hile » he ‘ 91, aT old b nt” 
direction of the Fore st Producing Corp.; Sheet of Gas Indection While the field was 2% years ok ject, 
Fred Stoler’s operation in Clark County; fore repressuring started, the pool was pred. 
Kewanee Oil & Gas Co.’s plant in Craw- For these reasons, the New Harmony still in a semi-flush stage and a consider- antes 
ford County; Pure Oil Co.'s flooding proj- pool is probably a more typical solution able portion of the total supply of nat- incre 
ect in Noble pool in Richland County, and — of gas repressuring problems than either — ural gas was conserved for future | is and 
the Adams Oil & Gas Co. flood project of the other two. It is controlled by fuel and secondary recovery medium requi 
at Patoka in Marion County. three companies—Superior Oil Co., Sun Normal decline of a relatively new pool New 
. ‘ Oil Co. and Tide Water Associated Oil f this type is very rapid and_ speciht dem 
Carter Setup Ideal ‘ Poe YI : a ; 
Co. and the repressuring is done under results from gas injection alone are 10 mut) 
Repressuring projects now operating a joint agreement handled by a com- as well defined and spectacular as thos 00-0] 
include a small percentage of the shal- mittee composed of one engineer from obtainable by repressuring old _ stripper most 
low areas in Clark and Cumberland each company and managed by a fourth — wells with long settled production. Ul- Panic 
Counties where both gas and air are engineer employed by the New Harmony timate recovery, however, is expected ! Ai 
being used, Mr. Leighton said. “About  Repressuring Assn. and who represents be much greater. Jectir 
10% of the wells in Crawford County are — the interests of all three companies. H« But gas repressuring in fields like th pool 
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New Harmony, do retard normal decline 


ind some wells show at least a tempor- 
iry increase in production, especially 


when repressuring is accompanied by 


ther factors, such as milling casing to 


ypen new sand faces. 


319 Wells Repressured 


Since the beginning of the project, 25 
new oil wells (mostly edge wells) and 
five input wells have been drilled, and 
39 oil wells have been converted to in- 
puts. Milled casing has opened 225 
new windows opposite upper horizons. 
Total oil wells subjected to repressuring 
stood at 319 on March 1, and total input 
wells, 44. 

‘Although the degree of success of the 
New Harmony repressuring project can- 
not be accurately calculated due to the 
nfluence of other factors on production 
decline,” Mr. Randolph said, “it can be 
stated that the operators of the program 
have been sufficiently satisfied continu- 
illy to expand the operations to prev- 
iously unaffected areas of the field.” 


Co-operation Essential 


As a conservative estimate, he stated 
that about 15% of the present production 
f the injection area, which averaged 
34. b/d per well during February of this 
year, was due to gas injection. 

In planning a joint gas injection pro- 
ject,” he continued, “it is impossible to 
predetermine benefits in a manner guar- 
inteeing each operator equal production 
increase. This fact makes co-operation 
ind concession two of the primary pre- 
requisites to success of the program. The 
New Harmony repressuring project has 
demonstrated in Illinois the value and 
mutual benefits to be derived from such 
0 ration between companies and, 
most important, concessions by all com- 
pat for betterment of the operation.” 

An added advantage of beginning in- 


ect operations in the early stage of 
Pool life, he said, lies in the fact that 
APRIL 19, 1944 











a considerable part of the investment 
cost is shared by the gasoline plant. 


Plant Serves Two Pools 


Warren Petroleum Corp. erected a 16 
million cu. ft. daily capacity plant near 
Crossville, Ill., between the New Har- 
mony and Calvin pools to serve both. It 
produces natural gasoline, propane, iso- 
butane and normal-butane. Its twelve 
300 h.p. and one 400 h.p. angle type 
compressor units gather casinghead gas 
from well heads and lease separators 
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Individual pumping units in New Harmony field are on substructures 12 to 
22 ft. high to prevent flooding from Wabash River 
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through vacuum lines ranging in size 
from 2 in. to 24 in. Liquefaction of be- 
tween 80% and 90% of the plant prod- 
ucts is accomplished by compression to 
600 P.S.I. Residue gas is discharged 
from the plant after dehydration and is 
distributed throughout the field for in- 
jection and fuel through residue lines 
grading from six to two in. in size. 
Most operators in the field, other than 
the three major lease holders, have fairly 
conventional casinghead gas contracts in 
effect, Mr. Randolph said. 
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Sun and Tide Water have a _ special 
agreement with Warren, which was sup- 
plemented by a substantial investment 
by each in the plant and field systems. 
They receive high pressure residue gas 
less compression charge, as well as have 
ultimate ownership of the field residue 
gas systems and part of the plant com- 
pressor units. 


Dehydration of the residue gas is ef- 
fected through use of a 600 P.S.I. dual 
tower absorption type contactor using 
granular heat treated clay as the drying 
agent. Reactivation of a water saturated 
tower is accomplished with 50 P.S.L., 
350 deg. F. gas passed in volume only 
sufficient to supply compressor fuel. 


Single waste of natural products is 


burning of stabilizer vapors, which occur 
in excess of boiler fuel requirements. 
Plans have now been made for installa- 
tion of a low pressure field fuel system, 
Mr. Randolph said, through which these 
vapors will be transmitted to a portion 
of the field for lease fuel. 


Sand Permeability Varies 


Production in the field is from the 
Island Waltersburg, Field Waltersburg, 
Tar Springs, Cypress, Weiler, Bethel and 
Aux Vases sands and from the Lower 
O’Hara and McClosky limestones, ac- 
cording to Mr. Randolph. Completion 
depths range from 2200 ft. in the Wal- 
tersburg to about 2900 ft. in the McClos- 
ky. In area and the quantity of produc- 


Oil Decline Curve on Sun-E. S. Jacobs’ ‘B’ Lease 


(Two Cypress Wells and four Bethel Wells) 
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Shaded area indicates production above normal from six wells on a lease in the 
New Harmony field in Illinois as a result of gas repressuring 
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tion, the Tar Springs, Weiler and Low 
O’Hara formations are of minor impor 
ance, he explained. Initial potentials 

500 b/d and higher were not uncomm: 
for wells completed in the Cypres 
Bethel, Aux Vases and McClosky. 


Permeabilities of the producing san 
vary from below 10 millidarcies to o\ 
800 millidarcies. General structure c: 
sists of an elongated anticline, althou 
in many cases stratigraphy is a more in 
portant factor in productivity than 
structure. Initial formation pressures ar 
thought to have approximated the norm 
hydrostatic head pressure for the various 
depths, it was stated. It is generally 
agreed, Engineer Randolph said, that no 
gas caps existed originally, the oil bei 
somewhat undersaturated with dissolved 
gas. 


“Subsurface fluid analyses”, he c 
tinued, “have shown the saturation pres- 
sure and solution gas factors to vary 
considerably between the different zones. 
It is probable, however,” he said, “that 
the original bubble point averaged be- 
tween 600 and 700 P.S.I. Absence of 
gas caps and lack of effective water 
drives indicated the desirability of add- 
ing extraneous gas energy to the inad- 
equate internal gas drive.” 


The first noticeable effect of gas in- 
jection, he went on, occurred in the 
highly permeable and uniform Island 
Waltersburg and McClosky formations, 
both of which horizons had experienced 
rather rapid depletion due to their high 
productivity. 


“Two McClosky producing wells were 
converted to input service,” he added, 
“and the first reactions at the surround- 
ing oil wells occurred within a few 
weeks. One McClosky injection well 
increased the oil production of four off- 
set wells from a normal level of nine 
barrels per day per well to 24 b/d per 
well within a nine months. 


Gas Production Stepped Up 


“Gas production increased by approxi- 
mately 80 MCF per day total for the 
four wells,” he continued, “a volume 
equal to that injected at the input. Gas 
oil rations declined rapidly at first due 
to increased oil volume, and have since 
gradually increased to their original 
The other McClosky injection 
well has been used for gas storage and 
has received volume as high as 700 MCF 
per day during several months.” 


value. 


He said the average normal oil pro- 
duction from eight oil wells increased 
from 13 b/d per well to 35 b/d per 
well over 19 while the gas 
volume produced increased enormously. 


months, 


In September, 1943, he said, three of 
the surrounding oil wells had to be shut 
in due to gas production in excess 
plant capacity, and since that time 
potentials of the next row of oil w 
has been constantly increasing. Gas 
jection into these two McClosky 
he declared, has been extremely su‘ 
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That's an American city—any American city—day or night. 
And part and parcel of that life and action are the auto- 
mobiles and the services that make them possible. 

High on that list stands the filling station with its array 
of curb pumps—70% of them equipped with a Leland 
product—the Leland explosion-proof motor. 

Remember that essential fact when selecting a curb 
pump motor for post-war installation. Remember also that 
over a 23 year period some 800,000 of these particular 
motors have been sold and that only 4/10 of 1% of them 
were ever returned to the factory for service. 


THE LELAND ELECTRIC COMPANY 


DAYTON, OHIO 





Also intermittent and 
continuous duty ex- 
plosion-proof designs 
for bulk station serv- 
ices. 


ELECTRIC 


Back the Attack——Buy War Bonds CREATIVE ELECTRICAL ENGINEERING 
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ful in increasing oil production and fa 





successful as gas storage. 
Also, repressuring the Island Walte 
burg sand, Mr. Randolph asserted, 
Oil Decline Curve been so successful that no apprecial 
Tidewater—E. $. Dennis Lease oil potential decline has occurred th: 
27 Oil Wells in 21 months; that is, since injection v 
inaugurated. “These wells,” he said, “ 
still capable of producing 65 b/d 
well after 3% years of capacity prod 
tion. During the last five months,” 
continued, “withdrawals from this ar 
were restricted to reduce the total fi 
gas production to the plant capacity 
16 million cu. ft. per day as alre; 
mentioned, thus avoiding waste of 
inghead gas in the field.” 
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Well Deepening Helps 


Repressuring Started Channeling has not occurred in 


Island Waltersburg, he declared, 
produced gas volumes have _increa 
Jan. - ans 
1943 uniformly. “Waltersburg production 
injection curves for the Superior’s New 
Harmony Realty Corp. lease,” he pointed 
out on a graph, “shows that the normal 
rapid decline reduced production from 
85 b/d per well to 44 b/d per well by 
January, 1942. Well deepening and 
shooting work then increased production 
to 64 b/d per well by August, 1942 
“At that time,” he said, “gas injection 
was started with result that production 
has been maintained at approximately 
that level to September, 1943, when 
production was restricted to 44 b/d per 
well to come within gasoline plant ca- 
pacity. The gas production and injection 
curves show reduction of gas production 
in September even below the gas. in- 
jection level.” 











Subsequent decreases in input volumes 
Shaded area shows sustained production by repressuring and milling casing to caused the injection to drop below the 

~: . produced volume again in November, 
open additional sand faces from 27 wells on a lease in the New Harmony pool wap 

As to injection results from other sands 

—the Cypress, Bethel and Aux Vases— 
he explained that quantitative evaluation 
was almost impossible due to the pro- 
duction decline curve changes caused by 
milling of casing and shooting uppet 
horizons. For the same reason, decline 
curve for the entire field would be con- 
fusing in an effort to show the sol 
effects of gas injection. 

“In almost every lease production 
curve, however,” Mr. Randolph summed 
up, “beneficial effects are noticeable. Re- 
tardation of the normal decline has been 
definitely accomplished by injection, al- 
though other factors contributed. — In 
general,” he said, “declining product 
persists and is expected to continu 
an undetermined period until the 
production stage is passed in all w 
But,” he added, “injection is know 
have increased substantially the pot 
of many Cypress, Bethel and Aux \ 
wells, which have already passed 
rapid initial decline state.” 


Gas production of the field ha 


aad ‘i 
cteteite: 


en creased rather rapidly,” he said, 


to both gas injection and opening o! 
Single orifice meter with manifold piping measures gas through input well to horizons. The majority of gas inct 


three different formations on alternate days. Meters are removed during floods due to injection have been caus 
from the Wabash River uniform increase in production of 
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20 Years of Protection 
for the 100% Pure 
Pennsylvania 


Emblem 


The emblem of this Association is in- 
delibly impressed on the consciousness 
of the American public. An indepen- 
dent survey revealed that 76% of the 
motoring public knows it and identifies 
it. To millions it is a guide in buying 
lubricating oils. 


For two-thirds of a generation this 


PENNSYLVANIA GRADE 


Association has rigidly guarded the in- 
tegrity of this emblem. Our field men, 
our research and laboratory technolo- 
gists—with backing of the Courts—have 
kept it safe and continue to do so. 

The public knows this—which is why 
100% Pure Pennsylvania Oils should 
play an important part in your post- 
war selling plans. 


CRUDE OIL ASSOCIATION 


OIL CITY, PENNSYLVANIA ° 


Because of its high quality, war demands great 
quantities of 100% Pure Pennsylvania Motor 
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Oils and this demand comes first, of course. Our 


region is producing and refining to the limit. 
Our oils are still available most everywhere for 


essential motoring needs. 
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oil and gas rather than by gas channel- 
ing. In only a very few instances has 
channeling occurred.” 


Gas Resistance Overcome 


He mentioned that at the outset of the 
injection program, it was discovered that 
a number of input horizons would not 
take gas due to either high formation 
pressure or inadequate entry into the 
sand at the input wells, or a combina- 
tion of the two. The input zones were’ 
reconditioned in a number of ways, he 
said, including milling of casing opposite 
the sand. High formation pressures were 
relieved by milling of casing in surround- 
ing oil wells, which soon increased the 
withdrawal from those areas, reducing 
the reservoir pressure, which permitted 
injection at the input wells. At present, 
practically all zones accept gas in sub- 


stantial quantities, he said, citing the 
record of last October when an average 
of 6% million cu. ft. per day was injected 
into the 86 sand faces exposed in the 
44 input wells. 


All input wells are equipped to re- 
turn gas to one, two or three formations, 
depending upon their location in the 
field. At most dual and triple horizon 
injection wells, single orifice meters are 
arranged with manifold piping to meas- 
ure gas to the different formations on 
alternate days. A back-pressure regula- 
tor at one McClosky injection well main- 
tains the field pressure at a constant 
level by opening when excess volumes 
of residue are available. It has been 
found that half inch needle valves pro- 
vide the most suitable regulation for in- 
jection volumes to each horizon. 





5 Midwest States Show Rise in 'Gas' Tax Take 


NPN News Bureau 
CHICAGO — Comparisons of gaso- 
line tax collections of six states in the 
Midwest show an increase in the ma- 
jority of the cases in collections for the 
first two months of 1944 over those of 
1943. Where figures were also available 
for 1942, comparisons show that collec- 
tions for the first part of 1944 still fall 
below those for 1942. 


The state of Illinois collected a gross 
of $2,813,792 on January gallonage for 
1944, an increase of $901,384 over col- 
lections for January of 1943, which 
amounted to $1,912,408. 


Indiana gasoline tax collections on 
January, 1944, gallonage amounted to 
$1,933,418 on 48,335,460 gals., an in- 
crease of $420,561 over collections for 
January of 1943 which amounted to 
$1,512,857. February collections for the 
state amount to $1,942,284 for 1944 
against $1,535,744 for 1943, an increase 
of 406,540. 


Gasoline tax receipts for 1944 for state 
of Wisconsin which amount to $1,451,- 
991 for January and $1,344,911 for Feb- 
ruary, show an increase of $242,814 and 
$288,338, respectively, over tax collec- 
tions in the 1943 months, $1,209,177 for 
January and $1,056,573 for February. 
They are, however, still several hundred 
thousand dollars below gasoline tax col- 
lections for these two months in 1942, 
as $1,910,897 was collected on January 
gallonage in 1942 and $1,622,609 on 
gallonage for February. 


Gasoline tax collections for the state 
of Nebraska increased $132,192 in Jan- 
uary, 1944 over those of 1943, figures 
being respectively $809,220 and $677,- 
028. 


Comparisons of tax collections on in- 
shipments to Minnesota in February of 
1942, which amounted to $1,409,581, 
showed a decrease of $513,609 for the 
state during 1944, collections for Feb- 
ruary of this year amounting to $895,- 
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972. Collections on in-shipments to the 
state during February of 1943 amount- 
ed to $793,657, $102,315 below the 1944 
level, $615,924 below the 1942 level. 


Contrary to trend in other states 
checked, South Dakota shows a decrease 
for January, 1944. against the same 
month in 1943. Tax collections for the 
state for January of 1943 were $448,082, 
for January of 1944, $370,256, a de- 
crease of $77,826. Collections in Feb- 
ruary of 1944 amounted to $360,881 
and to $330,441 in February of 1943, 
an increase of $30,470 in those of 1944 
over those of February, 1943. 


Oil Industry's Part in War 
Stressed by Press, Radio 


NPN News Burs 

CHICAGO — The rationed pul 
throughout the Midwest is receiving 
clearer picture of oil industry probk 
and the vital part petroleum is play 
in battling the Axis, since the coming of 
Messrs. Bowles and Houston to OPA and 
their decision to take the American pu! 
lic more into OPA’s confidence. 

The vigorous industry and cong 
sional opposition to PRC Ickes’ post. 
Arabian pipeline has also added enlight 
ment for the public as reported by press 
and radio. Plus item is the redolent 
fragrance of possible additional advertis- 
ing cash for news media represented in 
the advertising program suggested by 
P.I.W.C.’s products conservation com- 
mittee. 


These things are evidenced by the in- 
creased volume of publicity accorded the 
industry during recent weeks, both as 
news and editorial comment, which has 
had more of an industry flavor of under- 
standing than at any time in the past 

Two most recent radio examples were 
the “100 Octane Victory Salute” to the 
industry by Coca Cola’s spotlight band 
from the big rally of over 4000 refinery 
workers at Hammond, Ind., last week, 
followed by a 30-minute broadcast Satur- 
day noon on station WBBM’s “Work 
Shop for War” program, during which 
the radio audience was taken on a trip 
through Indiana Standard’s big Whiting 
refinery. WBBM’s story began with the 
origin of oil during the formation of the 
earth and carried the audience up to 
date with the refinery visit, explaining 
the manufacture of toluene for the TNT 
content of block busters. 





Year of Oil Men’s Steel Supply 


Following is the table prepared by 


former PAW Materials Director Frank A. 


Watts, showing steel supply made available for the oil industry’s use in the year 


preceding July 1, 1944. 


(See NPN April 5, p. 10). 


CARBON STEEL (Tons) 


Allotted for 


Refining, transportation, natural gasoline plant, 
and other construction 

Production 

Mfrs. of cil well drilling and oil producing 
equipment 

Maintenance and repair materials for petro- 
leum operations 


Total 





2nd Q. Ist Q. 4th Q. 3rd Q. 
1944 1944 1943 1943 
80,815 87,000° 182,130° 186,040° 
280,000 255,000 236,275 246,834°* 
68,685 61,000 43,139 36,634 
35,500 29,000 30,930 25,216 
465,000 432,000° 492,474° 494,724° 


*Includes 119,977 tons for the 20” products pipeline during the third quarter of 1943, 43,- 
096 tons in the fourth quarter, and 1,580 tons during the first quarter of 1944. 

*°Includes 30,000 tons to establish the mill and field stocks, which played a most important 
part in filling needs for wildcat wells and for the small production operators who were unable to 
plan drilling operations far enough into the future to enable them to obtain deliveries from regular 


mill rollings. 


ALLOY STEEL (Tons) 


Allotted for 





2nd Q. Ist Q. 4th Q. 3rd O 
1944 1944 1943 1943 
Refining, transportation, natural gasoline plant, 
and other construction 1,020 1,800 2,112 1,48 
Production ; 52,000 50,900 32,007 22,96 
Mfrs. of oil well drilling and oii producing 
equipment 35,000 31,100 24,000 16,6 
Maintenance and repair materials for petro- 
leum operations 5,500 5,000 4,605 1,82 
Total 93,520 88,800 62,724 42,97 
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Inspiration plus perspiration 


Edison said it takes more perspiration than in- 
spiration to get results 


The history of the refining industry is written in 
its record of continuous improvement in quantity 
and quality That record has been achieved by the 
untiring efforts of plant operators as well as re- 
search men 


7 Without the skillful and exacting work of the 
nd great army of refinery operators to insure practical 
- application of inventions and developments result- 
sich ing from research, American refiners today could 


trip 


ting not be producing the enormous volume of 100-octane 


the 
the 


be gasoline that gives our fighting flyers dominance in 


[NT the air 


Operating personnel and research men provide an 
i unbeatable combination 


year 


CATALYTIC CRACKING HYDROFORMING 
REFORMING DEHYDROGENATION 
c HYDROGENATION POLYMERIZATION 
~ ALKYLATION UNISOL TREATING 
= ISOMERIZATION RETREATING 
” THERMAL CRACKING POLYTREATING 
ne SWEETENING 
sid U.O. P. CATALYSTS U.O. P. INHIBITORS 


OIL IS AMMUNITION—USE IT WISELY 


Universal Oil Products Co. 
Chicago 4, Ill., U.S.A. 


CARE FOR YOUR CAR FOR YOUR COUNTRY 
Petroleum Process Pioneers 
For All Refiners 





The Refiners Institute of Petroleum Technology 
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With my oil set-up and service station 
connections, wholesaling tires ought to be 
a cinch for me. And now that synthetic rub- 
ber production is getting in the groove, I’m 
anxious to go to town in the tire business. 


But there’s one hitch—just one thing 
holding me back. The only thing bothering 
me, now, is where to find the tire hook-up 
that honestly will help me do a real whole- 
sale tire volume. 


The way I’m fixed now, I’m hemmed in 
on all sides by competition from my present 








source of supply. What’s more... I’m 
thoroughly convinced that no factory- 
controlled system of tire distribution can 


dovetail satisfactorily with my business. 


Surely some tire manufacturer must have 
a set-up suitable for me .. . one that will 
recognize my kind of operation as a basic 
means for establishing wholesale tire 


distribution. 


You say you've already solved the 


problem? Then let’s listen to your story. 


THE MANSFIELD TIRE & RUBBER 


UNITED, RICHLAND, 


NATIONAL PETROLEUM NEWS 
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Like you, I came to a conclusion, long ago, 


that it was a hopeless case for me to carry 
on a wholesale tire business without having 


a truly wholesaler tire proposition. 


So I made a change... and now I’m all 
set with the United line of tires, which I 
buy from Mansfield, under a distribution 
policy that is one hundred per cent for 


wholesalers like you and me. 


I’m sure you would like the same set-up, 
because Mansfield sells no retailers direct 


and operates no stores or factory branches. 
Only well-rated, genuine wholesale 
marketers can qualify for a tire proposi- 


tion direct with Mansfield. 


The Mansfield method of tire distribu- 
tion fits the wholesale gasoline and oil 
marketer’s business toa T ... and I’m sure, 
if you can make a deal with Mansfield, it 
will prove to be a permanent way around 


the one thing that’s bothering you now. 


COMPANY, MANSFIELD, OHIO 











PRODUCTION 


pA AY 
* 


Marvin Lee Heads Co-op Assn.'s 
New Exploration Division 
Special to NPN 

KANSAS CITY, Mo.—Appointment 
of Marvin Lee, Wichita, Kan., consult- 
ing geologist, as head of Co-operative 
Refinery Assn.’s newly-organized geologi- 
cal and exploration division, was an- 
nounced here April 14. He is to have 
the help of four other geologists in de- 
veloping approximately 104,469 acres 
of leaseholds in Kansas, Illinois, Texas 
and New Mexico in an effort toward 
self-sufficiency of crude production for 
co-op refineries. 

The co-operative association to date 
has drilled 19 new producing wells and 
has five more wells now drilling. The 
wells now producing total 285, the 
announcement said. 


Salt Water Reinjections Boost 
E. Texas Pressure 5.88 Lbs. 


Special to NPN 

AUSTIN — Railroad Commissioner 
Ermest O. Thompson credited increasing 
salt water reinjection with raising the 
bottomhole pressure of the big East Tex- 
as field 5.88 pounds per square inch since 
the last test was made in March. 

Mr. Thompson said that in March 
326,032 barrels of salt water, approxi- 
mately 80% of all produced, were rein- 
jected, and that four new reinjection 
systems under construction might make 
possible the handling of all salt water 
produced in the field. 

Mr. Thompson said that in spite of 
heavy war withdrawals, pressure in the 
field now averages 1,003 pounds com- 
pared to an average of 1,000 pounds 
when the reinjection program started 18 
months ago. 

The big field is water-driven, which 
accounts for the importance attached to 
putting the salt water back into the strata 
from which is was produced. 


East Coast Stocks Show Drop 
WASHINGTON—PAW April 14 re- 


leased the following percentage figures 
on East Coast stocks, comparing April, 
1944 and April, 1941: All grades gaso- 
line down 42%; civilian grade gasoline 
only, down 66°; kerosine, down 45%; 
home heating oils, down 27%; industrial 
fuel oils, down 23%; crude oil down 9%. 
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Control of Excess Crude Likely Postwar Problem, 


Swensrud Tells Eastern Producers at Columbus 


By Staff Special 

COLUMBUS, O.—For the petroleum 
industry nationwide, there is no visible 
problems of obtaining sufficient crude 
oil to meet probable requirements in the 
postwar era, Sidney A. Swensrud, Cleve- 
land, vice president, Standard Oil Co. 
of Ohio, told the Wartime Conference 
of the Eastern District, American Pe- 
troleum Institute of Production, at Co- 
lumbus, O., April 13. 

“Rather, the matter would 
be one of policy with respect to imports, 
tariff rates, and domestic prices in re- 
lation to domestic discovery and_pro- 
duction costs; and of achieving a satis- 
factory balance between these’ various 
elements,” Mr. Swensrud stated in his 
talk, “Some Postwar Aspects of the Oil 
Industry”. 

Of the present total demand for crude 


seem to 





Sidney A. Swensrud .... doubts crude 
shortage 


of approximately 4,500,000 barrels a day, 

500,000 barrels is represented by mili- 
tary demand, he said. Requirements 
for domestic crude will decline by per- 
haps 600,000 to 800,000 b/d in the im- 
mediate period following the war. To- 
tal demand for petroleum products in 
1946 will be approximately 600,000 bar- 
rels a day less than at the height of 
the war, he stated. Also, after the war, 
more tankers will be available, enabling 
crude oil imports from South America 
and Canada to be increased, thus fur- 
ther lessening the demand for domestic 
crude. 

For the longer run_ outlook, Mr. 
Swensrud pointed to the recent report 
of the A.P.I. Committee on Crude Oil 
Reserves, which showed that crude re- 
serves in this country at the end of 
1943 were as high as at the start of 
that year, in spite of the great demand. 
“This is borne out by the annual stock- 


holders’ reports of most of the leadir 
oil companies”, he stated. “In the ma 
jority of cases the companies stated the 
crude oil reserves increased last year.” 

“We would hardly need to look 
the Near East for foreign sources 
crude or products” he said in discussir 
sources of supply outside this countr 
“in view of the large quantities th 
are available in other parts of this hem 
phere, such as Venezuela, where t 
reserves of crude oil are greatly in « 
cess of any probable local requirement 

After the war, the industry, due 
catalytic cracking and other new pr 
esses, will have more flexibility than ev 
before in turning one product into 
other,” said Mr. Swensrud, in speaking 
of conditions refiners will face. “Under 
he said, “it must b 
assumed that the wholesale or refiner 
prices at which the various primary 
products sell will remain essentially 
what we might call a substitution value 
relationship to each other. 

“To put it another way, we might say 
that, whenever the delivered cost of 
crude oil gets higher than the price a 
refiner can obtain for products such as 
furnace oil in competition with coal, 
natural gas, etc., the economics of the 
situation will then induce him to re- 
charge the furnace oil to his refinery, in 
lieu of additional crude, in t 


these conditions,” 


order to 
make his requirements of gasoline, for 
which we will assume he could continu 
to get a price high enough to cover 
the overall costs, since for gasoline there 
are no substitutes available. Under these 
would simply run_ less 
crude to make his gasoline and give up 
the sale of furnace oil.” 

The extreme of such a condition, Mr 
Swensrud said, would be a price level 
which would force refiners to give up 
the sale of large quantities of non-gaso- 


conditions he 


line products which are now remunera- 
tive and tend to become more and mort 
a “gasoline” rather than a_ petroleum 
industry. This would shrink the volume 
of operations and be a reversal of the 
growth trend of the industry in the past, 
he pointed out. 


Discusses Future Costs 


In discussing future costs of producing 
crude oil, Mr. Swensrud said that 
ter equipment, wider well spacing 
engineering techniques 
production practices will offset 
factors working for higher costs, such as 
greater depth, higher labor and material 
costs, among others. Thus the final cost 
per barrel of producing oil, once 5 
discovered, should not increase t 
extraordinary extent. Crude oil | S 
have been stable for 20 years, he 
averaging over that period approxi 
ly $1.15 per barrel at the well, \ 
today the average is only about $1.2!) 0 
a little better. 

While the present trend appea! 
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hat all depends. If the loading rack fill pipe is 
metered, the exact gallonage will be registered, 
regardless of the calibrated capacity of the compartment. 
For example, a compartment calibrated for 200 gallons 
may actually hold 203—losing 3 gallons on each 
dump unless a meter is used. Thus metering corrects 
calibration errors in cases where settling, bulging or 
distortion have altered volumetric capacity. Similarly 
when a truck tank is not level or foaming occurs, 
metering prevents losses formerly caused by 


inaccurate gauging. 


Do these observations suggest metering as a method of 
cost control in bulk plant and tank truck operations? 
Then get the facts about Neptune Red Seal Meters— 
the meters distinguished for sustained accuracy, low 


upkeep and long life. Write today. 


50 West 50th Street New York 20, N. Y. 





Kansas City, Mo., Los Angeles, Louisville, Philadelphia, 
Portland, Ore., San Francisco, Long Branch, Ontario 





This *‘Type A’? Red Seal Meter 
for service on bulk plant loadin 
rack fill pipes recalibrates iam 
tank truck compartment at each 
loading, saves time and stops 
spillage waste. 





The “Compact-Type” Red Seal 
Meter for tank trucks combines in 
one complete unit all the equip- 
ment necessary for accurate 
metering. Auto-Stop Print-O- 
Meter Register shown. 
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Red Seal Gasoline 
Dispensing Pumps 
will be —* after 
the war. Service In- 
structions Manual 
helps you keep pres- 
ent pumps in top con- 
dition. Copy on re- 
quest. ms0ree 




















be toward higher discovery costs for 
crude, Mr. Swensrud said several fac- 
tors in present conditions make it dif- 
ficult to determine the true relationship 
of today’s costs. Present exploration and 
drilling costs, at least before taxes, are 
very high, he said; and because of short- 
ages of material and manpower, the drill- 
ing of new pools is much slower than 
in normal times. 

“All of this makes it difficult proper- 
ly to evaluate what may be the final re- 
sult as to the pools most recently dis- 
covered”, he said. “The numerator, 
that is, the total costs attributable to the 
discovery, tends to be high and the de- 
nominator, the volume of new discov- 
eries credited, tends to be low, with a 
resulting high per barrel figure.” 

Refinery technology of today has not 
only been established for application to 
crude petroleum but to other raw ma- 
terials as well, Cecil E. Boord, profes- 
sor of chemistry at Ohio State University, 
Columbus, told the meeting of eastern 
oil producers April 14. 

“Whether the base be petroleum, nat- 
ural gas, tar sand oil, shale oil or lique- 
fied coal, the operations now in hand 
with some modification and adaptation 
will be adequate for the production of 
motor fuels,” he said. “Known pfoc- 
esses cover the entire range of refinery 
operations and are sufficiently flexible in 
their application to meet new condi- 
tions as they arise.” 


Much Oil Still Unfound 


Regardless of the source of the raw 
materials, the motor fuels of the future 
will contain the same hydrocarbons as 
the present fuels. Thus the engine data 
now being accumulated will still apply.” 

There is still a great deal of oil left 
in the U. S., much of which will be found 
and produced if we maintain our old in- 
centives for the development and use 
of our native talents, L. G. Huntley, 
Pittsburgh geologist, told the meeting 
April 13. He was speaking on “Oil 
Around the World”. For various coun- 
tries he related how oil had been found 
through the initiative of individuals, to 
“show the absurdity of believing that 
new reserves can be discovered and de- 
veloped by governmental bureaus.” 

“The oil industry in this country func- 
tions,” he said, “by an intricate play of 
competition, co-operation, using the 
skills and techniques of many branches 
of science and technology, not to men- 
tion those of both horsetrading and the 
law. But all this is founded upon the 
fact that the rights to the subsoil are 
vested in the owner of the land. This 
gives the oil man a manageable com- 
modity in which he can trade and man- 
euver, and make use of his native im- 
agination and skill and whatever other 
qualities he may have, in order per- 
haps to bring in new reserves to his own 
and others’ profits. In other words, in- 
centive to individual effort.” 

Exploratory work to develop oil and 
gas fields in the four states of Mississippi, 
Alabama, Georgia and Florida were re- 
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ported by H. R. Brankstone, Pittsburgh, 
Gulf geologist. 


Some Showings Reported 


“There have been some discoveries in 
this region”, he said, “and showings have 
been reported in formations deeper than 
those that yielded production. Advanced 
methods of exploration are being used 
and all available information is being ac- 
cumulated and correlated for future use. 
A definite attempt is being made to add 
to the oil reserves of the country in this 
time of war. This is a large area which 
until recently has never experienced the 
concerted effort of the oil industry. 
Geologically it is prospective territory 
and the major problem is to find these 
spots that may produce oil. The year 
1944 should see greater advances than 
were made in 1943.” 

Regarding Florida, which has been the 
scene of an extensive leasing play dur- 
ing the past year, Geologist Brankstone 
said: “Beds of potentially productive 
age exist and drilling has a chance to 
prove the presence of commercial ac- 
cumulations of petroleum.” During 
1943, 11 tests were drilled in Florida, 
one of which, Humble Oil & Refining 
Co.’s No. 1 in Sect. 29-48S-30E in Col- 
lier county, was classed as a small pro- 
ducer. This well received considerable 
publicity when oil showing was reported 
last July. While showings were en- 
countered at around 9800 feet, the test 
was drilled to 11,626 feet and swabbing 
at this level was reported as recover- 
ing 30% oil and 70% salt water. 

“Seven-inch casing was set and the 
well cemented at 11,600 feet,” Mr. 
Brankstone stated. “Several attempts 
were made to make a flowing well 
through perforations but each attempt 


was without success. Pumping equip- 





Mississippi Well Pours Oil 


JACKSON, Miss.—A meeting of 
the Mississippi Oil and Gas Board to 
draw up rules and regulations for the 
Heidelberg field of Jasper County, 
where the Gulf Refining Co. recent- 
ly completed its No. 1 Lewis-Morri- 
son Unit, has been called by H. M. 
Morse, state oil director. 

Tentative date for the meeting is 
April 20. 

Governor Thomas L. Bailey and 
Attorney General Greek Rice also are 
members of the board. 

The Gulf well, which was good for 
1000 barrels daily through a 11/32 
inch choke from perforations be- 
tween 4518 and 4968 feet, has been 
termed the best producer completed 
in nearly 15 years. 

Permit for a deep test in the Tins- 
ley-Pickens area has been applied for 
by Vaughey & Vaughey. The new 
well will be in Sec. 24-In-2e, near the 
town of Baughn, about seven miles 
southwest of the Pickens field and a 
considerable distance east of the 
Tinsley field. 











ment was installed and the first report: 
of production indicated that it woul 
make from 90 to 100 barrels of 20 gravi 
ty crude per day, along with 400 t 
500 barrels of water. Another report 
at a later date indicated the test was 
capable of making 200 barrels of fluid 
of which 25% was heavy oil. Reports 
on this test do not agree and it is 

question what the actual producticn 

the end of the year may have been.” 


Lauds Underground Storage 


Information on underground natura 
gas storage installations throughout th 
U. S. and Canada were presented by 
E. G. Dahlgren, Oklahoma City, techn 
cal secretary, Research and Co-ordinat 
ing Committee, Interstate Oil Compa 
Commission. Descriptive details wer 
given on projects in Arkansas, Californi 
Kansas, Kentucky, Michigan, New Mexi 
co, New York, Ohio, Oklahoma, Pen: 
sylvania, Texas, West Virginia and Al 
berta, Can. 

Advantages of the utilization of un- 
derground storage were pointed out b 
Mr. Dahlgren, who estimated the 50 
more projects in operation have storag 
capacity of 135 billion cubic feet and de- 
livering capacity of 750 million cub 
feet per day. 

“The importance of underground gas 
storage in the war effort cannot be min- 
“The vital 
industrial areas of the Cleveland-Pitts- 
burgh-Wheeling region obtain part of 
their gas supply from this source. Peak 
demands might not have been met if 
gas stored underground had not been 
available for use. The same situation 
prevails in the industrial area about 
Kansas City. 


“From the conservation standpoint un- 


imized”, said Mr. Dahlgren. 


derground storage is beneficial in en- 
abling the transfer of gas into storag 
from highly competitive areas wher 
otherwise flush production might en- 
courage uneconomical use of the product 
on account of the need for an immedi- 
ate market. 


“Underground storage is beneficial to 
the small stripper gas wells, especially 
in the Appalachian area, which can only 
be operated economically if they ar 
used every day. When domestic markets 
are curtailed in the summer months, 
these wells would be shut in if under- 
ground storage was not utilized.  T] 
abandonment of many of these wells has 
been avoided because they now can | 
produced with at least a small pr 
by using them daily”. 


Officers Elected 


V. F. Bowyer, Peoples Natural Gas ‘ 
Pittsburgh, was elected new chairmat 
the Eastern District, American Petrol 
Institute Division of Production. He 
ceeds W. E. Ferguson, Ohio Fuel ‘ 
Co., Columbus. 

K. C. Cottingham, Ohio Fuel Gas ‘ 
Columbus, is the new secretary-treas' 
He succeeds J. E. Schaeffer, East O 
Gas Co., Cleveland. 
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Report WPB Considers Pipeline 
To Up Carbon Black Output 


NPN News Bureau 
WASHINGTON—WPB April 12 an- 
nounced it is considering a plan for 60- 
mile pipeline to carry natural gas to 
existing carbon black plants now operat- 
ing below capacity in Texas panhandle 
Pipeline would effect substantial 
increase in carbon black production as 
raw material in synthetic 


a 
£ 
f 


area. 


an essential 
rubber program. 

WPB estimated additional 30,000,000 
lb. annually of carbon black can be ob- 
tained from present facilities if sufficient 
gas is made available to permit plants 
to operate at capacity. Proposed pipe- 
line would furnish at least 60,000,000 
cu. ft. gas daily, sufficient to produce 
the 30,000,000 Ib. 

WPB officials have been advised that 
an additional 100,000,000 cu. ft. of gas 
available in the West Texas 
Increased production of carbon 
black resulting from pipeline construction 
would be sufficient to meet 1944 re- 
quirements of rubber program, it was 
Agency estimated that for first 
quarter of 1945 expansion of existing 
plants or construction of new ones will 
be imperative in producing necessary 


daily is 
area 


said 


100,000,000 Jb. of additional carbon 
black which it is anticipated will be 
needed. 





OPA Revises Barge Prices for Moving Petrolem 


On Intracoastal-Gulf-Mississippi System 


NPN News Bureau 

WASHINGTON—OPA today reported 
eight principal changes in ceiling prices 
for transportation of petroleum and prod- 
ucts in bulk in barges on certain inland 
waterways, and on charter of barges and 
tugboats on these waterways with issu- 
ance of Amendments 117 and 118 to Re- 
vised Supplementary Regulation 14 to 
general maximum price regulation, effec- 
tive April 20. 

Ceiling prices on products themselves 
remain unchanged. Waterways affected 
are Gulf Intracoastal Waterway, Gulf of 
Mexico, Atlantic Intracoastal Waterway 
South of Norfolk, Va., and Mississippi 
River, including its tributary waterways. 
Changes, approved by three industry ad- 
visory committees concerned, are: 

1. “Points on Gulf Intracoastal Water- 
way” term redefined to include all its 
navigable and connecting tributary water- 
ways, except points on Mobile-Warrior- 
Tombigbee Rivers north of Mobile, Ala. 

2. Period of free time before demurrage 
charges can be made on Gulf Intracoastal 
Waterway increased from three hours to 
four hours at both points of origin and 
destination, thus causing drop in de- 
murrage charges, but offset by change in 
demurrage rate from $10 per tug per hour 
to three cents per hour per indicated or 
rated horsepower, subject to minimum of 
$10 per tug per hour. (As an example, 
for 500-h.p. tug new demurrage rate 
would be $15 per tug per hour after free 
time elapses). 

3. Period of free time before demur- 
rage charges can be made on Mississippi 
River is increased from three hours to 
four hours at both points of origin and 
destination for each barge in excess of 
three in two. When two is three or less, 
free time remains at three hours. 

4. Gulf Intracoastal waterway rates are 





Eastward Rail Hauls Reach 740,623 b/d 


NPN News Bureau 


WASHINGTON—Tank car hauls of crude and products to the Eastern Sea- 
ard averaged 740,623 b/d during the week ended April 8, compared with 734,909 


| 
b/d the previous week, PAW reported 
loaded 24,045 tank cars as follows: 


April 12. 


A total of 62 oil companies 


Abercrombie 236 Elk Refining 18 Rock Island 2 
Aetna 22 Freedom Oil 10 Royal Petroleum 100 
Allie 60 Globe 144 Shell 688 
American Bitumuls 14 Gulf . 2,438 Shotmeyer 4 
Amsco 267 Hartol 85 Sinclair 1,179 
Arkansas Fuel Oil... 4 Hess, Inc. 1 Socony-Vacuum . 8,001 
Ashland Refining 148 Home Oil 12 Southland ; ‘ 14 
Asia Petroleum 24 Jenney Mnfg. Co. 64 S. O. Indiana 684 
Atlantic Refining 1,340 Libby 11 S. O. Kentucky 49 
Aurora 15 National Refining . 10 S. O. New Jersey 5,023 
James B. Berry Sons 2 Ohio Oil 34 S. O. Ohio 197 
Cantelou 4 Pacific 68 Sun 2,366 
Cant 21 Pan American 1,017 Talco ae 68 
Cha tte , 15 Petroleum Heat Taylor Refining 78 
Cities Service 350 & Power 12 Texaco 1,950 
Consumers 22 Phillips 125 Tide Water 1,106 
Con ntal 308 Premier 6 Tiona one 8 
Dau rty 61 Primrose 13 Triangle 13 
Deep Rock 43 Pure 56 United 26 
Der! 33 Republic 183 Western Oil 4 
Drak 12 Richfield 146 White Fuel 21 





made applicable to shipments originating 
on that waterway up to place where they 
are transferred, or inter-changed, on 
Mississippi River south of and including 
North Baton Rouge, La. 

5. New scale of maximum rates is set 
for charter of tank barges of greater than 
3000-bbl. capacity between points on 
Gulf Intracoastal waterway, Atlantic 
Intracoastal Waterway south of Norfolk, 
Va., and Mississippi River, and _ their 
tributary waterways. New rates are lower 
than those heretofore prevailing but 
more in line with balance of scale. 

6. Regulation now expressly says that 
hull insurance is to be carried at owner's 
expense for benefit of both parties, as 
their interest may appear, and that prop- 
erty and indemnity insurance is to be 
borne by owner or charterer as they may 
agree. 

7. Barges must be returned to owner 
in same condition as received, ordinary 
wear and tear excepted. This is in con- 
formity with a previous interpretation. 

8. Provisions applicable to charter of 
tugboats and towboats are transferred to 
a separate section. While such charter 
rates apply to transportation of petroleum 
products, they also apply to transporta- 
tion of all other products as well. Here- 
tofore they were listed in the section 
which dealt only with transportation of 
petroleum and petroleum products which 
led to some confusion as to applicability. 


OPA Says Motorists Eligible 
For Factory Second Tires 
NPN News Bureau 

WASHINGTON — Motorists will now 
be able to obtain new passenger tire 
“factory seconds” as a result of OPA 
action April 13 reclassifying seconds into 
Grade 3, effective April 17. Motorists 
heretofore eligible only for used passen- 
ger tires of Grade 3 will be eligible for 
seconds. New passenger tube “factory 
seconds” may be acquired without a cer- 
tificate as they are being taken out of 
rationing. 

New “factory seconds” are defined as 
tires or tubes which the manufacturer 
has found imperfect and on which he 
has placed special identifying mark or 
from which he has removed brand name. 
Such tires have price ceiling 25% under 
that for perfect new tires. Until now, 
“factory seconds” were included with all 
other new passenger tires and_ tubes. 
They are now being removed from this 
group because of the fact that eligible 
motorists who had ration certificate for 
new tire were unwilling to accept “fac- 
tory seconds”, resulting in backing up of 
these tires. 

As of April 1 about 50,000 new “fac- 
tory seconds” made of synthetic rubber 
were in manufacturers’ hands, OPA said. 
Motorists issued gasoline rations for non- 
preferred occupational driving (“B” 
books) are eligible for used tires and 
now, in addition, will be able to buy 
new “factory seconds.” 
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GASOLINE 


Here is one of the reasons why 3) 
more petroleum products were 
by truck transport in January 
than the same month a year ago. 


Faced with more business tha 
trucks, Mr. H. C. Groendyke, Groendyk 
Transport Company, Enid, Oklahoms 
figured that quadruplets instead , 
twins were a good out. 


So, he rigged some of his Butl 
Twin-Tank Safety Transports wi 
road-worthy ‘‘dollies’’ consisting of 
fifth-wheel mounted on trailer ax 
and equipped with coupler. 


By coupling two pairs of Butler Twi 
Tank Safety Transports in tande 





BUTLER 2: BUILT \\ 


BUTLER MANUFACTURING COMPANY... . Factories: KANSAS CITY, MO GALES 
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Mr. Groendyke was able to double his 
per truck loads. With two Butler Twin- 
Tanks in tandem he is successfully 
hauling 8,000 gallons per truck instead 
of 4,000 by special permission of Ok- 
lahoma highway authorities. 


Once again the greater safety 
through greater strength character- 
istics of Butler Twin-Tank Transports 
have been instrumental in making an 
important contribution to the war ef- 
fort. Through a period when oil has 
come to account for nearly one-eighth 
of the total freight tonnage, they have 
played a dominate role in demonstrat- 
ing that for dispersal hauling the truck 
transport is unrivaled. On the battle 





fronts around the globe, where oil by 
weight accounts for 60% of battle sup- 
plies they are playing a similar lead- 
ing role. 


In these days of truck and trailer 
tank rationing, it is no more trouble 
and much wiser to apply for top-per- 
formance equipment. Be sure you pre- 
sent your certificate of transfer (PD- 
321 Form) to— 


BUTLER MANUFACTURING COMPANY 
KANSAS CITY 3, MISSOURI 


Galesburg, Ill. Minneapolis 14, Minn. 
Other Sales Offices: Washington, Chicago, Shreveport, Raleigh, N. C. 


For prompt handling address inquiries to 


7454 East 13th St., Kansas City 3, Mo. 
954 Sixth Ave. S. E., Minneapolis 14, Minn. 
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I TWIN-TANK $z/% TRANSPORTS 


TY, MO GALESBURG, ILL...MINNEAPOLIS, MINN. sales Offices: WASHINGTON CHICAGO RALEIGH, N.C. SHREVEPORT 
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Tighter Supplies of L.P.G. 
Forecast at N. ¥. Meeting 
NPN News Bureau 

NEW YORK—Tighter liquetied petro- 
leum gas supplies are in prospect as the 
high-octane gasoline program is stepped 
up, Paul K. Thompson, chief of lique- 
fied petroleum gas section of PAW, re- 
ported to the eastern section annual 
meeting of the Liquefied Petroleum Gas 
Assn., Inc., beginning here April 13. The 
association held a 2-day program at ses- 
sions of which speakers included B. O. 
Brown of Servel, Inc., who spoke on gas 
refrigeration; K. M. Clark, of Ruud 
Manufacturing Co., who spoke on water 
heaters, H. E. Nickerson of the Glen- 
wood Range Co., who spoke on the out- 
look for gas ranges. 

Shell Oil’s motion picture “Flight Log” 
was shown. 

Further government regulation of L.P. 
gas is needed, Mr. Thompson said, but 
he indicated supplies would be adequate 
if no business expansion is undertaken, 
in compliance with PAW’s L-86 order 
freezing installations as of April 1, 1942. 
Wartime development of catalytic crack- 
ing will result in a greatly increased sup- 
ply of L.P. gas after the war, he pre- 
dicted. 


Davies Denies Abundant ‘Gas’ 
On West Coast, Raps Rumors 


NPN News Bureau 

WASHINGTON — Rumors that West 
Coast refinery storage capacity was 
choked with overabundance of motor 
fuel were branded false and absurd by 
Deputy PAW Davies April 13. 

“Contrary to rumors,” Mr. Davies 
said, “automotive gasoline stocks on the 
Pacific coast are down very close to the 
minimum working levels required to keep 
supply and distribution systems running 
smoothly and efficiently. 

“Automotive fuel being produced at 
refineries as a result of our maximum 
requirement of aviation gasoline produc- 
tion on the West Coast and from other 
sources is hardly enough to fill our civil- 
ian requirements, to say nothing of stor- 
age tanks. Any statements to the effect 
that there is an over-storage of the prod- 
uct are obviously absurd.” 
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Frontier Co. Dedicates New Aviation 'Gas' Unit; 
Gov. Hunt, Egloff, PAW Counsel Pay Tributes 


Special to NPN 
CHEYENNE, Wyo.—tThe _ nation’s 
newest 100-octane refinery was dedicated 
with elaborate and impressive ceremonies 
on the grounds of The Frontier Refining 
Co.’s new multi-million dollar plant at 
this gateway to the Golden West, April 
15. Topnotch figures in the petroleum 
industry, political and civic leaders paid 
tribute to the tremendous plant and the 
men whose vision and foresight brought 
it into operation. 


The plant, financed by the Defense 
Plant Corp., a subsidiary of Reconstruc- 
tion Finance Corp., and is being oper- 
ated by Frontier under contract with the 
Defense Supplies Corp. was dedicated 
“to a shorter war and a better world in 
memory of the men and women whose 
lives helped preserve democracy.” 

Heading the group of prominent 
speakers, Gov. Lester C. Hunt of Wyom- 
ing compared the opening of the huge 
refinery to other memorable milestones 
in the industrial history of the state and 





Mr. Newman 


Mr. Robineau 


when other industrial 


heralded the day 
installations will serve to increase the 
Wyoming’s natural re- 
sources within the border of the state. 

“This most modern refinery in the 
entire U. S. today will make it possible 
for Wyoming and Wyoming citizens to 
capitalize to the fullest possible extent 
on our own natural resources, and that, 
my fellow citizens, is as it should be,” 
Gov. Hunt declared. 


processing of 


Lauds Industry’s Courage 


Pointing to the courage and vision 
which enabled the oil industry to meet 
a seemingly unsurmountable job of keep- 
ing the Allied war machine powered and 
lubricated, J. Howard Marshall, assistant 
deputy and chief counsel for PAW, com- 
mended Frontier and other members of 
the industry for “the magnificent accom- 
plishment.” 

“The tide of the war has been turned 
because America’s oil men, working to- 
gether unselfishly and devotedly, have 
kept our armies supplied with gasoline,” 
Mr. Marshall asserted. “High octane 
‘gas’, such as this mighty plant will pro- 
duce, is young but highly potent weapon 
that is winning the war and saving lives. 
Three years ago many of the processes 
which go into the making of 100-octane 


gasoline were merely gleams in scien- 
tists’ eyes; today they are in production 
on a full-scale basis and the war is be- 
ing won because of this tremendous ac- 
complishment.” 

Dr. Gustav Egloff, director of research 
for the Universal Oil Products Co., Chi- 
cago, pointed to the “revolutionizing” of 
aviation by the production of “100-plus 
octane” gasoline. “Our new bombers, 
powered by this gasoline and loaded with 
blockbusters, could take off from Chey- 
enne airport, drop their deadly cargo on 
Berlin and return without a stop,” Dr 
Egloff said. 

“Perhaps you are thinking that it is a 
poor rule that cannot work both ways 
How does it happen that we can stand 
here today, under this Wyoming § sky, 
without fear that enemy fliers will swoop 
overhead and blast us to bits. The an- 
swer is simple. The enemy has not gaso- 
line in volume to match the gasoline po- 
duced The bombers 
cannot reach us because their best gaso- 
line is 9l-octane. 


in this refinery. 


“We usually think of aviation gasoline 
merely as a lightweight volatile liquid,” 
Dr. Egloff continued, “but in reality it 
is far more complex. In a way it is like 
an army. We speak of an army as a 
unit, but we know it is made up of thou- 
sands of individual soldiers, carefully se- 
lected, trained and disciplined to work 
together as a powerful team. Similarly, 
gasoline is composed of innumerable in- 
dividual hydrocarbon molecules. They 
are sorted and remade to meet today’s 
specifications much as soldiers are se- 
lected and trained for their different 
jobs. An indiscriminate mixture of hy- 
drocarbon molecules is no more aviation 
gasoline than an untrained mob of men 
is any army.” 


Expand Exploration 


M. H. Robineau, president of the 
Frontier company, pointed to the “new 
frontiers” opened by operation of th 
100-octane plant and predicted that, in 
peace times, the chemical possibilities of 
the huge installation will react to the 
widespread advantage of Wyoming and 
the entire Rocky Mountain region. 

Mr. Robineau disclosed that the com 
pany is now engaging in a gigantic ex- 
ploration program, seeking independent 
supplies of crude oil to bolster the com 
pany’s operational picture in 
days. The company has leased mor 
than 100,000 acres, he declared, and has 
completed field geology on seven stru 
tures, all of which probably will be tested 
within the next 12 months. 


postw al 


“You have given the example whic! 
can be followed by other men with t! 
same pioneering spirit in all parts of t) 
state,” Sen. O'Mahoney declared in 
message read during the ceremonies. 

W. R. Newman is vice president 
charge of refining for the Frontier con 
pany. 
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COMBAT REFUELER EQUIPPED WITH 
PITTSBURGH ‘ROTOCYCLE) METERS 


The U. S. Army Air Forces latest combat re- 
fueler is virtually a super-service station on wheels. 
It is designed for use at advanced air strips. Only 
slightly larger than a jeep, highly versatile in use 
and maneuverable in action, this refueler provides 
another vital link in the chain with which our 
armed forces are enmeshing the Axis. 


Highly versatile too, are the Pittsburgh Roto- 
cycle Meters through which these refuelers service 
combat aircraft. Large capacity and free operation 
with extremely low pressure absorption make 
Rotocycle Meters ideally suited to the exacting 


requirements of this service. 


PITTSBURGH EQUITABLE METER CO. 


MERCO NORDSTROM VALVE CO. Boston 
Brooklyr Mein Offices, PITTSBURGH, PA, Buffalo 
hices Columbia Houston Kensas City Los Angeles 
New York Pittsburgh Sen Francisco Seattle Tulsa 


National Meter Division, Brooklyn, N. Y. 
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Close-up view of hose reel and meter compartment on side o 
combat refueler showing Model B-3 Rotocycle Meter mountec 
on strainer base. This refueler has a capacity of 750 gallons and i 
so designed that it may be quickly converted to dispense eithe 
high octane gasoline or aircraft engine lube oil. 
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Waiting for the afternoon session of the N.G.A.A. to begin are (I. to r.) George R. Paull, Nash Gasoline Co.; Dean E. Foster, 
Bethlehem Supply Co.; Reed W. Garman, PAW District 5, and S. C. Carney, Phillips Petroleum Co. 


Natural Gasoline Assn. Views Postwar Outlook, 


Hears Technicians in Record Dallas Session 


By D. P. Thornton, Jr. 
NPN Staff Writer 
DALLAS, Tex.—War Products and 
postwar problems closely held the in- 
terests of 597 natural gasoline industry 
representatives registered for the 23rd 
annual convention of Natural Gasoline 
Assn. of America here April 12-14. At- 
tendance the first day broke all records, 
430 having registered by 5 p.m., a figure 
equal to total attendance last year. 
Four sessions were held including a 
highly interesting off-the-record “Informa- 
tion Please” session in which 13 “quiz 
kids,” representing process companies, 
designers and contractors, refiners, pro- 
duction and research, engineering con- 
sultants, War Labor Board and the PAW, 
endeavored to help solve industry’s prob- 
lems by answering queries informally. 
Far from believing the end of the war 
is near, the group divided its attention 
between present-day and postwar prob- 
lems and possibilities. New instruments 
and equipment were discussed, as well as 
design and location of natural gasoline 
and cycling plants. Unitization and other 
problems of condensate production were 
considered, while three presentations dealt 
with postwar possibilities for the industry 
as a whole. 


LPG Scarce for Duration 


G. L. Brennan, LPG department man- 
ager, Warren Petroleum Co., disclosed 
consensus of five representative manufac- 
turers’ opinions that there will be no ad- 
ditional supplies of butane and low pro- 
pane content mixtures—LPG—available 
for fuel purposes during the war. In fact, 
supplies again may prove inadequate to 
meet this winter's coming demand, al- 
though plentiful supply is likely when the 
war is over. 

Four other questions were considered 
in this symposium, “The Future of the 
Liquefied Petroleum Gas Industry,” 
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opinions being supplied by Warren, 
Phillips Petroleum Co., Cities Service Oil 
Co., Lone Star Gas Co. and Carbide and 
Carbon Chemicals Corp. These questions 
were: (1) will there be any change in 
the relative value of propane vs. butane 
at natural gasoline plants due to possible 
new uses or expansion of present markets 
for these hydrocarbons? (2) will there 
be important changes in methods and 
costs of transportation of LPG, keeping 
in mind tank car, transport truck and 
barge movement? (3) What will be the 
trend in demand for domestic, industrial, 
utility, chemical, internal combustion en- 
gine and refinery types of consumers? (4) 
Can LPG-producing plants be provided 
with a more uniform yearly load in areas 
where important house-heating demand 
now exists by any of the following pro- 
cedures: Increasing storage capacity at 
plants, distribution points and consumers; 
increasing summer loads; changing com- 
position of product, higher working pres- 
sure storage and transportation equip- 
ment; reducing stand-by loads? 

Opinions varied on these questions, but 
Mr. Brennan pointed out that during the 
war there can be such radical changes in 
high-octane gasoline production — that 
many of the opinions regarding this sub- 
ject could be reversed. Similarly, no at- 
tempt was made to answer the involved 
problem in refining and synthetic rubber 
industries. The transportation problem, as 
affected by synthetic rubber and refining, 
also was not closely investigated in pre- 
paring the answers. 


QuesTION 1. “Predominant opinion 
on this question is that there will be little, 
if any change in value of LPG during the 
war or as long as government price con- 
trol prevails, but that, when such con- 
trols are removed, the value of butane 
will probably increase. 


QuesTIon 2. The answers to this 


question vary markedly, but all are agreed 
that methods of transportation will not 
change materially in any of the periods 
considered. Future costs it was pointed 
out, depend upon many factors such as 
labor costs and weight and load restric- 
tions by states in the case of truck trans- 
portation, the decision of the ICC on 
pending freight rate increases and weight 
per gallon used to calculate rail costs. 
Barge or tanker transportation may find 
limited fields of use. 


QuEsTION 3. The use of the word de- 
mand in this question may be mislead- 
ing, the consensus holds and it should be 
defined, in view of the answers, to mean 
increased shipments and not increased de- 
mand from ‘consumers, which demand 
cannot be satisfied due to restrictions. All 
agree that increased shipments to do- 
mestic consumers can increase little, if 
any, during the war but that immediately 
after the war, this type of business will 
have a large increase. Some feel that 
propane volumes will grow more rapidly. 
Due to the shutdown of federal housing 
projects, there may be some decrease in 
demand immediately after the war is 
over. 

Opinions on the industrial outlet for 
liquefied petroleum gas vary considerably, 
but it is apparent that there will be lower 
demand in the immediate postwar period 
due to industrial conversion programs but 
that after that time there will be a healthy 
increase. Several point out that this will 
be influenced materially by 
natural gas distribution in large industrial 
centers. 


increased 


Here again, opinion is divided, a 
though it is apparent that immediat: 
after the war utility use will probably de- 


= 


crease. Future demands depend somewhat 
upon distribution of natural gas, but the 
small-town gas plants now using other 


raw material, offer a good market to 
velop. 

Nearly all agree that there will b: 
increased use of liquefied petroleum 
in the chemical field. 


y 


Consensus of opinion as to deman‘ 
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the internal combustion engine field is 
that there will be a gain but that in- 
creases will probably be confined to 
special uses. 

Answers as to increased demand from 
refiners appear to be in variance and con- 
siderable guesswork seems to have been 
done, but comments from two different 
companies are of interest: 

“The blending of butane by the refiner,” 
one company comments, “will, as in the 
past, consume a very large percentage of 
the total production. Of course, in the 
past, a great deal of this butane content 
of motor fuel has been contained in 
natural gasoline shipped to the refiner . . . 
With reference to processing butane or 
iso-butane manufactured at natural gaso- 
line plants or refineries, the economics of 
various methods of processing crude oil 
will probably determine in each specific 
refinery, what, if any, processing of nor- 
mal or iso-butane will give the largest 
dollar return. It appears that processing 
of these materials may be seasonal.” 

“Processing of butane, principally in 
refineries, will increase to some extent, 
but not greatly unless cheaper processes 
are developed for such conversions,” the 
other commenter says. “In other words, 
present conversion processes produce the 
high octanes at too high a cost for use in 
blending with motor fuels in the postwar 
period; hence, a sharp increase in such 
processing can only develop by reducing 
cost in the production of the finished con- 
verted materials.” 

Question 4. Consensus of manutac- 
turers’ opinion on methods of attaining 
more uniform yearly load in areas of 
home-heating demand was summarized 
by Mr. Brennan as follows: 

“Opinion is unanimous that more stor- 
age throughout the industry is desirable, 
particularly in those areas where large 
house-heating demands prevail. 

“Unanimous opinion prevails as_ to 
the desirability of increasing summer 
loads. It should be pointed out that at 
the present time in the southern states 
the ratio between summer and _ winter 
load is considerably higher under condi- 
tions which almost completely restrict 
new installations. 


Technical Committee Report 


“Changes in composition appear to be 
desirable, particularly as to the use of 
higher propane content of butane-pro- 
pane mixtures, some of which, is current- 
ly being done. 

“All are agreed that higher working 
pressure storage and transportation equip- 
ment is desirable, particularly in view of 
increased flexibility and possible future 
availability of higher vapor pressure mix- 
tures. 

“All opinions expressed on this ques- 
tion reflect the desirability of reducing 
stand-by loads, since practically all of 
them prevail at the same time as other 
peak demand.” 

M. R. Church, Shell Oil Co., Inc., chair- 
man of N.G.A.A. technical committee, re- 
ported work has suffered from manpower 
shortage, due to war demands on mem- 
bers’ time. Despite this, he said, good 
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progress has been made on two major 
projects, though final reports on neither 
are possible yet. 

Fractional distillation procedure, which 
the committee is attempting to standardize 
to improve reproducibility of results on 
identical samples by different laboratories, 
has been revised. Work continues on this 
project. 

The second major project, to develop 
simplified routine plant test methods for 
determination of total sulfur, hydrogen 
sulfide and mercaptan sulfur, still is in 
progress, Mr. Church said. 

The committee is working’ with 
N.G.A.A.’s sister organization, California 
Natural Gasoline Assn., to develop a 
standard nation-wide table of physical 
properties, specifications and test methods. 


Gasoline Plant Design Considerations 


W. F. Matheny, Phillips Petroleum 
Co., gave a resume’ of the fundamental 





James W. Vaiden .. . . re-elected 
N.G.A.A. president 


factors involved in the appraisal of fields 
suitable for construction of gasoline or 
repressuring plants in his paper, “Man- 
agement Considerations for Gasoline 
Plant Design.” Pointing out that while 
basicly “ours is still a salvage industry,” 
he continued: “The real variables that 
make or break a gasoline plant situation 
do not lie within the manufacturers’ con- 
trol, but must be fixed by the producers 
and the regulatory bodies who in turn 
establish certain basic premises.” 


Centrifugal Compressors and Gas 
Turbines 


E. O. Bennett, consulting engineer of 
Houston, told the group that centrifugal 
compressors are no radically new inven- 
tion—being in fact based on Hero’s 
steam engine of 150 B. C.—in a paper 
“Centrifugal Compressors and_ Their 
Application in Natural Gas and Gasoline 
Operations”. He said centrifugal pumps 
and compressors are basically the same 
design, differing only because the pump 
handles a relatively incompressible and 
more viscous fluid. 


Costs of the reciprocal compress: 
are expected to be $65 to $85 per hors 
power, compared with $105-$135 
the reciprocating type. Only limitatic 
on discharge pressure, which determin« 
the number of stages required, is th 
pressure the case can be made to witl 
stand. This can be controlled, he bx 
lieves, by enclosing the compressor 
an external pressure case or cases, mu 
like the scheme used when it is requir. 
to meter high-pressure gases with a m: 
ter designed only to withstand low pre 
sures. Using such an arrangeme: 
3000 p.s.i. discharge pressures, or hig] 
er, are possible. 


Post-War Light End Situation 


Comparing combustion or gas tu 
bine with a steam engine as a_ pri 
mover for locomotives, the speaker sai 
steam locomotive efficiency approx 
mates 8-10%, while the gas turbine eff 
ciency is from 15 to 18%. 

In closing, he said the only reas 
gas turbines had not been used _ until 
recently was because no available metals 
were able to stand the high operating 
temperatures and corrosive atmosphere 

D. P. Barnard, and J. H. Forester of 
Standard Oil Co. of Indiana, in a paper 
on “How Will New Refining Processes 
Affect the Postwar Light End Situation?” 
gave the convention the cheering opinion 
“There will be as large a market for C, 
hydrocarbons after the war as there was 
before.” However, they pointed out, 
because of market conditions appearing 
locally, there is still likely to be the ne- 
cessity of burning “distress” butanes 
in “scattered areas”. 


129% Increase Since °39 


The authors warned natural gasoline 
manufacturers not to expect a great in- 
crease in front-end volatility of motor 
fuels, even though a boost of 2 Ibs. in 
Reid vapor pressure would permit addi- 
tional quantities of butane. Volatility 
must be kept in “reasonable” bounds, it 
was pointed out. 

James E. Pew of the PAW Natural 
Gasoline Division told the association 
there had been an increase of 129% 
in natural gasoline and allied hydrocar 
bon production by the industry  sinc¢ 
1939. “I know of no other industry 
which can make such a boast—with no 
financial aid from the government,” he 
commented. By the end of 1944, it is 
estimated that plants under construction 
now and those authorized will come on 
stream to bring production to 329,000 
b/d. 

Discussing postwar outlook, he said 

“It is estimated that automobiles ar 
landing in the junk pile at rate of 5000 
per day and we have about 20,000,000 
left from the 28,000,000 in 1940. I see 
in the not too far distant future, lighter 
automobiles with higher compressi 
engines than we had before the w 
which means more miles per gallon. 

“Postwar operation of isomerizati 
and alkylation plants will probably 
less than presently, although this wi! 
depend on the size of our air fo! 
and quality of fuel demanded 
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PAW Announces Near Completion 
Of 2 New Pipeline Outlets 


NPN News Bureau 
WASHINGTON — Completion within 





ICC Urges Better Lubrication in Analysis 
Of 1942 Accidents to Carrier Vehicles 


NPN News Bureau 


WASHINGTON—In an analysis of 
mechanical defect accidents of passen- 
ger and property carrying vehicles in 
1942, the Interstate Commerce Commis- 
sion this week emphasized that the 
shortage of repair parts has made it 











doubly important that vehicles be prop- 
erly and periodically lubricated. 

“A number of serious accidents called 
to ICC’s attention, the report said, were 
due to lack of lubrication. One was due 
to insufficient lubrication on a wheel 
bearing which so affected steering that 
three people were killed and 17 others 
injured. Property damage to the car- 
rier’s vehicle was about $6000. 








times the amount it was for 1941 ($611); 
(2) fatalities per brake accident for 1942 
(0.133) are more than three times what 
they were in 1941 while injuries per ac- 
cident in 1942 (0.83) are somewhat more 
than a quarter greater than for 1941 
(0.66); (3) most of 1942 brake accidents 
were of collision type (67.6%) and col- 
lisions involving private passenger cars 
were more numerous than all other 
kinds constituting 38.6% of all brake 
accidents; (4) as the Bureau of Motor 
Carriers has found in previous studies, 
most of the brake defects on vehicles 
or combinations are of a relatively minor 
nature; (5) apparently there are a num- 
equipped wi 
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see large volumes of light hydrocarbons, 
especially butane and propane, which do 
not fit into the postwar picture as it 
looks today. 


“There will unquestionably be suffi- 
cient material for large increases in 
liquefied petroleum gas industry, but 
only those sources most advantageous 
to transportation and markets will be 
used, 


Butylene Supply Ample 


“The sypthetic rubber program can- 
not be counted on to aid materially, 
because the refinery output of butylenes 
can more than supply requirements. The 
chemical industry developments will re- 
quire years of development work in pilot 
plant and laboratory, as it has in the 
past, before there can be any hope of 
this industry’s use of any substantial vol- 
ume of these products, though eventual- 
ly they will be used in chemicals. 

“Gas cycling has expanded in greater 
proportion than the natural gasoline 
phase. There are either under construc- 
tion or in operation 39 gas cycling plants 
now, producing about 70,000 b/d of 
liquid products. 

“This will increase to 116,000 b/d by 
late summer. Several more will be 
built before the war is over. There is 
no postwar problem with these plants, 
because most will have leading plants 
if they do not now and, with certain 
minor changes, can produce good grades 
of motor gasoline cheaper than they 
can be produced in the refinery. 

“Disposal of butanes and _ propane 
from such plants will be easier than from 
many of the small natural gasoline plants 
because the chemical industry will seek 
large centers of supply. 

“And here the natural gasoline manu- 
facturer will stand with approximately 
twice his prewar production. There 
is but one approach to a solution of this 
problem—development of processes for 
conversion of the excess into usable 
products for which there is a profitable 
market; processes cheap to install and 
applicable in smail units, which can con- 





vert light hydrocarbons into material 
suitable for motor gasolines of 85 to 90 
octane rating, or other finished mar- 
ketable products. 


“Up to now most of the development 
work has been directed toward ‘super 
fuels’ but you cannot depend on ‘super- 
fuels’ to utilize the expanded production 
of natural gasoline. The postwar gaso- 
line demand, at least for first few years, 
is estimated by experts to be as fol- 


_lows: 
Product Total 
Aviation gasoline 10% 
Premium gasoline 20% 
Regular gasoline 60% 
Third grade gasoline 10% 


“Octane numbers will gradually in- 
crease as engine development progresses. 
The trend toward lighter gasoline, as 
octane ratings improve, will result in 
lower end points and less demand for 
the volatility coming from natural gas- 
oline. This factor again indicates a 
rather gloomy trend for the straight nat- 
ural gasoline plant operators unless steps 
are taken to offset it.” 


Urges Co-operative Action 


In closing, Mr. Pew suggested that one 
answer to the problem he posed would 
be for several of the smaller plants to 
form co-operative ventures by pooling 
supplies and converting excess products 
to motor gasoline at one central point. 

“It is essential to work out some devel- 
opment to keep prices from being dic- 
tated by the refinery demand,” he said. 
“This association should start research 
to find the answer.” 

Other papers of interest included 
“Unitization of Condensate Pools” by 
Roy L. Benoit, Ohio Oil Co.; “Informal 
Review of Development and Economics 
of Natural Gas Cycling Operations,” by 
J. M. Flaitz, Distillate Production Corp.; 
“Condensate Gas Sampling” by Drs. 
G. G. Brown and D. L. Katz, University 
of Michigan, with a discussion of meth- 
ods by Kenneth Eilerts, U. S. Bureau of 
Mines; “Hydrocarbon Analysis With the 
Infra-Red Spectrophotometer,” by Dr. 


Carl Nutter, Hagy. Harrington & Marsh; Fred Koopman, Phillips Petroleum Co.; 
T. R. Goebel, Shell Oil Co., Inc.. and E. McCune, Sun Oil Co., on their way to 
an N.G.A.A. session 
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A. O. Beckman, National Technical 
Laboratories, and “Time” by N.G.A.A. 
President J. W. Vaiden. 


Vaiden Is Re-Elected Head 
Of Natural Gas Assn. 


Special to NPN 

DALLAS, Tex.—James W. Vaiden of 
Tulsa, Skelly Oil Co. vice-president, 
was re-elected to the presidency of Nat- 
ural Gasoline Assn. of America at its 
23rd annual convention here April 12- 
14. His reelection continues the em- 
phasis on technological research and ad- 
vance to solve the industry’s war and 
post-war problems. 

H. H. Beeson, Sabine Valley Gasolin« 
Co.; R. A. Carter, Continental Oil Co. 
H. A. Ells, Cities Service Oil Co., and 
C. R. Williams, the Chicago Corporation 
were reelected vice-presidents. Con- 
firmation of William F. Lowe as secre 
tary-treasurer is expected after the next 
board meeting. 





Directors for the year have not bee: 
confirmed. 

A. M. Buxton, Tulsa, Cooper-Bes 
semer Corp., was elected president of 
Natural Gasoline Supply Men’s Assn., 
which met concurrently with _ the 
N.G.A.A. 

Other officers elected were: F. J 
Wetzel, Ingersoll Rand Co., Ist vice- 
president; R. E. Walker, American Roll- 
ing Mill Co., second vice-president, and 
John Heinzerling, Vinson Supply Co., 
treasurer. W. F. Lowe continues as per- 
manent secretary. 

Directors elected to two-year terms 
were Heinzerling; L. S. Allen, Na- 
tional Tank Co.; Roy Bush, Merco Nord- 
strom Valve Co.; L. D. McKay, Union 
Steam Pump Co.; and H. M. Rosevear, 
Wyatt Metal Works. 


Humble Executives Re-Elected 
By Corrosion Engineers 


Special to NPN 

HOUSTON, Tex.—R. A. Brannon ol 
Humble Pipe Line Co., Houston, was re 
elected president of the National Asso 
ciation of Corrosion Engineers at th 
first annual meeting of the group held 
here. 

F. J. McElhatton of Kansas City, of 
the Panhandle Eastern Pipe Line Co 
was named vice-president, a_ positio! 
created at the Houston meeting, whil: 
O. C. Mudd of Shell Oil Co., Houston 
was returned to office of secretary 
treasurer. 

Directors named were: G. R. Olson, 
Shreveport, La., United Gas Pipe Line 
Co.; Robert Pope. New York, Bell Lab 
oratories; Lyle R. Sheppard, Monroe 
La., Interstate Natural Gas Co.; Guy Cor 
field, Los Angeles, editor of Gas Maga 
zine, and Walter F. 
Gulf Oil Corp. 

Organized in October, 1943, the asso 
ciation has a membership of more thai 
200 and the Houston convention was dé 
voted largely to presentation of tec! 
nical papers. 


Rogers, Housto1 
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FUEL OF THE FUTURE...READY NOW! 


HEY say the first post-war cars will be little more 

than dolled-up 1942 models. Probably so. But 
after enough of these ‘“‘bread-and-butter’’ automobiles 
have been produced to satisfy bare transportation 
necessities, there’ll be some changes made! 


Can anybody doubt that the war’s tremendous tech- 
nological advances will bring radically better automo- 
biles in the future? It may take time—for new designs, 
new dies, new tools. But one thing the car of the future 
won’t have to wait for, is the fuel of the future! 


For make no mistake, the fuel of the future will be 
catalytically cracked. And there are some thirty 
Houdry-licensed plants now producing 
millions of gallons of it every day for the 
air forces of the United Nations. 


True, this is high-octane aviation fuel; 
better gasoline by far than is required by 
any motor car yet built. But that will 


HOUDRY ! 


CATALYTIC 
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merely be a challenge to automotive engineers—who 
usually have had to wait for fuel improvements to 
catch up with their designs, instead of vice versa. 


The first—and by all odds the foremost—catalytic 
cracking process is the Houdry Process. It has fur- 
nished all but a small percentage of the United Na- 
tions’ total war needs for catalytic aviation gasoline. 


It is also the only catalytic process which has 
proved its ability to produce motor gasoline under 
the competitive conditions of peace-time operation. 


That is one reason why most Houdry licensees have 
built and financed their Houdry equipment without 
government aid. When peace comes, these 
forward-looking refiners will be able to con- 
vert their Houdry facilities immediately 
for the economical production of a far 
better motor gasoline than any you have 


ke ever known—the fuel of the future! 


HOUDRY PROCESS CORPORATION, WILMINGTON, DELAWARE 
Houdry Catalytic Processes and the Thermofor Catalytic Cracking Process are available through the 
following licensing agents to all American refiners, subject to approval by the U. S. Government. 


E. B. BADGER & SONS CO. 
Boston, Massachusetts 
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BECHTEL-McCONE-PARSONS CORP. 


Los Angeles, California 


THE LUMMUS COMPANY 


2 New York City, New York 








Leaders Tempering Postwar Optimism with 


Former P.I.W.C. Planning Group Chairman Doubts Aviation Demand 
Will Play Important Role; Sees Big Chance for Small Refiners 


By Paul Ryan 
ITHOUT the co-operation of the 


American Petroleum Industry, vic- 
tory for the United Nations in this war 
would be highly improbable. That co- 
operation between the members of the 
petroleum industry and between the in- 
dustry and Government has produced 
a relationship benefitting the successful 
prosecution of the war which other in- 
dustries have envied. 

The petroleum industry has produced 
unparalleled quantities of crude petro- 
leum, it has developed processes and 
products with unimagined qualities in 
unheard of quantities, it has adjusted 
its facilities to distribute these products 
wherever there existed military needs 
of the United Nations, so that the 
petroleum industry can boast that no 
military campaign of the United Nations 
was delayed because of lack of petro- 
leum products. The petroleum industry 
has delivered its products “enough and 
on time.” 

The military needs increased faster 
than the military authorities themselves 
imagined, and still the petroleum indus- 
try satisfied their demands. In World 
War I, ‘the peak demand for petroleum 
products for the Allies occurred in the 
last six months of 1918 and averaged 
187,000 barrels per day. The present 
demands for aviation gasoline alone 
considerably exceed today the peak total 
demand for all , petroleum products 
during the last war. The military au- 
thorities have publicly stated that the 
petroleum demands for the United 
States’ forces alone exceed 1,250,000 
barrels per day—seven times the de- 
mands of World War I. 

The emphasis on mechanized warfare 
has multiplied the demands for petro- 
leum products; in World War I, an 
infantry division used 4000 horsepower, 
in World War II, the same number of 
men require 200,000 horsepower—an 
increase of 50 times. 


Anticipating the Victory 


Importance of cil to the war effort 
can best be emphasized by realizing 
that the total tonnage of petroleum 
products exported from this country for 
military purposes is 67% of the total 
tonnage of all “expendable material”: 
that is, the tonnage of petroleum prod- 
ucts is more than TWICE the tonnage 
of all men, food, planes, guns, tanks, 
ammunition, and all = such material 
COMBINED. 

Although the industry is adequately 
discharging its huge responsibilities to 
achieve victory quickly, effectively, and 
permanently, it is wise to anticipate 
such victory and study, and prepare for, 
those problems which will be met in 
the postwar period. With all the force- 
fulness at its command, the industry is 
devoting itself to the war effort, and. 
yet, prudent judgment dictates that some 
consideration be given to the postwar 
problems, so that we may be_ better 
prepared for the problems of peace than 
we were for the problems of war. Let 
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us look, therefore, at some of the prob- 
able economic conditions facing all in- 
dustry in the postwar period: 

1—During this war there have been 
added to the manufacturing facilities of 
the American industry, which were val- 
ued at $22,500,000,000 in December 
1940, a total sum of $20,000,000,000 in 
new efficient facilities. Of this sum, 
$4,000,000,000 represent the investment 
by private industry; $16,000,000,000 
represent governmentally-owned _ facili- 
ties—over 25 times the governmentally- 
owned facilities added in World War I. 

The future handling of this $16,000,- 





As chairman of the Postwar Re- 
adjustment Committee of the Petro- 
leum Industry War Council, recently 
disbanded, Paul Ryan, former presi- 
dent of the National Refining Co., 
was in excellent position to ascertain 
what the leaders of the industry are 
thinking and planning for the postwar 
world. 

During its inquiry the committee 
had occasion to confer with these ex- 
ecutives, finding them on the whole 
optimistic and yet realistic regarding 
developments when peace comes. 

In a talk “The Petroleum Industry in 
the Postwar Period” before the 32nd 
annual meeting of the Western Pe- 
troleum Refiners Assn. in St. Louis 
March 28, Mr. Ryan offered some 
comments on “the most mature and 
developed thinking by the executives 
of these industries who have made 
their operations so successful.’ 

Mr. Ryan’s talk attracted consid- 
erable favorable comment, the con- 
census of those who heard it being 
that it should provide excellent stimu- 
lus within the industry to the planning 
for postwar, not only among the 
majors but the smaller companies as 
well. Text of Mr. Ryan’s talk is printed 
here, the chief deletion being in that 
portion dealing with current problems, 
particularly in the field of foreign 
developments. 





000,000 governmental investment in the 
key manufacturing facilities of American 
industry presents a serious postwar prob- 
lem. Plans are now being evolved for 
the orderly liquidation by the Govern- 
ment of its investments in the manufac- 
turing facilities and in the war surpluses 
of manufactured goods, and the intelli- 
gent disposal of these assets through the 
private industry which operated — the 
plants and manufactured the goods. 
The total investment in new facilities 
in the oil industry by Government and 
business has been $900,000,000, and al- 
most 60% of this was supplied by the 
oil industry itself, from its own private 
funds. This is the highest percentage of 


Realism, Ryan Warns 


private funds supplied by any industry 
the oil industry is the only indué&t) 
whose own investment has exceeded th: 
governmental investment in that indus 
try. 

2—The demobilization of 10 millio: 
men and women from the armed forces 
the adjustment of 17 million more work 
ers in war plants, mainly old me) 
women and new industrial workers, t: 
gether with the continued employmen 
of 33 million in the civilian econom 
—all present problems requiring con 
summate ingenuity by private indust 
to avoid governmental control of th 
manpower problem—a _ proposed publi 
works program employing 8 millio 
men at an annual cost of $15,000,000,000 
to the American tax-payer. 

The governmental operation of units 
in war created industries presents a dir 
prospect in some communities, becaus: 
of the political necessities which must 
be served by such continued postwai 
employment and cperation of thes 
governmentally-owned facilities in th 
postwar period. 

3—tThe tax burden will be very great. 
The probable postwar debt of $325,000.- 
000,000 represents a personal debt otf 
$2500 for every man, woman, and child 
in this country. The interest on_ this 
debt will exceed $8,000,000,000 a vear; 
postwar military expenditures will doubt- 
less exceed $5,000,000,000 more a vear: 
administrative governmental costs hav« 
averaged more than $7,000,000,000 dur- 
ing the last 10 years, making a_ total 
federal annual budget of $20,000,000,000 
twice the size of the average 
prewar budget. This $20,000,000,000 
budget includes no provision for in- 
creased social security, public works pro- 
grams, or pension, all of which will ma- 
terially increase this budget. 


—over 


Some Controls Probable 


4—Undoubtedly in the postwar per- 
iod, it will be necessary to consider 
some form of controls, competently ad- 
ministered by intelligent and sympa- 
thetic public servants, who will assist 
American business in pursuing a “mid 
dle course,” so as to prevent, opr the 
one hand, unbridled inflation, so destruc- 
tive of values and of property, and s 
as to prevent, on the other hand, 
stultifying depression, so destructive o! 
morale and enterprise. A great cata 
clysm, such as this war, shakes an eco- 
nomic system to its foundations; t! 
termination of the war requires a period 
of readjustment with intelligently ad- 
ministered minimum controls, to accel 
erate again the constructive activities 
the population. 

5—Unless the government evolves « 
financial program which is definitely a d 
irrevocably based upon the” balancin¢ 
of the budget, the ultimate repayme!'' 
of the war-created indebtedness, th 
duction of the public debt, and the « 
traction of public expenditures to 
minimum level, our domestic econ 
will be distorted by inflationary eft 
on prices and wages, and our for 
business will be materially reduced 
our failure to preserve a sound, busin 
like attitude. An unbalanced budget wil! 
create difficulties abroad and 
hamper at home the maintenanc 
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3 OW AMERICAN INDUSTRY PRODUCES MORE, FASTER, BETTER WITH BOWSER EXACT LIQUID CONTROL 


vale 


O00 RR cos ae 


SAVED-a Fioop oF precious 


: SOLVENT...and costs cut to one-tenth 


A small ocean of paint is needed to protect planes and 
other war goods against rust and corrosion. 
A Cleveland paint maker, irked at seeing much precious 
solvent wasted with dirty paint and residue (reclama- 
tion processes then used were prohibitively costly), 
looked for a practical solution . . . and called a Bowser 
Liquid Control Engineer. 
A Bowser Still, basically similar to those which Bowser 
makes for the dry-cleaning industry, was recommended 
.and installed. With it, thousands of gallons of 
solvents were reclaimed at a cost of only a few cents 
per gallon, about one-tenth of the old cost. At that 
rate of saving, the Still paid for itself in its first 150 
hours of operation. 
That’s typical of Bowser Exact Liquid Control. 


And here’s an experience that’s typical of the 
benefits petroleum products distributors get 
from another Bowser development— Xacto 
Meters: 


So So ee 


THE NAME THAT MEANS EXACT CONTROL OF LIQUIDS 


A bulk plant operator in the Cleveland area in- 
stalled an Xacto Meter, which promptly showed 
that one of the transport trucks actually had a 
capacity of 200 gallons MORE than it was cali- 
brated for. For over a year the truck had been 
traveling under-rated, wasting gasoline. That 
couldn’t happen to you? Maybe not — but Xacto 
Meter provides the time-proved way to make 
certain that such things can never happen. 

Here’s another important point—wherever you’re lo- 
cated, there’s a complete Bowser service organization 
close to you. Bowser, Inc., Fort Wayne 5, Indiana. 


BUY 
WAR BONDS 




















continuously productive employment at 
reasonable profits on goods and services. 
6—This tremendous war expenditure 
has been met less than half by taxation 
and more than half by borrowing. We 
are told that this huge accumulation of 
public savings invested in war bonds 
will offer the vehicle on which we will 
all ride to postwar prosperity; the 
dammed-up demand for consumer goods 
when loosed, will speed the wheels of 
industry, whose products will be paid 
for by the redemption of war bonds. 
Before we are swept away by this 
specious argument, let us recognize that 
every dollar of war bonds redeemed in 
the post-war period must be paid for 
by the same number of dollars and more, 
which the government must collect as 
taxes from individuals and from industry. 
The wholesale redemption of war bonds 
by one segment of the population merely 
shifts heavier burdens to the other seg- 
ment of the population from whose 
industry and income, taxes are collected. 
The present volume of war bonds 
outstanding (purchases less redemptions) 
of Series E, F, and G, redeemable by 
the government on the call of the pur- 
chaser, exceeds $28,000,000,000. To 
handle satisfactorily this problem in 
finance will require more consummate 
wisdom than the Treasury Department 
has displayed in recent years. 
7—Every war of modern times has 
been followed by a postwar replacement 
boom, a depression, and then a rise to 
a long era of prosperity. Let us be real- 
istic and recognize that this same cycle 
of conduct of human affairs may reason- 
ably be expected to follow this war. 
The magnitude of the destruction in 
the war increases the possibility of the 
magnitude of the postwar forces in 
every phase of the economic cycle. The 
same exercise of individual initiative 
with courage, daring and foresight which 
has made America great in the past will 
make America great in the future. The 
oil industry has been built on such 
individual initiative; the oil industry of 
the future will again survive war, panics, 
depressions and political vicissitudes and 
rise to greater heights. 


The Postwar Outlook 


What are the probable postwar eco- 
nomic conditions surrounding the petro- 
leum industry? Let us look at these 
factors from three different aspects: 

(a) The markets for petroleum prod- 

ucts in the postwar period. 

(b) The internal operating condi- 

tions of the petroleum industry. 

(c) The effect of government on the 

petroleum industry. 

A. In our work on the Postwar Re- 
adjustment Committee of the Petroleum 
Industry War Council, we have enjoyed 
conferences with the aviation industry, 
with the automotive industry, with the 
rubber industry, and with the oil burn- 
er industry. 

The executives of these industries are 
optimistic and yet quite realistic regard- 
ing the postwar developments of their 
own industries. The comments here pre- 
sented represent the most mature and 
developed thinking by the executives of 
these industries who have made their 
operations so successful. 

In the aviation industry these execu- 
tives estimate that the average postwar 
demand for aviation gasoline for com- 
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mercial purposes, for five years after the 
conclusion of the war, would not exceed 
25,000 barrels per day and that the 
peak of such demand would not exceed 
35,000 to 50,000 barrels of aviation 
gasoline per day. 50,000 barrels per 
day would carry all of the Pullman pas- 
sengers, all the express and all the 
mail carried by all the railroads in the 
United States in 1939. Prior to the war, 
400 transport planes gave adequate serv- 
ice to the American public; the number 
of passengers which the 400 pre-war 
planes carried in 1939 was only 13% 
of the number carried by the railroads 
in Pullman cars. 


Today’s crowding on planes, with the 
attendant difficulty of the average indi- 
vidual to obtain space, results from the 
fact that there are only about 200 planes 
now being used (less than half the pre- 
war number), in spite of the greater 
demand for air travel, and over 90% 
of the fares are being paid for directly 
or indirectly by the government—by 
some one other than the passengers 
themselves. It has been authoritatively 
estimated that 700 postwar planes, each 
carrying 32 passengers and making twice 





Paul Ryan . 


.. Keep up your efficiency’ 


the number of pre-war trips per plane, 
could carry, in the postwar period, all 
the prewar Pullman passengers, without 
mail and express, and these total planes 
would consume only 20,000 barrels per 
day of aviation gasoline. 

The assumption, therefore, of a maxi- 
mum consumption of 35,000 to 50,000 
barrels of aviation gasoline per day is 
quite liberal, when it is considered that 
the total prewar aviation gasoline con- 
sumption for all non-military uses, trans- 
port and civilian, in the United States 
was less than 5000 barrels per day. 

As far as private planes are concerned, 
even 50,000 pilots operating their planes 
200 hours per year, would use less than 
5000 barrels per day. And 50,000 pilots 
using their planes at 200 hours per year, 
is more than 70 times the number of 
such prewar pilots. As far as helicopters 
are concerned, their inventor declares 
that the present stage of their develop- 
ment is similar to the automobile in 1903 
— it will take three more years to design 
a satisfactory engine and five more years 
to design a satisfactory commercial type 
of helicopter. As far as “the skies being 
filled with millions of helicopters flown 
by the average individual,” no one 
working in the aviation industry ever 
made shat statement, and no one famil- 











iar with the activities of the industry 
believes it. 

If the Army and Navy used 10,00 
planes in their military services an 
operated them 200 hours per year 
(which would be many times the numbe: 
of prewar planes and twice the usage 
the total use of gasoline would be less 
than 50,000 barrels per day. 


Sees Small Plane Demand 


In other words, the maximum militar 
and civilian consumption of aviation 
gasoline which we can possibly visualize 
would total between 75,000 and 100,000 
barrels per day. Such proposed maxi- 
mum consumption is only a minor part 
of our present production of aviation 
gasoline. 

Regarding automotive consumption of 
gasoline, authoritative estimates indicate 
that the scrappage of passenger cars will 
cause a low point of 23,000,000 cars 
—in use, in 1945, if the European war 
ends in 1944 and the Asiatic war ends 
in 1945. Any extension of the wars 
beyond these dates would reduce further 
the registration of cars in use below 
23,000,000. The projected volumes of 
production indicate that the prewar 
total registration of approximately 29,- 
000,000 cars in use will not be exceeded 
until the end of 1948—four years after 
the close of the European war and three 
years after the close of the Asiatic war. 

During the trans-war year between the 
close of the European and the close of 
the Asiatic war, automotive authorities 
estimate that the production of new cars 
will perhaps equal 2,000,000 and that in 
the first full year of production after the 
close of the Asiatic war, the production 
should exceed 4,000,000 new passenger 
cars: thereafter, the peak production of 
the industry in any postwar year would 
probably not exceed 6,000,000 cars. The 
automotive executives properly do not 
wish to increase their plant capacity to 
satisfy the temporary enlarged demand 
in the immediate postwar period, be- 
cause thereafter there would remain ex- 
cess manufacturing capacity in the 
normal postwar years. 

Assuming even a small increase in 
the gasoline consumption per car be- 
yond the prewar levels, authoritative 
estimates indicate that the postwar de- 
mand for gasoline up to 1947 will be 
approximately 10% less than the 1941 
demand and that the demand even in 
1950 would only be approximately 25% 
over the consumption of 1941. 


Chemical Industry Demands 


During the war the oil industry has 
provided supplies of petroleum products 
for conversion into synthetic rubber, 
plastics, chemicals, and many other com- 
pounds for various industries. Petro- 
leum refineries, in the postwar period, 
will undoubtedly become sources of 
supply of compounds for the chemical 
industry. Eighteen years ago some of 
us started using petroleum products as 
bases for synthetic chemical compounds; 
the present war has accelerated that de- 
velopment, as wars always accelerate the 
development of most scientific processes. 
The possible profits on the sale of petro- 
leum products for such chemical com- 
pounds are high per gallon, although th 
present gallonage is small, compared 
to the huge production of normal 


petroleum products. One-half of 1% © 
the refineries’ throughput could supp 
all synthetic rubber needed to equal tl 
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A busy wholesale marlet forms _— background for this scene by Peter Helck 


showing anotucr of tie essential civiiian jobs being handled by Mack trucks. 


LITTLE MACKS ARE “GIANTS” TOO 


The phrase “Built like a Mack truck” rode into our language on 


the shoulders of big, tough Macks doing big, tough jobs. But it 





covers lots more ground than that today! From light trucks up to 

the largest ones built... . owners are learning that Mack is another 

name for ruggedness in trucks of any size. You can’t measure quality 

by the ton. You can measure it in terms of the work you get for the 

dollars you spend. Measured that way... every Mack’s a giant! 
TRUCKS 

FOR EVERY PURPOSE 


Mack Trucks, Inc., Empire State Building, New York, N. Y. Factories ONS TON TO FORTY-FIVE TONS 


at Allentown, Pa.; Plainfield, N. J.; New Brunswick, N. J. Factory a 
branches and dealers in all principal cities for service and parts. BUY U. S. WAR BONDS*— 








'F YOU’VE GOT A MACK, YOU’RE LUCKY...I1F YOU PLAN TO GET ONE, YOU’RE WISE! 
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peak prewar consumption of rubber in 
any one year, 650,000 tons; 1/3 of 1% 
could supply all the plastics, over 
400,000 tons in the best prewar year; 
other small percentages could supply 
other complete industries. The vast size 
and efficiency of the petroleum industry, 
and the fact that the leading refineries 
will operate to make increased volumes 
of raw material for these synthetic chem- 
ical compounds, provide great encour- 
agement to other industries in the post- 
war period. 

It is estimated, however, that all of 
these demands from all industries, for 
all purposes, would not exceed our pre- 
war total consumption until the year 
1947, and that in 1950, six years after 
the close of the European war in 1944, 
the total postwar demand for all petro- 
leum products will represent only a 
17% increase over 1941. ; 

B. The internal operations of the in- 
dustry in the postwar period warrant 
serious study. Authorities estimate that 
if the stocks of petroleum products are 
kept to the 1941 levels, which would be 
quite high in view of the lowered de- 
mand, and if unlimited demand for 
kerosines, distillates and residual fuel 
oils is permitted, the reduce? consump- 
tion of gasoline will require the refiner- 
ies to overate on a basis of 33% yield 
of gasoline from a barrel of crude oil 
in contrast to the 44% vield average in 
1941. This presents a most serious situ- 
ation. These projections indicate that 
the combination of the reduced demand 
for gasoline (due to a shortage of auto- 
motive equipment) and the increased 
efficiency of refinery equipment will re- 
duce the requirements for crude oil runs 
in the immediate post-war period from 
4,500,000 barrels per day, the present 
level, to approximately 3,700,000 bar- 
rels per day. 

As the demand for gasoline increases 
by the increased production of new 
passenger cars, the utilization of the war- 
created new equipment for catalytic 
cracking and for other processes will help 
to increase the efficiency and reduce the 
cost of operation. It may well eventu- 
ate that less efficient thermal cracking 
units in a refinery will be closed down 
and the more efficient catalytic units 


will be operated to produce, at a lower 
cost, the predetermined amount of gas- 
oline. Refineries having catalytic crack- 
ing facilities will be in a more advan- 
tageous position. Of the Mid-Continent 
refineries, those who now have catalytic 
cracking represent approximately % of 
the prewar crude throughput of the Mid- 
continent area, in contrast to the East 
Coast and Gulf Coast areas whose pres- 
ent “catalytic refiners” charged in 1940, 
72% of the crude oil used in their areas. 


The operation of the more efficient, 
lower-cost catalytic cracking facilities 
will profoundly effect the prewar con- 
ceptions of quantity and quality of gas- 
oline, kerosine, distillates, and residual 
oils—and will alter the markets for 
these products. 


In considering the problems of pro- 
duction, transportation and marketing, 
the war has developed excess supplies 
of crude oil for the postwar period, the 
war has created and made available for 
the postwar period more efficient means 
of transportation, by pipeline, by tanker, 
by barge, by truck and by tank car, and 
the drafts of manpower and the ration- 
ing of gasoline have reduced marketing 
outlets by over 25%. All these factors 
pose problems for the petroleum com- 
pany. 


The Crude ‘Shortage’ 


Recently there has been growing an 
alarm over the postwar “shortage of oil.” 
The American cil producers first raised 
this point when they wisely indicated to 
the governmental authorities that the 
governmental restrictions on the price 
of crude oil, the governmental denial of 
material for drilling wells, for pipeline 
transportation, and for refinery construc- 
tion, the governmental regulations on 
well spacing (which cut the number of 
drilling wells almost in half), and the 
governmental drafts on essential man- 
power needed for the production of oil, 
the most vital raw material—all of these 
combined to hamper the production of 
oil, so essential for victory. These pro- 
ducers pointed out that, without ade- 
quate incentives, proper materials, and 
essential men, they could not drill in 





Special to NPN 

AUSTIN — Oil producing states 
cannot expect too much 
of federal controls over oil produc- 
tion until they get their own houses 
in order, Railroad Commission Chair- 
man Beauford Jester said after re- 
turning from the Oil States Compact 
convention in New Orleans. (See 
NPN, April 12, p. 36). 

Mr. Jester expressed disappoint- 
ment over the Compact’s “half-a- 
loaf” endorsement of Texas’ resolu- 
tion urging the PAW to withdraw 
entirely from production restrictions, 
and return oil proration to the states. 

The chairman pointed out that the 
strong resolution was modified after 
debate showed many of the Compact 
states had no adequate proration laws, 


relaxation 





Put Own Houses in Order, Oil States Told 


and were not in as strong a_ position 
as Texas for resuming control. 


The emasculated resolution urged 
PAW to “revise and cancel” all regu- 
lations “not vitally essential to the 
war effort” and relax its drilling reg- 
ulations “where possible”. 


Mr. Jester quoted D. R. Knowlton, 
PAW’s Director of Production, how- 
ever, aS promising some relaxation 
of drilling rules in the near future. 


Knowlton said that in the Panhan- 
dle a 20-acre spacing would be inau- 
gurated, and that in North Texas 
a spacing rule based on well depth— 
five acres down to 1,400 feet; 10 acres 
on wells down to 2,500 feet; and 20 
acres down to 3,500 feet—would be 
instituted. 
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1942 and 1943 for the oil which wouk 
be needed for the war in 1944 and 
1945. These producers were denied a4 
sympathetic understanding of their prob 
lems by the governmental authorities 

With the increasing demands for o 
for war for the United Nations, howeve: 
the military authorities increased thei 
demands for petroleum from the Unite 
States. These producers forcefully point 
ed out that over 80% of the  tota 
petroleum supplies for the military need 
of the United Nations were being draw 
from the reserves of this country at 
rate of withdrawal in excess of th 
“maximum efficient rate of production 
such excessive drafts would reduce tl 
total ultimate over-all yield of petrolew 
from any such well, and would unneces 
sarily deplete the petroleum reserves 
this country available for use in tl 
postwar period. These producers warn 
that the increasing, unrestricted contin 
ation of the excessive drafts on Amer 
can petroleum reserves could concei 
ably produce in the ultimate postw 
period, a “shortage of oil.” 

With the increasing construction 
tankers and the defeat of the U-bo 
campaigns, and the decision of th 
military to utilize the skill and expe: 
ence of the oil industry in creating a 
program of world-wide oil supply to us: 
foreign oil to satisfy the foreign war 
needs of the United Nations, the ex- 
cessive drafts on the American petroleum 
resources were reduced in their severity 
and the prospect of American oil alon 
being used to fight the United Nations’ 
war was considerably reduced. The 
producers performed a_ valiant service 
in calling this situation to the attention 
of the government and in urging steps 
looking toward its correction. The cor- 
rective measures have eliminated cause 
for alarm of any postwar “shortage of 
oil” in this country. 


Studies by competent economists, 
within and without the government, 
have indicated that the production of 
crude petroleum in the United States 
can continue, with reasonably antici- 
pated additional reserves, at 4,000,000 
barrels per day for some years into th 
postwar period. The prewar demands 
never averaged 4,000,000 barrels ver 
day. The immediate postwar demands 
according to reliable authorities, will 
be somewhat less than the 4,000,000 
barrels per day and will gradually in- 
crease in the later postwar period above 
4,000,000 barrels per day, but quit 
within the realm of available oil from 
presently foreseeable reserves, for some 
years into the postwar period. As _ proof 
of this latter statement, there is mar- 
shaled the evidence that the petroleum 
industry met the tremendously increased 
military demands, for 1943, in excess 
of 4,300,000 barrels per day and drilled 
new reserves, so that the total reserves 
in the United States at the end of 1943 
were only 1/10 of 1% less than_ the 
reserves at the beginning of 1945 
and this achievement was effected in 
spite of governmental restrictions. 


Domestic and foreign reserves, own 
by American oil companies, are adequat 
to supply this country for over 25 years 
When all these reserves become ex- 
hausted, natural gas in this country is 
available in an amount equal to the total 
production of crude petroleum _ past, 
present, and future, for conversion 
similar products; oil shale is available 
to over four times the total supply o! 
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The Effect of Government 


That brings us to the third aspect of 
postwar problem for the Petroleum 
dustry, namely, the effect of govern- 
ent on the industry. 
The success of the petroleum industry 
ring this war has been due not only 
its own experience, resourcefulness, 
| ingenuity, but also to the co-cpera- 
n which has been generated between 
e industry and that governmental 
ency whose responsibility has been 
administration of war-time petro- 
im problems—the Petroleum Adminis- 
tration for War. This governmental 
sency has been competently admin- 
tered and has proven an_ enviable 
del for co-operation between the in- 
stry and government. 














Unfortunately, some other govern- 
mental departments, recognizing the es- 
sentiality of oil during war and during 
peace, and lustful for power over oil, 
have erroneously portrayed the situation 
regarding American oil reserves and 
have utilized this alarm of “shortage of 
oil” for their own political purposes, 
which are not in consonance with the 


best interests of the oil industry, of the 
sei (American public, or of the American Complete Refueling Units oo A T bE ® : A L % 
nS government. 
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makes strange bedfellows.” 

Let us look at the post-war problems 
directly affecting you refiners in this 
midwestern area. 

From readings in political and eco- 
nomic history, it seems apparent that 
the aftermath of every war in the last 
150 years is that there remain fewer, 
bigger and, and in many cases, better 
operating units in any industry. This is 
a natural consequence of the demand 
for men either to make the implements 
of war or to use them in battle. As 
a result, the small operator leaves his 
business and either joins the army or 
a larger industrial unit. The govern- 
ments, in their anxiety to have produc- 
tion of armaments conducted quickly, 
install productive facilities in the larger 
industrial units, so that those large com- 
panies operating at the beginning of 
the war utilize their broad experience 
and huge facilities to make larger vol- 
umes of products at the lowest cost and 
in the shortest time. 

In all industries, this results in the 
large units and medium-sized units be- 
coming larger and the small units ulti- 
mately passing out of existence. This 
fact is evident when one considers that 
a very small percentage of the total 
companies engaged in war business have 
the very largest percentage of the total 
dollars of war business. 

In all industries, there are marginal 
operating plants, which the demands of 
war, for production at any cost, tempor- 
arily sustain during war time; at the 
conclusion of the war, these marginal 
plants, reverting to a cost-conscious 
competitive system, find themselves in 
severe operating difficulties. In all indus- 
tries, it appears that these marginal 
plants will pass into disuse, under the 
strain of the keenness of the postwar 
competition. 

In the oil industry, the prewar com- 
petitive conditions had tended to elim- 
inate many marginal refineries; some 
were revived for the war, with the reso- 
lution to discontinue their operations 
after the war. In general, the petroleum 
industry will suffer less from this in- 
evitable aftermath of war than many 
other industries. 

The oil industry is comparatively for- 
tunate in not having severe problems of 
reconversion of physical facilities, de- 
veloping new markets, scrapping of un- 
usable materials, and writing off of 
unusable plant assets. The oil industry 
is benefitting by the pent-up demand for 
its products, aided by the fact that 
almost all of the war-time products are 
immediately consumable in peace-time 
operations, and that the manufacturing 
processes, devised for war products, are 
either immediately usable or quickly 
convertible to the manufacture of peace- 
time products. 

The problems within the oil industry, 
therefore, will not be the common prob- 
lems of reconversion of facilities or 
disposal of unusable stockpiles of prod- 
ucts, but there probably will result, in 
the later postwar period, a competition 
between companies, resulting from the 
use of their war-created facilities for 
the high-quality, low-cost manufacture 
of peace-time products. 

Recent excellent studies by Mr. 
Barnard, of the Standard Oil Company 
of New Jersey, and Mr. Moore, of the 
Gulf Oil Co., indicate that there will be 
a reduced gasoline demand for several 
years in the immediate postwar period, 
and that the effect of catalytic crack- 
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ing, and other war-developed processes, 
will be that the refining industry can 
produce its products in greater quantity 
and of higher quality from less crude 
oil. These reports certainly warrant 
serious study by all of you refiners. 


The Small Refiner Postwar 


What are you refiners going to do 
in the postwar period? You might well 
examine your own facilities. Do you 
have catalytic cracking facilities, or 
polymerization, or alkylation, or some 
other war-developed chemical engineer- 
ing processes which will enable you to 
make chemical products from crude oil 
—whether these chemical products are 
called gasoline, lubricants, fuel oil, or 
bases for ultimate conversion into chem- 
ical compounds? 

In general, the installation of these 
facilities during war has occurred in the 
larger refineries, and adequate engineer- 
ing development has not progressed to 
the point where these processes have 
been designd for installation in smaller 
refineries. For example, a_ catalytic 
cracking plant having a capacity of 7500 
barrels per day, instead of costing one- 
half as much as a 15,000 barrel plant, 
costs three-quarters as much. This 
characteristic is true of many of the other 
processes. Refiners with smaller plants 
should urge engineering firms to de- 
velop these facilities as soon as they 
can conveniently do so, after the rush 
of engineering for war plants has some- 
what abated. Inasmuch as there prob- 
ably will be, after the war, some form 
of priority control over such _installa- 
tions, one prominent oil industry execu- 
tive has suggested that the smaller com- 
panies should urgently request the de- 
velopment of adequate engineering for 
smaller plants now, and should order 
these economical plants for installation 
as early as possible in the postwar period. 

You refiners should study now your 
probable postwar markets; you should 
determine what products you can make 
at a profit with the facilities you now 
have, or what markets you can serve 
with the new facilities which will be 
available to you in the postwar period. 
Make your activities emphasize your in- 
terest in obtaining increased “profits”, 
not merely increased “gallonage”. Re- 
member that no company ever went 
broke getting more “profits,” but many 
of them have gone broke trying to get 
more “gallonage.” Identify the sources 
of your losses by competent “profit-and- 
loss” studies on every operation, then 
eliminate those operations which make 
only losses; what you have left, small 
though it is, makes profits for you. “Find 
out what makes profits and do more 
of it; find out what makes losses and 
do less of it.” 

Operate within your own logical 
spheres; do not spread your operations 
all over the map, but decide upon your 
own profitable areas, put your products 
into those areas as cheaply as your com- 
petitors, and then intensely develop 
those specific marketing areas. Remem- 
ber to keep your transportation charges 
down; try to reduce them, for extra 
transportation charges add only to the 
price, not to the quality, and they put 
your product at a disadvantage in the 
consumer’s mind. 

Make more of those products which 
can show you a profit; use your facilities 
to make some of the newer, special 
products, which the larger companies 


cannot make easily in small volume. 
such as those materials which are used 
for solvents, plastics, various synthetics. 
etc. Get a few prospects for those par- 
ticular products and develop them int: 
good, profitable customers. 


You smaller refiners have a superior 
flexibility in the operation of your plants 
capitalize on that flexibility, and make 
those products which, in the shifting 
markets for such products, pay you 
the best price. 

You have closer, human contacts wit] 
your customers; turn these to your ad 
vantage. Through these contacts de- 
velop an appreciation and a _ preferenc: 
for your own products in your own de 
fined marketing areas. 


Keep Up Efficiency 


You know in your own cases that the 
war has increased the efficiency of your 
own operations. The increase in effi 
ciency in larger companies in all indus 
tries has been small, because those com 
panies were already so efficient, but the 
increases in efficiency in the smaller 
companies have been very great. You 
have found new ways to do things. Your 
ingenuity has devised shortcuts for your 
management. You have reduced your 
overhead and you have created mor 
direct and less costly methods of con- 
ducting your own operations. In_ the 
postwar period, Keep Up Your FEffici- 
ency. ‘ 

Above all, there is 
you can compete with any company ol 
any size; that is, if you will intelligently, 
industrially, and enthusiastically Work 
Hard. Think how to do your jobs 
better; stop doing things in “the old 
way , simply because you have always 
done them that way. Work hard to 
keep up your efficiency. You have 
worked hard to make new products to 
kill others; now, in the postwar period, 
work just as hard to make new prod- 
ucts to live yourself. ... 


Let us work to create that economic 
atmosphere within our industry so that 
individual initiative, which made the oil 
industry great, may again flourish. Let 
us stand on our own two feet, as American 
citizens. Let us fight to avoid those 
crutches which all of us, in recent years, 
have occasionally accepted from gov- 
ernment, and which government now is 
offering various phases of industry, and 
let us realize that, when we ask the 
government to restrain others today for 
our benefit, that same government may 
restrain us tomorrow for the benefit of 
others. Let us all work to create that 
mutuality of interest and sympatheti 
understanding so necessary within th 
various elements of our industry. 

In various industries, 
panies are now 
must create an 
which _ stimulates 
smaller companies, and they recogniz 
that they must work to perpetuate t 
existence of smaller companies in t 
postwar period for, if these smaller cor 
panies fail, the government more eas 
may control the larger units of any i 
dustry. Within the oil industry, t 
sagacious and intelligent leadership 
the larger companies has forcefully r 
ognized this fact and has repeated 
given evidence of its desire to preser 
in operation those smaller companies a! 
individual operators, who are the r 
backbone of all American industry. 
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These are the 6 most important War-Oil Regulations 
. . - Do you and your employees KNOW THEM? 


To PROTECT YOUR BUSINESS AND YOURSELF, 
you and your employes SHOULD KNOW the regulations 
that govern your business. Ignorance and misunderstanding 
are no defense before the law, even though it is quite human 
these days of thousands of war orders applying to oil alone, 
to make slips on these rules. Nevertheless, human or no, the 
government ruling agencies will not overlook mistakes, there- 


fore why invite trouble? 


Each of the above booklets 
contains the full text of one of 
these 6 important oil laws... 
If you will supply these book- 
lets to all of your key employes 
who need to know these laws to 
carry on their daily work, such 
as, for example, your Officers, 
Division and Branch Managers, 
Bulk Plant Managers, Salesmen, 
Station Supervisors and Service 
Station Managers as well as 
Dealers and Truck and Trans- 


... KNOW YOUR OIL LAWS! 


port Drivers, they will more 
thoroughly understand the laws 
governing your business and 
through that understanding be 
able to COMPLY with them 
more readily. 

Begin today to PROTECT 
YOUR BUSINESS AND 
YOURSELF by sending for the 
booklets in the right-hand col- 
umn that pertain to YOUR 
business .. . Here’s how to 
order: 


TEAR OUT THIS PAGE AND MAIL IT BACK NOW! 


Jot down the number of book- 
lets you want on each of these 
Important War-Oil Regulations, 
in the space provided therefor be- 
side each Booklet description... 


SPECIAL OFFER 


COMPLETE SET 


| OF EACH BOOKLET 


only $4.00 





Then sign your name and fill in 
your address on the coupon below 
and mail this sheet back TODAY 
for immediate delivery!—Send no 
money—we’ll bill you later. 
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That Cover Your Business 
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__.._BOOKLET !|—Prices on Fuel Oil, Gasoline, Liquefied 
Petroleum Gas and Solvents. Known as "Maximum 
Price Regulation 88.'' 90 pages. Single Copy Price 
$1.00. Quantity Rates: 2 to 5—90c, 6 to 10—80c, 
11 to 25—70c, 26 to 50—60c, 51 to 100—50c, 10! to 
250—45c, 251 to 500—40c, 501 and over—30c. 


_.--BOOKLET 2—Latest revision of Retail Price Order 
on Motor Fuel, Motor Lubricating Oil, Greases, 
Kerosene, Prime White Distillate, Nos. | and 2 
Fuel Oil, Range Oil and Naphthas. Known as 
“Revised Maximum Price Regulation 137."" 20 
pages. Rates: Single Copies to 5—50c, 6 to 10— 
45c, Il to 25—40c, 26 to 50—35c, 51 to 100—30c, 
101 to 250—28c, 251 to 500—25c, 501 and over—23c. 


_..._BOOKLET 3—Crude Petroleum and Natural Gas 
Prices, including the 10 Amendments. Known as 
‘Maximum Price Regulation 436."' 24 pages. Single 
Copies to 5—50c, 6 to 10—45c, I! to 25—40c, 26 to 
50—35c, 51 to 100—30c, 101 to 250—28c, 251 to 500 
—25c, 501 and over—23c. 


_...BOOKLET 4—Bulk ceiling prices for Motor Oils, 
including Aviation Oils, Stock Oils (neutrals, 
bright stocks, steam refined and other stock oils), 
Greases, Industrial Oils, Petroleum Sulphonates 
Mineral Oil Polymers, and any other fraction of 
crude petroleum which is sold as a source of any 
of the foregoing commodities. Known as ‘'Maxi- 
mum Price Regulation 510." 
Copies to 5—50c, 6 to 10—45c, | 4 
to 50—35c, 51 to 100—30c, 10! to 250—28c, 251 to 
500—25c, 501 and over—23c. 


_..._BOOKLET 5—Gasoline Rationing, including Am. 
No. 114, known as "Ration Order 5C."' 204 pages. 
Single Copy $1.00. Quantity Rates: 2 to 5—90c, 
6 to 10—85c, II to 25—80c, 26 to 50—70c, 51 to 
100—60c, 101 to 250—50c, 25! to 500—45c, 50! and 
over—40c. 


_..._BOOKLET 6—Fuel Oil Rationing, including all 95 
amendments and omitting the obsolete material. 
Known as "Revised Ration Order No. II." 
pages. Single Copy $1.25. Quantity Rates: 2 to 5 
—$1.15, 6 to 10—$1.00, 11 to 25—90c, 26 to 50—B5c, 
51 to 100—80c, 101 to 250—70c, 251 to 500—60c, 
501 and over—50c. 


Please send me the number of copies of each booklet that I have jotted down in the 
above list. I understand you will make immediate shipment of them and bill me later. 
(Ohio purchasers, please add 3% sales tax.) 
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Suppliers Have Definite Obligation to Stations 


In Educating Operators in Ration Intricacies 


By Elwin E. Hadlick 


HE EDITOR HAS ASKED for com- 

ments on “the most asked question”. 
That question is one that relates specif- 
ically to rationing. It is a question 
which rises only among those operators 
within 
the jurisdiction of 
more than’ one 
board, but the num- 
ber of those opera- 
tors is legion. 

The question, 
usually asked in a 
critical 
“Why is there such 
a variance in the 
handling of prob- 
lems by the differ- 
ent rationing 
boards?” 

The answer is 
rather simple, pretty much the fault of 
the petroleum and other industries, and 
very much in the American tradition. 
There are several thousand rationing 
boards in the U.S. Each is a little king- 
dom in itself to the extent that each 
board must determine on its own just 
what it is that Washington wants done. 


who come 


tone, Is: 





Mr. Hadlick 


Washington could make the eflort to 
spell out instructions for every possible 
move of the boards, and it could require 
every action of every board to be sub- 
ject to approval by higher authorities. 
Fortunately such a setup does not exist. 

In the first placc, it would be imprac- 
tical, if not impossible, to regiment the 
thinking of many thousands of volunteer 
employes in any such detailed matter as 
to insure precisely the same handling of 
a typical situation in every board. Such 
a procedure would be so thoroughly out- 
side the American tradition that volun- 
teer workers would never approve it. 

Industry, not only the oil industry but 
all others involved in rationing, can take 
credit for the existing situation whereby 
local boards are able to exercise a cer- 
tain amount of discretion. Putting it the 
other way, industry must take at least a 
share of the blame for variances in board 
handling. Industry pretty generally has 
fought against centralization of all au- 
thority in Washington. It has constantly 
and vigorously sought the setting up of 
rules whereby local boards would be 
able to exercise discretion; on the argu- 
ment that the local board is in better 
possession of the facts and in better 
position to judge the needs, than is any 
group located in Washington. 

Thus industry gets the ability in the 
board to exercise discretion, but takes 
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with it the ability of the boards to come 
to a variety of conclusions on the same 
subject. All in all this is thoroughly 
American and the benefits are far great- 
er than are the detriments caused by the 
business men having to adjust them- 
selves to various schools of thinking in 
a number of boards on any particular 
subject. 


Oil Companies Are Blamed 


There has been a great deal of spout- 
ing off these recent weeks about the po- 
sition which OPA enforcement officials 
have taken toward the oil industry on 
gasoline rationing. In case you haven’t 





This is the fifth in a series of 
articles by Mr. Hadlick to assist oil 
men to bring about full compliance on 
the part of themselves, their employes 
and the consuming public with all 
government regulations concerning oil. 

Mr. Hadlick is a prominent member 
of the Minnesota Bar and for many 
years has been president and chief 
executive officer of the Northwest Pe- 
troleum Assn. which represents mar- 
keters in Minnesota and North Dakota. 
He is well qualified to advise manage- 
ment on its responsibilities under the 
regulations and also to point out 
benefits that may be obtained and 
which might otherwise be overlooked 
by busy executives. 

In this week's article Mr. Hadlick 
discusses the need of education of 
service station personnel by the sup- 
plying oil companies in regulations 
pertaining to rationing coupons. 





heard, enforcement officials are at least 
reported to be taking the attitude that 
the oil company is responsible for the 
conduct of its employes right down to 
the service station level. 

Being specific, OPA wants to hold the 
company responsible for any acts of the 
operator in 
counterfeit or otherwise invalid coupons. 
In one case now in the courts, OPA is 
attempting to enforce this kind of thing 
against a company which brings mer- 


service station accepting 


chandise into stations on a consignment 
basis. 

To our own knowledge, some OPA 
enforcement men have apparently been 
amazed to find that there was objection 
on the part of supplying oil companies 
to being held responsible for the actions 
of service station lessees. 

Most business men readily admit the 





general principle that a corporation 
liable for the acts of its agents wit] 
the scope of their authority. But that 
one of those general statements on wh 
people quickly split when they coms 
the determination of its application t 
particular situation. 

Question most frequently hurled 
OPA is: “Why pick on the busin 
man? Why not pick on the consum 
who is equally liable in the eyes of 
law?” The boys have a ready ans) 
for such questions, and in practical 
eration they are quite sound. That 
the answers are quite sound if the s) 
ject is approached from the standp 
of a willingness to accept rationing and 
an understanding that a violator is as 
much of a menace to legitimate opera- 
tors as he is to the public cause. 

Simple answer to questions about p1 
ceeding against the buyer rather than 
against the seller is that the remedy, 
whatever it may be, is much more ef- 
fective when applied against the seller 
than it is when applied against the buy- 
er. After all, when a case is brought 
against a buyer it involves a dead horse, 
a matter that has already happened, and 
probably only one transaction involving 
only one individual. On the other hand, 
the supplying company which must have 
existed if the offending buyer could do 
his cheating might have also cheated in 
connection with many other buyers; thus, 
to cut off the seller from further cheat- 
ing stops many leaks at one time. 


Suppliers Have Obligation 


Be that as it may, it will be hard to 
find many oil men who will agree to 
being held responsible for the acts of 
their service station and tank wagon em 
ployes in the matter of acceptance ol 
improper coupons. On the other hand, 
there isn’t any point to getting all 
wrought up over the situation. Industry 
has a job properly to inform the en- 
forcement officials; it has another job t 
perform in doing those things whicl 
obviously should do for those to whom i 
has some responsibility and to whon 
wants OPA to look for ultimate responsi- 
bility. 

There isn’t any need to spend a g1 
deal of time in considering what m 
be done to inform the enforcement 
ficials; a few minutes will usually do t 
Convincing them that the industr 
honest and sincere with them and 
observing the natural burdens imp 
upon it is another story; sometimes t! 
isn’t much difference in the words | 
make up a true story and those wl 
set up a bunch of malarky. 

Supplying oil companies have a 
nite obligation to their service stat 
customers, whether employe operato! 
Just one example: Suppliers 
read the regulations from time to 
and most of them know that ther 


} 


lessees. 
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veral types of coupons. A publishing 
use recently called attention to the 
fact that there are at the moment 17 
different kinds of coupons with which 
today’s generally inexperienced service 
ition personnel is expected to be thor- 
ighly familiar. ; 
Sure that publisher had an easy guide 


to sell. Whether an oil company uses 
that or some other guide, the question 
can squarely be asked: Have you gone 
to the trouble of educating service sta- 
tion personnel on the appearance of 
these various coupons? Whenever such 
education has not been given, the in- 
dustry’s assertion that it is co-operating 


to the fullest extent doesn’t sound very 
convincing. 

That’s not a complete exposition of 
the many things which ought to be 
brought to the attention of service sta- 
tion operators. It is rather an indica- 
tion of only a single obvious one. It 
illustrates the point rather plainly. 
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War-Oil Orders 


(Issued April 8-15, 1944) 
PAW—Petroleum Administration for War 
PAO 12, as am. 4-8-44 — Restrictions 
eased on installation of pumps and _ tanks 
OPA—Office of Price Administration 
Prices 
GMPR, SR 11, Am. 46—Rates for trucks 
leased pursuant to ODT requirements 
RPS 87, Am. 10—Scrap 
keeping requirements amended 
MPR 88, Order 33—Price adjustment Diesel 
fuel oil f.0.b. Paducah, Ky. for Gulf Oil Corp. 
Order 35—Above order amended by sub- 
stituting Gulf Refining Co. for Gulf Oil Corp. 
MPR 465, Am. 4—Inventory and sales re- 
ports required of sellers of used pressure vessels 
Rationing 
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covered by 9A 
Rev. RO 11, Am. 2—Additional “hardship” 
rations not limited to residential premises 
Rev. RO 11, Admin. Exception Order 4— 
Five affiliates of U. S. Steel Corp. registered as 
primary suppliers 


rubber record- 


Eight types of stoves now 


GO 55—Disclosure of confidential informa- 
tion forbidden 
GO 56—Boston and New York City District 


Offices abolished 
WPB—War Production Board 
L-79, Interp. 3—Changing of usable distri- 
bution systems prohibited 
4-7-44—-Liquefied petroleum 
gas equipment may not be installed for use 
in connection with internal combustion engines 
Direction 1—Placing orders for lL.p.g. 
tanks with manufacturers 


L-86, as am 


Directions 2—Restrictions on delivery of 
juefied petroleum gas 
M-81, Direction 2—Antifreeze and_insecti- 
s excepted from quota packing rule 
M-84 as am. 4-5-44—Cordage restrictions 
M-168, Revocation Isopropyl alcohol re- 
strictions governed by M-300 after 5-1-44 
M-293, Table 14 as am. 4-8-44—Plumbing 
Heating Division table amended 
M-300—-New allocation order for isopropyl 
ulcohol 
R-1, Appendix III as am. 4-5-44—Grade A 
lback permitted for fire, police, and am- 
ce service 


1-f, as am. 4-6-44 


{ 


Extensions to gas facil- 

rr newly built or remodeled premises 

1-6-44——Extension of gas facil- 
to certain consumer premises 

CMP 1, Am. 2 

CMP Reg. 1 


Direction 26 as am. 


l-h, as am 


Miscellaneous amendments 


4-6-44—-Return of 
ttments directly to claimant agency by 
ndary consumer 
Direction 48—Purchase and sale of con- 
ed materials through an intermediary 
CMP 5, Interp. 12—Determination of quotas 
ODT—Office of Defense Transportation 
) ODT 23—Continuance of authority con- 
by former ODT Director 
FEA—Foreign Economic Administration 


Current Export Bulletin 156—Export of par- 
tf ix and scrap rubber 
General Export Licenses, Am. 160—Refined 


refined paraffin wax 
ICC Interstate Commerce Commission 
S 178, General Permit 8 
par 1 Wax 
N 3666 


Refrigeration of 


Converted tank cars may be used 
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CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—lInterpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 











for certain inflammable liquids 

WSA—War Shipping Administration 
GO 8, Supp. 10—Time charter rates for 

tankers 
GO 11, 

vessels 
GO 13, Supp. 1—Requisition bareboat charter 

for tank vessels 

Bureau of Internal Revenue (Treasury Dept.) 
Treas. Decision 5343—-Gasoline and lube oil 

taxes—CORRECTION 
Treas. Decision 5347 
Treas. Decision 5354 


Supp. 4—Time charters for tank 


Pipeline tax 
Transportation tax 


War-Oil Orders 


Petroleum Administration for War 


RESTRICTIONS EASED ON INSTALLA- 
TION OF PUMPS AND TANKS—PAO 12, as 
am. 4-8-44—Additional storage tanks may be 
installed at any location if 25% or larger sav- 
ing in mileage of supplying tank trucks will 
result. No application for exception need be 
filed for temporary installation on construction 
project rated AA-4 or higher. Farm installations 
now permitted even though supplier retains 
ownership of equipment. Replaced pumps over 
five years old not required to be scrapped. 
Only person who originally removed equipment 
for safekeeping may replace such equipment. 
Issued 4-8. 


Office of Price Administration 
GMPR, SR 11, Am. 46—Rates for trucks 


leased between carriers pursuant to ODT re- 
quirements are exempt from price control for 
90 days. Exemption applies only to charge be- 
tween carriers for rental of truck, under pro- 
visions of AO ODT 10, GO ODT 3, Revised, 
GO ODT 10, and not to rates which lessee 
charges shipper. 4-14, 
expires 7-13-44. 

RPS 87, Am. 10—Records of sales or pur- 
chases of scrap rubber must be kept so long as 
the Emergency Price Control Act of 1942 re- 
mains in effect. Issued 4-10, effective 4-15. 

PRICE ADJUSTMENT FOR GULF REFIN- 
ING COMPANY ON DIESEL FUEL OIL— 
MPR 88, Orders 33 and 35—Ceiling of 5.25c 
gal. set for Diesel fuel oil in bulk lots (quanti- 
ties of 1000 gal. or more) f.o.b. Paducah, Ky. 
(motor transport, tank car, or barge). Lesser 
quantities’ ceiling continues at 5.875c gal. Is- 
sued and effective 3-14. 

INVENTORY AND SALES REPORTS RE- 
QUIRED OF SELLERS OF USED PRESSURE 
VESSELS—MPR 465, Am, 4 


Issued and_ effective 


Reports on Form 


OPA-2:10:P1 Revised Form WPB-2574 re- 
quired of every person engaged in business of 
selling used vessels, either on his own behalf 
or on behalf of another, i.e. agents, auctioneers, 
brokers, dealers, manufacturers who sell used 
vessels. Licensing Order 1 (general licensing 
order) applies to all such sellers, and they must 
register in accordance with Licensing Order 3. 
Issued 4-10, effective 4-15. 

EIGHT TYPES OF STOVES NOW COV- 
ERED BY 9A—RO 9A, Am. 8—Combination 
stoves added to seven types already covered 
by RO 9A. Combination stoves will be in- 
cluded in the allowable inventory for gas cook- 
ing stoves both for businesses started before 
1-1-43 and those started after 1-1-43, but 
before 7-1-43. Those started after 7-1-43 re- 
ceive inventory by OPA order, as provided in 
“new business” section. Issued 4-11, effective 
4-15. 

ADDITIONAL “HARDSHIP” RATIONS 
NOT LIMITED TO RESIDENTIAL PREM- 
ISES—Rev. RO 11, Am. 2.- 
tive 4-15. 

FIVE AFFILIATES OF U. S. STEEL CORP. 
REGISTERED AS PRIMARY SUPPLIERS— 
Admin. Exception Order 4 under Rev. RO 11— 
Camegie-Illinois Steel Corp., National Tube Co., 
American Steel & Wire Co., American Bridge 
Co., and Oliver Iron Mining Co. registered as 
primary suppliers, to ease difficulties caused 
by 15-day coupon-surrender rule. All com- 
panies similarly situated may apply on Form 
OPA R-1116 (Revised) in triplicate, for regis- 
tration as primary suppliers, to Washington 
OPA Control & Audit Section, Fuel Oil Ra- 
tioning Branch. return to them of 
original application with primary supplier regis- 
tration number thereon, the registration is 
effected. Issued and effective 4-12. 

DISCLOSURE OF CONFIDENTIAL _IN- 
FORMATION FORBIDDEN—OPA GO 55— 
Inspection, examination, disclosure or other use 
of reports, etc. filed with price and rationing 


Issued and effec- 


Upon 


boards, defense-rental offices, or Washington 
OPA permitted only to extent authorized by 
this order or an applicable OPA regulation, or 
by Federal Reports Act, (concerning disclosure 
to another federal agency). Information re- 
quested to be kept confidential may not be dis- 
closed or published unless Administrator de- 
termines that withholding would be contrary to 
interests of national security. Employes may 
not disclose such information even on subpoena 





OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested here can be had from Platt’s 
Oil-LAW-Gram, 1213 West 3rd street, 
Cleveland 13, Ohio. Minimum charge 
single copies $1. Copies of these texts are 
always in stock but large orders can be 
promptly filled by reprinting as plates and 
stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts. 
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Compliance Service on War Oil Regulations 


except upon express authorization. Issued 4-6. 


FUNCTIONS OF BOSTON AND NEW 
YORK CITY DISTRICT OFFICES TRANS- 
FERRED TO REGIONAL OFFICES—OPA GO 
56—District offices abolished in Boston and 
New York City. Issued 4-6. 


War Production Board 


CHANGING OF USABLE DISTRIBUTION 
SYSTEMS PROHIBITED—L-79, Interp. 3— 
One type of heating system may not be substi- 
tuted for another (as cast iron heating boiler 
for heating furnace) if it will require the 
change of a usable distribution system. Issued 
4-13. 


LPG EQUIPMENT MAY NOT BE IN- 
STALLED FOR USE IN CONNECTION WITH 
INTERNAL COMBUSTION ENGINES—L-86, 
as am. 4-7-44—Equipment used in natural gas- 
oline recovery, as defined in P-98-b, excepted 
from L-86. No equipment may be installed for 
purpose of burning or consuming liquefied petro- 
leum gas in an internal combustion engine or 
operating an additional gas-consuming appli- 
ance in connection with liquefied petroleum gas 
equipment currently installed or in use, even 
though such equipment was installed and in use 
before 4-1-42, and subsequently withdrawn 
from such use. Uses necessary to promote the 
war effort may be approved by PAW, as well as 
WPB, upon application on Form WPB-809 (Re- 
vised), filed with Los Angeles PAW (for 
equipment in Dist. 5) or with Washington 
PAW. All purchase orders must bear certifi- 
cation in accordance with Pri. Reg. 7 (signed 
manually) and maintenance and repair pur- 
chases may use the one-time certification pro- 
vided for in Pri. Reg. 7. Issued 4-7. 


ORDERS FOR LPG TANKS PLACED WITH 
MANUFACTURERS—L-86, Direction 1—Port- 
able compressed gas cylinders (domestic type) 
excluded. Orders placed with manufacturers 


Chere’ 
IMPORTANT 
BUSINESS 


under this label 


Here is a motor oil on which you 
can build substantial business. It's 
genuine Freedom pedigreed, 100°: 
Pure Pennsylvania and has the out- 
standing reputation of turning hun- 


for liquefied petroleum gas tanks must be 
approved (within 60 days of date of order) 
on Form WPB-809, revised (formerly PD- 
3897), accompanied by written certification 
required by L-86 (see above). Manufacturer 
must endorse on original authorization his name 
and number of tanks to be delivered, and re- 
turn the authorization to purchaser. Issued 4-7. 


RESTRICTIONS ON DELIVERY OF LIQ- 
UEFIED PETROLEUM GAS—L-86, Direction 
2—-Deliveries of liquefied petroleum gas for use 
as motor fuel in a passenger automobile pro- 
hibited. Appeal may be made to Washington or 
Los Angeles PAW. Issued 4-7. 


ANTIFREEZE AND INSECTICIDES EX- 
CEPTED FROM 25%-OF-QUOTA SECOND 
QUARTER PACKING RULE—M-S8I1, Direction 
2—Schedule III products may be packed only 
up to 25% of annual quota during second 
quarter. Antifreeze of the ethylene glycol type, 
liquid disinfectants and germicides, liquid grain 
fumigant, and liquid insecticides and fungicides 
are excepted. Issued 4-7. 


CORDAGE RESTRICTIONS—M-84, as am. 
4-5-44—-WPB may prescribe quantity of cord- 
age fibers which processor must process for 
specific non-military uses and orders rated AAA. 
Processor’s sales must be accompanied by 
notice to buyer of specific permitted non- 
military uses for which it may be sold or used, 
in addition to AAA orders. Issued 4-5. 


ISOPROPYL ALCOHOL RESTRICTIONS 
GOVERNED BY M-300 AFTER 5-1-44—M- 
168, Revocation—After 5-1-44 allocation of iso- 
propyl alcohol will be governed by Appendix A 
and Schedule 12 of M-300. See below. Is- 
sued 4-14. 


PLUMBING & HEATING DIVISION TABLE 
—M-293, Table 14 as am. 4-8-44—All items 
(pipe, boilers, etc.) on Table 14 frozen for 
two-month period. Shipping schedule form 








NET CONTENTS 


FOUR: SANE 


100% PURE PENNSYLVANIA 











dreds of thousands of purchasers into 
permanent customers . . . On glass, 
cans or any other container, this 
label means business . . . Write for 
information on exclusive territories. 


FREEDOM OIL COMPANY *¢ FREEDOM, PA. 


PACIFIC COAST BULK PLANT AND WAREHOUSE 


Los Angeles 


California 








3401 or 3003 to be used for metal pipe fal 
cated beyond mill shapes for resale to installe 
Issued 4-8. 


ISOPROPYL ALCOHOL ALLOCATION 
M-300, Schedule 12—Replaces old M-1/ 
after May Ist. Authorizations or directions 
sued under M-168 remain effective until s; 
cifically modified or revoked. Monthly allo 
tions applied for on Form WPB-2946 (for 
erly PD-601), by 20th of month precedi) 
delivery month. Use applications filed on WI} 
2945 (old PD-600) by 15th of preced 
month. Small-order exemption set at 270 g 
per person per month. Issued 4-14. 


GRADE A CAMELBACK PERMITTED 
FOR FIRE, POLICE, AND AMBULANCE 
SERVICE—R-1, Appendix III, as am. 4-5-44 
—Grade A consists of minimum of 65% 
volume of general purpose synthetics in < 
pound and minimum total RHC plus gen 
purpose synthetics of 70.0. Issued 4-5. 


EXTENSIONS OF GAS_ FACILITIES 
U-1-f, as am. 4-6-44—Amount of equipme: 
and pipe, permitted in commercial and ind 
trial extensions to manufacturers of prod 
listed in CMP 5, Schedules I or II, and 
the petroleum industry (except retail mark: 
ing), as defined in P-98-b, is the smallest s 
and quantities required to furnish servic: 
minimum standards. Others may receive 
over 500 ft. of extension per consumer. Issued 
4-6. 


EXTENSION OF GAS FACILITIES TO 
CERTAIN CONSUMER PREMISES—U-I-h, 
as am. 4-6-44—Covers extensions authorized 
under L-41 costing over $1500 but not over 
$5000. Industrial and commercial consumer 
permitted extension provisions, including petro- 
leum industry as defined in P-98-b, deleted 
from order. Issued 4-6. 


MISCELLANEOUS CHANGES, CMP 1— 
CMP 1, Am. 2—Sample order provision re- 
voked. Persons desiring controlled materials for 
testing and experimental purposes may obtain 
them under provisions of P-43. Small order 
limits for carbon and alloy steel combined 
raised to ten tons, copper wire mill products 
to 1000 Ibs., aluminum to 2000 Ibs. Issued 
4-11. 


RETURN OF ALLOTMENTS—CMP 1, Di- 
rection 26, as am. 4-6-44—Returns of allot- 
ments by secondary consumers bearing symbols 
B, F, (except F-5), G, J, and S should be 
mailed to Washington WPB, as well as by 
prime consumers (unless notified of trans 
of case to Field Office). F-5 returns shouk 
be made to Washington PAW Material ( 
trol Officer, 1457 South Interior Bldg 
symbol allotments should be returned to same 
address. Returns of allotments after expira- 
tion of a quarter should always be made 
directly to industry division or claimant agency 
which originated the allotment, unless assigned 
to Field Office. Issued 4-6. 


PURCHASE AND 


MEDIARY—CMP 1, 


a copy of customer’s endorsement, incl 
customer’s name and CMP allotment nu 
or symbol, or copy of specific WPB permis 
Acceptance by supplier not mandatory, 
once accepted order has same _ status 
placed directly by customer. Rejection, 
material or scheduling time available t 
it, must be accompanied by notice that suppli 
is prepared to fill order direct from cust 
or through another person. Intermediary 
not at any time take title to material, but 
may pay supplier and invoice his custon 
applicable laws permit this without his 
title. Not applicable to copper warel 
purchasing as intermediaries or controlled 
terials producers. Issued 4-7. 


DETERMINATION OF QUOTAS—CM! 
Interp. 12—Increase in quarterly quot 
persons operating under seasonal quota 
visions does not increase quota of all 
ing quarters, but only next year’s corr 
ing quarter's quota. Companies not 
seasonal basis take for their quota tl 
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SALE OF CON- 
TROLLED MATERIALS THROUGH INTER- 
Direction 48—Intermed- 
iaries must furnish with orders given suppliers 
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ecial authorization, if such authorizations 
r increase have been granted. Issued 4-10. 


Office of Defense Transportation 
CONTINUANCE OF AUTHORITY — AO 
)DT 23—Authority conferred and functions 
signed by former ODT Director continued 
itil otherwise ordered. Issued 4-6. 


Foreign Economic Administration 


EXPORT OF PARAFFIN WAX AND SCRAP 
RUBBER—Current Export Bulletin 156—Scrap 
bber and refined and unrefined paraffin wax 
quire an individual license or release _certifi- 
te for all exports regardless of value, to 
stinations other than Canada, Issued 4-8. 


REFINED AND UNREFINED PARAFFIN 
WAX—General Export Licenses, Am. 160—— 
Scrap rubber and refined and unrefined paraf- 
fin wax added to commodity list in Sec. 802.10 

which conforms to announcement in 
Bulletin 156, see above. Issued 4-3. 


interstate Commerce Commission 


REFRIGERATION OF PARAFFIN WAX 
—ICC SO 178, General Permit 8—Railroads 
may disregard Service Order No. 178’s prohi- 
bition of refrigeration for cars loaded with par- 
affin wax, effective May 1, and expiring Sep- 
tember 20, 1944. Issued 4-10. 


CONVERTED TANK CARS MAY BE USED 
FOR CERTAIN INFLAMMABLE LIQUIDS 
—ICC No. 3666—-Empty cylinders, barrels, 
kegs, or drums previously used for shipment of 
any dangerous article as defined in No. 3666 
must have all openings, filling and vent holes 
properly closed before being offered for trans- 
portation. Tank cars converted and _ stenciled 
as provided in Note 15 to Sec. 303 (q)(1) 
may be used for transportation of petroleum 
alkylate, isopentane, or any other inflammable 
liquid having vapor pressure not exceeding 40 
lbs. per sa. inch, absolute, at 100 deg. F., 
without changing stenciled markings, providing 
effective discharge area of safety valves can 
be proved to be at least equal to area neces- 
sary to prevent each material transported from 
building up pressures within the tank exceed- 
ing 60 lbs. per sq. inch. Issued and effective 
8-29; filed 4-8. 


War Shipping Administration 


TIME CHARTER RATES FOR TANKERS 
—WSA GO 8, Supp. 10—Requisitioned tank- 
ers assigned sliding rate per deadweight ton 
per month for 18.000 and over of $3.25 up 
to $7.35 for 1000 to 1499, subject to adjust- 
ments for speed and year of construction. Is- 
sued 4-7, effective 12-1-43. 


TIME CHARTERS FOR TANK VESSELS 
—WSA GO I11, Supp. 4—Lengthy standard 
form of addendum for time charters for tank 
vessels heretofore entered into by United 
States (“‘Warshipoiltime (Rev.)’’) Issued 4-7. 

REQUISITION BAREBOAT CHARTER FOR 
TANK VESSELS—WSA GO 13, Supp. 1— 
Standard form of bareboat charter for tank 
vessels chartered by United States (‘“‘Warship- 
demise (Rev.)’’) Issued 4-7. 

VALUE AND RATES OF CHARTER HIRE 
—WSA GO 37—Tankers built during or after 
19385 assigned monthly bareboat charter hire 
rate per deadweight ton ranging from $1.475 
5) to $2.23 (1944), with deductions for 
speeds below 12.5 knots, etc. Special use and 
service rates quoted, and table of values for 
vessels built between 1914 and 1934. Basic 
rate of bareboat charter hire is $1.15 per dead- 
weight ton per month. Issued 4-7. 


Bureau of Internal Revenue (Treasury 
Dept.) 

GASOLINE AND LUBE OIL TAXES—Treas. 
Decision 5343—Sales of gasoline and Ilubri- 


at oil to the United States, beginning 
Ju 1, 1944, no longer exempt from taxa- 
tic (NOTE: Sales to states and their politi- 
cal bdivisions are still exempt from the tax, 
an it subject to it as was erroneously stated 


in the April 5th War Oil Orders). Approved 
; filed 3-15. 


PIPELINE TAX—tTreas. Decision 5347— 
Pipeline services to the United States govern- 


APRIL 19, 1944 














Now Off The Press! 


PLATT’S 
OIL PRICE HANDBOOK 


for 1943 


A complete daily price record of ALL 
petroleum products for 1943—from EVERY 
oil market! You'll find this handy compact 
volume valuable in checking the price for a 
particular product for any day during 1943... 
In addition, comprehensive statistics and 
charts give you a graphic picture of the Oil 
Industry for 1943. In all, there are 9 sections 
of important price information. 


Platt’s Oil Price Handbook, 
consisting of 223 pages, is 


dudiie teand wth doa Send for your copy TODAY. You'll 
green buckram, and stamped appreciate its easy finger-tip reference 
in gold leaf. service! 


Important Features in this Latest Edition 


Refinery and Seaboard Daily Prices 

Averages of ‘‘Highs,’’ ‘‘Lows,’’ Combined ‘‘Highs’’ and ‘‘Lows’’ 
Tank Wagon and Dealer Prices of Gasoline 

Tank Wagon Prices of Kerosine and Naphtha 

Fuel Oil Tank Wagon Prices 

Aviation Gasoline Tank Wagon Prices 

Statistics and Graphs 

Oil River Terminals, Cycling Plants 

Federal Specifications for U. S. Motor Fuels, etc. 

Refinery Directory* 


Prices for any particular product for any day during 1943 
with the “‘high’’ and ‘“‘low’’ quotations, and monthly averages 


*The Refinery Directory lists all U. S. refineries with data on plant location, capacity 
executives, etc. 


Send in the coupon below NOW for your copy of Platt’s Oil Price Handbook. . 
There will be only a limited number of this 1943 edition because of war-time restrictions. 


0 4 D b 7 4 0 af Platt’s War-Oil Communication Services, 41944 | 
1213 West Third Street, Cleveland 13, Ohio 
for 


immediate Delivery 


I Bi nc ne 60 0:0 40-0000 50 enn ance 
Platt’s Oil Price Handbook for 1943. I enclose check 
rer 


SINGLE COPY Ohio purchasers, please add 3% sales tax. 


| 
| 
| 
| 
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| 
| 
| 
| 
| 
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Compiled and published by: 


I sis 6. 50 05 0008500040000 0n ends 00s 58 068 
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ment subject to tax beginning June 1, 1944. 
Approved 3-15, filed 3-17. (Revenue Act of 
1943 enacted 2-25-44). 

TRANSPORTATION TAX—Treas. Decision 
5354—Transportation to or by Red Cross after 
12-1-43 exempt from tax. Water transporta 
tion of property within U. S. to or by War 
Shipping Administration (except between Great 
Lakes points) exempt from tax from 12-1-43 
to six months after war’s close. Transportation 
by Post Office Dept. and states and their sub- 
divisions remains exempt from tax, but U. S. 
government is subject to tax beginning June 


1, 1944. Approved 4-1. 


PAW Softens Restrictions 
On ‘Gas’ Pumps and Tanks 


NPN News Bureau 
WASHINGTON—Easing 
tions on the use of dispensing pumps and 
tanks for gasoline and other petroleum 
products has been announced by Deputy 
PAW Davies. Action was taken in an 
amendment to a formal order (PAW Or- 
der No. 12), when a survey indicated 
that petroleum marketers now had a sub- 
stantial surplus inventory of this type of 
equipment. Principal changes under the 
amended order are: 


ot restric- 


(1) Temporary installations on a con- 
struction project may be made _ without 
filing an application for an exception to 
the order if the project has a preference 
rating higher than AA-4. Formerly, a 
rating higher than AA-3 was required. 

(2) Installations on farms may be 
made without the previous requirement 
that ownership of the 
transferred from the 
farmer. 

(3) Installation of tankag¢ 
at any location—service bulk 
plant, or consumer location—will be per- 
mitted when a saving in mileage of 25 
per cent or more will be effected by 
tank trucks supplying that location. 

(4) Deletion of the requirement that 
5-year-old dispensing pumps which ar 
replaced by other 
scrapped, 


equipment be 
supplier to the 


additional 
station, 


pumps must be 

The wording of the order with respect 
to replacement of pumps removed fo1 
safekeeping has been clarified to indi 
cate clearly that 
made only by the person who originally 
removed the equipment for safekeeping 


ré placement can be 


WPB Acts To Step Up Output 
Of Automotive Parts 


NPN News Bureau 
WASHINGTON — WPB April 12 
moved to meet the growing pressure for 
truck and bus replacement parts by set- 
ting up authority under which automo- 
tive parts producers may 
additional quantities needed to 
civilian transport in operation 


manufacture 
keep 
Action was taken in amendment to 
L-158 designed to aid many 
who have been unable to schedule re- 
placement parts because of controlled 
material plan modification of order ap- 
plies to all plants having facilities for 
making truck and bus parts. 


produc ers 
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Compliance Service on War Oil Regulations 


Fuel Oil Rules Eased 
For Hardship Cases 


NPN News Bureau 
WASHINGTON—Non-residential fuel 
oil consumers who have done all possible 
to save oil but have nevertheless run out 
of fuel oil for heating or hot water, will 
be able to obtain “hardship” rations after 
April 15, OPA reported this week. 


OPA Rationing Director Houston said 
OPA now finds itself on the credit side 
of the fuel oil ledger and will now allow 
hardship rations for non-residential con- 
sumers who, for the most part, are carry- 
ing on essential home-front activities. 


“Credit for the present supply situa- 
tion,” Col. Houston said, “belongs to the 
nation’s householders and to the petro- 
leum industry working closely with the 
various government agencies. During 
the coldest part of the winter, OPA asked 
consumers to make all efforts to save 
oil, and they did just that. The fuel 
rationing division told me that it esti- 
mates the total amount of all hardship 
rations to be granted during the 1943-44 
fuel year will probably not exceed three 
per cent of the total oil rations issued. 


“In addition, the decreased seasonal 
demand for oil at this time, coupled with 
the large quantities still being brought 
into the seaboard, has 
available increased quantities of fuel oil 
and has relieved the oil shortage prob- 
lem for the time being.” 


eastern made 


“Hardship” rations will be issued to 
non-residential consumers on same strict 
basis as that applying in the case of 
householders and will be granted only to 
those who prove to their local board that 
they have taken every precaution to pre- 
vent their running out of oil. OPA 
warned that in sections of the 
country, such as the Pacific Northwest, 


some 


it may not be possible to put new provi- 
sions into effect because of tight supply 
It will be up to OPA district 
determine 


situation. 
director in each area to 
whether it has sufficient oil to care for 


larger demand 


“While we are able to liberalize the 
rationing regulations to allow these con- 
sumers to obtain additional oil,” Col. 
Houston added, “it must be remembered 
that fuel oil is one of our most important 
war commodities and as such, not one 
We have enough 

We have none 


drop should be wasted. 
to meet legitimate needs 
to waste.” 


Specific Prices Set In Conn. 
On No. 2 and 3 Fuel Oils 


NPN News Bureau 

WASHINGTON—OPA April 14 estab- 
lished specific dollars-and-cents maximum 
prices for No. 2 and 3 fuel oils through- 
out Connecticut, with spelled-out prices 
applying when products are loaded into 
transport — trucks, tank 
wagons, and also to tank wagon deliv- 


tank cars or 


eries. Some of the new specific prices 








higher than those forme: 


are slightly 
prevailing. 


OPA outlined these reasons for acti: 
During pre-war times, Connecticut ser 
as “dumping ground” for surplus pr 
ucts in New York harbor and as a 
sult, Connecticut 
products substantially below posted bai 
price; this condition no longer exists a 
in addition, barge transport costs h 
risen about 0.15c¢ per gal. over base p 
iod rates. These factors today result 
total cost increase of about 0.4c per g 
over base period costs, while prices 
which barge terminal operators must s 
are still frozen at base period level. 


barge buyers bous 


OPA said effect of this mar 
squeeze, combined with average red 
tion in sales of some 30% due to rati 
ing, has put independent barge operat 
in a critical financial position. OPA 
added new amendment to _ regulati 
provides some relief—‘“limited but ess: 
tial’—in case of both barge termi 
operators and inland jobbers. 


OPA’s action was taken in amendment 
No. 5 to MPR 88, effective April 2. 


Florida Assn. Asks Elimination 
Of Directive 59, PAO 1 and 5 


Special to NPN 
ORLANDO, FLA.—Representatives o! 
the Florida Petroleum Marketers Ass! 
met here last week to discuss mutual 
problems of supply and distribution and 
unanimously adopted a resolution urging 
elimination of Directive 59, PAO 1 and 
PAO 5. In place of these orders, th 
association asked that supplies be dis 
tributed on a basis of coupon flow back 
Because of the short notice given t 
attendance was smaller 
included a_ represent 
tive group of more than 20 independ 
O. Price, vice president 
Florida Imperial Oil Co. is associat 


the meeting, 
than usual, but 


jobbers. 7. 


president and the secretary-treasurer 
Gordon Duke, president of Southeast 
Oil. 


Oral Refusal Held Insufficient 
In Requests for Moving Oil 


Special to 
AUSTIN—The Third Court of 
Appeals has ruled that agents of 
Texas Railroad Commission must 
their reasons for refusing an applic il 
for moving oil, and that an oral stat 
is insufficient to comply with the law 


The ruling was made in litigatic 
tween the commission and the Glade 
Refining Co. An order from a di 
court to the 
tender was eliminated, however, 01 


commission to issu 
ground that the Texas Supreme ( 
alone has authority to issue such o1 
against executive departments of th 


ernment. 
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! Compliance Service on War Oil Regulations 


Suggestions on 'R' Coupons Ignored, Hadlick Says; 


Writes Protest to Bowles for Opposing Change 


NPN News Bureau 

CLEVELAND —A clash of opinions 
regarding the need for clarification of 
\rmendment No. 111 to Ration Order 5C 


dealing with exchange of “R” coupons 


has developed between Chester Bowles, 
OPA administrator, and Elwin E. Had- 
lick, prominent member of the Minne- 
sota Bar and president and chief ex- 
ecutive officer of the Northwest Petro- 
leum Assn., NPN learned this week. 


Writing congressmen after the receipt 
of letters from Mr. Hadlick and the 
lawmakers, who had also received cor- 
respondence on the subject from the 
Minnesota association executive, Mr. 
Bowles stated “I do not think that the 
fears expressed by Mr. Hadlick are well- 
founded. If he will read the Industry 
Bulletin, I think that he will find answers 
to most of the questions which he 


raises. 


After receiving copies of letters sent 
by Mr. Bowles to congressmen, Mr. 
Hadlick pointed out in new correspond- 
ence with the OPA chief that he has 
read the Industry Bulletin “and every- 
thing else that you have published on 
the subject. 


Asked No Questions 


“I find none of my questions answered 
in the Industry Bulletin because I asked 
no questions. What I sought were cor- 
rections to the amendment which would 
make it understandable, workable and 
enforceable. I find in the Industry 
Bulletin a considerable number of state- 
ments as to what the amendment pro- 
vides which are justified by the official 
text of the amendment. 


“The fears which‘I expressed are not 
imaginary, but real, given to me_per- 
sonally by operators who know. their 
business and who know the effect of the 
tule if applied to them in accordance 
with your explanations. Your Mr. L, V. 
Nicholas spent a half-day in Minneapolis 
ing to these operators, and I am 
sure that he won’t dismiss their prob- 
lems by merely ‘thinking’ that someone 
representing them is crying wolf.” 


It is a fact that ‘R’ coupons are to 
be used only for gasoline delivered in 
ulk to the premises of the ration holder 
r purchased by the ration holder at 
in establishment selling at least 50% 
gasoline in bulk,’ Mr. Bowles 
further in his replies to congress- 
ien. “We do not believe that this will 
ice any additional burden on industry 
I the farmer, and as you know, we 
ied out the program in Georgia and 
Florida, beginning Feb. 1, in order to 
gain experience with it. This experience 
Vas very satisfactory. 


“Mr. Hadlick’s fears that any reason- 
ib] ard will ‘very greatly restrict the 
APRIL 19, 1944 


number of farmers to whom it would 
issue ‘E’ coupons’ seems to me to be 
quite without foundation. The language 
of the amendment is very clear. I can- 
not accept Mr. Hadlick’s suggestion ‘for 
a few modest changes. “Definition of the 
terms ‘retail facilities’, “bulk plants’ and 
‘filling stations’ in such a way as to cover 
adequately the very diverse trade prac- 
tices of the industry in the U. S. appears 
to us to be quite impracticable. Certainly 
after considerable study, we were unable 
to frame satisfactory definitions. Unless 
it is possible to arrive at proper defini- 
tions, Mr. Hadlick’s proposal cannot be 
followed.” 


Conclusions “Erroneous” 


The letter draws erroneous conclu- 
sions, Mr. Hadlick charged in his April 
11 letter to the OPA administrator. 

“The amendment as published in the 
Federal Register represents the legal doc- 
ument on which enforcement must be 
based,” Mr. Hadlick wrote. “Read the 
amendment again and then tell me where 
you find any statement that “R’ coupons 
are to be used only for gasoline deliv- 
ered in bulk to the premises of the ration 
holder. All that the amendment required 
is: 

““That the gasoline be transported by 
the seller for the purpose, to some place 
of delivery selected by the transferee.’ 

“Why shouldn’t that ‘some place’ be 
the service station driveway of the 
seller?” Mr. Hadlick asked. 

Continuing, Mr. Hadlick wrote: “And 
from what words in the amendment is 
one to assume that the boards are going 
to freely and generously comply with 
requests for the issuance of ‘E” coupons 
in place of ‘R’s?’ 

“The amendment,“ Mr. Hadlick ex- 
plained, “provides ‘if the board finds 
that such consumer requires non-high- 
way ration evidences to be used .. . it 
shall issue, etc.’ 


Discounts Florida Trial 


“Your letter assumes merits for the 
amendment which it does not have. I 
could repeat here the comments just 
above set forth. You conclude that the 
amendment is a good one because ‘you 
tried out the program in Georgia and 
Florida. We told your office, on Jan. 27, 
as soon as we learned about that experi- 
ment that you were wrong if you had 
any thought of putting the plan into this 
territory, where operating conditions are 
vastly different. But you dismiss our 
objections by saying ‘we do not believe 
that this will place much additional bur- 
den on industry or on the farmer.’ If 
you believe that, you do not know the 
make-up of the oil industry or the 
method of conducting ration boards in 
this area. 

“You say ‘the language of the amend- 





ment is very clear. Where? A team of 
mules can be driven through most every 
paragraph of the amendment. I have 
pointed out a few questionable places 
above. To what, for example, do the 
words ‘in quantities of 25 gallons or 
more’ in Section 1394.8153 (b)(4) refer? 


“Your letter admits a weakness which 
contradicts some of your statements. You 
use the words ‘bulk transfers’ and ‘retail 
facility’ in the amendment, and_ the 
words ‘bulk plants’ and ‘filling stations’ 
in the rationale accompanying the amend- 
ment,without attempting to define these 
words. In what way are those words 
clear when you say in your letter “defin- 
itions of the terms in such a way 
to cover adequately the very diverse 
trade practices of the industry in the 
U. S. appears to us as being quite im- 
practicable?’ Are we to advise our mem- 
bers that each is acting reasonably if 
he interprets those words in his own 
way and then does as he sees fit? 


Sees Hopes Dispelled 


“By what means do you propose to 
convict anyone of violating the amend- 
ment if you come into court and testify 
that you are unable to define the terms 
which you use? 


“Up to the time of receipt of copy 
of your letter, the indications we had 
directly and indirectly from OPA were 
that our objections to the amendment 
were receiving a favorable ear. That 
hope is now dispelled. In the last sen- 
tence of your letter you say ‘unless it 
is possible to arrive at proper definitions, 
Mr. Hadlick’s proposal cannot be fol- 
lowed.” And that in response to our 
simple request which consisted in large 
part that you define the terms which 
you have yourself used so that all reason- 
able and fair-minded persons might know 
what you mean.” 








Coming Meetings 





APRIL 


Indiana Independent Petroleum § Assn.,_ state 
meeting, Hotel Severin, Indianapolis, Mon., 
April 24. 

Michigan Petroleum Assn., annual convention, 
Detroit-Leland Hotel, Detroit, Mich., Tues.- 
Wed., April 25-26. 

National Council of Independent Petroleum 
Assns., executive committee meeting, Hotel 
Sherman, Chicago, IIll., Wed.-Thurs., April 
26-27. 

Independent Petroleum Assn. of America, 
board of directors’ mid-year meeting, Emery 
Hotel, Bradford, Pa., Thurs.-Sat., April 27-29. 


MAY 


Arkansas Independent Oil Marketers Assn., 
spring convention, Hotel Albert Pike, Lit- 
tle Rock, Ark., Thurs., May 11. 

American Petroleum Institute, Mid-Continent 
Dist., annual spring meeting, Mayo Hotel, 
Tulsa, Okla., Thurs.-Fri., May 25-26. 


JUNE 
American Petroleum Institute, Southwestern 


District, spring meeting, Rice Hotel, Houston, 
Tex., Tues.-Wed., June 13-14. 





Refinery Operations 


(American Petroleum Institute figures in thousands of barrels of 42 gallons each. F gues include 
reported totals plus an estimate of unreported amounts and are therefore on a Bureau of Mines basis.) 


Daily 
Potential 
Refining 
Capacity 


Week Ended 


Districts 
Combined® ® 
Appalachian (Dist. No. 
Appalachian (Dist. No. 
Se 
Okla., Kans., Mo. 
Rocky Mt. (Dist. No. 3 
Rocky Mt. (Dist. No. 4 
California 


Total U. S.—B. of M. 
U. S.—B. of M. Basis 
April 10, 1943 


Apr. 8 

2,518 

1) 130 13 

2) AZT 4 

; 824 82 

416 41 
Ss 


2,51 


) 
) 14 
81 


Basis 4,901 


Gasoline Production Stocks of Fin- 
ished and Un- 


Apr. 1 


8 
0 
4 
6 
8 
1 


- 
‘ 


4,901 


at Refineries inc. 


Natural Blended 


Week Ended 
Districts Apr. 8 
Combined®* ; 
Appalachian (Dist. No. 1) 
Appalachian (Dist. No. 2) 
Ind., Ill., Ky. PIED 
Okla., Kans., Mo. , 
Rocky Mt. (Dist. No. 3) 
Rocky Mt. (Dist. No. 4) 
California 


Apr.8 Apr. 1 


finished Gasoline 
Week Ended 
Apr. 8 

38,216 
2,109 
1,180 

20,324 


Per Cent of 
Refining 
Capacity 
Reporting 

Week Ended 


90.3 
83.9 

72 
85.2 
80.1 
26.9 
58.3 
89.9 


90.3 2,300 
83.9 83 
87.2 
85.2 
80.1 
26.9 
58.3 
89.9 


87.3 87.8 


3,680 


Apr. 1 Apr. 8 
88,723 14,911 
2,102 868 
‘ 346 
4,631 

1,488 

20 

3869 

7,845 





Total U. S.—B. of M. Basis 
U. S.—B. of M. Basis 
April 10, 1943 


13,161 
10,091 
®Finished 76,581,000 bbl.; Unfinishe 


®°Includes East Coast, Inland Texas 
Arkansas districts. 


88,011° 89,162 


93,410 


Daily 
Average Crude 
Runs to Stills 
Week Ended 
Apr.8 Apr. 1 


2,304 
104 
46 
759 
328 
ll 

98 
785 


4,435 


Total Stocks 
Gas Oil & 
Distillates 

Week Ended 


Apr. l 
14,413 
1,047 
338 
4,871 
1,495 
21 


362 
7,983 


Per Cent of 
Reporting 
Capacity 
Operated 

Week Ended 

Apr.8 Apr. 1 

91.3 91.5 

63.8 80.0 

108.5 
84.7 
80.3 
125.0 
67.4 
95.8 


88.8 


Total Stocks 
Residual Fuel Oil 
Week Ended 

Apr.8 Apr. I 
16,173 15,864 
230 
100 
2,801 





30,478 
30,970 


»d 11,430,000 bbl. 


, Texas 


Gulf, 


Louisiana Gulf, 


30,530 


and 


51,326 


North Louisiana- 





U. S. Crude Oil Production 
(American Petroleum Institute figures) 


WEEK ENDED 


April 8 
Barrels 
(Daily Average) 
330,800 
257,357 
Nebraska 1,200 B: 
1,910,350 ,863, 
358,500 360, 
79,200 79, 
41,400 41, 
224,450 216, 
14,900 13, 
100 
Florida 50 
Eastern (Ill., Ind. & 
Ky. excluded) 
Kentucky 


Oklahoma 


Kansas 


Texas 
Louisiana 
Arkansas 
Mississippi 
Illinois 
Indiana 
Alabama 


79,200 
20,200 
48,850 
90,750 
21,500 
3.700 
112,900 12, 
825,400 


Michigan 
Wyoming 
Montana 
Colorado 
New Mexico 
California 


4,416,100 


Total United States 4,383, 


April 1 
Barrels 


331,000 
270,000 


250 
350 
850 
100 
300 
100 
750 
100 

50 


850 
200 


,800 
36,750 
,900 
3,200 


900 
200 


250 


Crude Oil Stocks 


(Bureau of Mines Figures in thousands of bbls.) 


Grade or Origin 


Penna. Grade 
Other Appalachian 
Lima-Michigan 
Illinois-Indiana 
Arkansas 
Kansas 
Louisiana: 
Northern 
Gulf Coast 
Mississippi 
New Mexico 
Oklahoma 
Texas: 
East Texas 
West Texas 
Gulf Texas 
Other Texas 
Panhandle 
North 
South 
Other 
Rocky Mountain 
California 
Foreign 


Total gasoline bear- 
ing in U. S. 
Heavy in California 


Crude Production & Runs to Stills 
(Millions of Barrels) 


Runs to Stills 


TT 








ASONDJ FMAMJJASONDJ FMAMJJA 


1943 


1944 


Apr. 8 
2,506 
1,414 
962 
14,545 
2,798 
8,070 
13,647 
3,658 
9,989 
855 
6,769 
$2,212 
114,529 
23,168 
30,153 
34,210 
26,998 
6,029 
5,681 
5,484 
9,804 
9,760 
24,768 
1,337 


Change 
from 


Apr. l Apr. 1 


2,465 
1,396 
977 
14,297 
2,768 
7,642 
14,033 
3,701 
10,332 
786 
6,968 
32,466 
114,905 
23,433 
29,962 
34,066 
27,444 
6,179 
5,845 
5,538 
9,882 
9,982 
24,969 
1,013 





234,667 
6,507 


Gasoline Index 
Dealer T 
T.W. ( 
Cents Per Ga 
10.51 f 
10.51 € 
10.33 ¢ 
Dealer index is an average of “undivid 
dealer prices, ex-tax, in 50 cities. 


N.P.N. 


April 17 
Month ago 
Year ago 


Tank car index is weighted average of 
lowing wholesale markets for regular-gr 
gasoline, FOB refineries or terminals: Ok 
Mid-Western, W. Penna., Calif., N. Y. Hart 
Philadelphia, Jacksonville, Boston and ‘ 
Coast. 





Pennsylvania Crude Runs 
(Compiled by National Petroleum Assn. 
reports of all companies refining Pennsylt 

crude. Figures in bbls.) 
DAILY AVERAGE 
Week Ended 
April 1, 1944 
67,785 74,317 


Week Ended 
April 8, 1944 
52,251 


Gasoline Stocks 
(Millions of Barrels) 


oO nmMm 


So 7 
JFMAM JJ ASOND | 8152229 6 13202 
A JUNE 


PR MAY 


Gas Oil & Distillate Stocks 
(Millions of Barrels) 


fal: MAY __ JUNE 


Residual Fuel Oil Stocks 
(Millions of Barrels) 


132027 3 lO 1724 
MAY _ JUNE 


1 8152229 6 
alas! 


JFMAMJJASOND 


Crude Oil Stocks 


(Millions of Barrels) 






Week Ended 
April 10, 1943 


Prod 
Shipm 
Dx rT 
Ex; 
Tot 
Invent 
Feb 
Days 


Com; 


re 


Raw | 
600 S! 
Other 
Finishe 
Resic 
Bright 
Viscou: 
(Bek 
Viscous 
(180 


Pro 


East 
W. Nev 
W. Pe 
West \ 
Ohio 
llinois 
Kentuck 
Michiga 
Kansas 
Oklahon 
lexas 
Gulf 
East 
Panha 
Other 
Arkansas 
Louisi 
Gulf 
{Inland 


New My 
Colorad } 
Monta: ’ 
Wyom 
Califor 


Tota 
Dail; 
Tota 
Dai): 


‘PRI 


Statistics 





Dealer & Service Station 
U. S. Cities March 1, 


Dealers’ Indicated 
Net Price Dealers’ Margin 
(Ex Tax) (Ex Tax) 


Pacific Coast Demand Gasoline Prices in 50 Representative 


1944 

‘Gas’ Tax 
(Includes 1.5c¢ 
Federal Tax) 


Bureau of Mines figures in thousands of bbls. 
Gas, Oil 
& Diesel 
1942-1943 
74 
65 
85 


daily ) 

All 
Products 
1942-1943 
753 992 
811 987 
821 962 
804 1,022 
765 914 


Service Station 
Price Includ- 
ing Tax 


Heavy 
Fuel Oil 


1942-1943 
326 464 
370 491 
380 462 
391 535 
83 352 450 


Gasoline 
1942-1943 
249 331 
258 310 
309 


977 


268 


Me. 


S 
ro) 


Portland, ; 
Manchester, N. H. 
Burlington, Vt. 
Boston, Mass. 
Providence, R. I. 


September 


ber 


wpoorc 
winininr 
re bobo to 


Doom 


mber 262 
204 


235 


Hartford, Conn. 
Buffalo, N. Y. 
New York City 
Newark, 
Philade iphiz a, 


mber 
Dec 


SO=SS O2S— 


poawbo 
CONN NRKOON SCUNSOSS WOSHOS Cee B® WOUNCSS WoOOCKD USAW CrIWAe®D 


ie Po toe 


Pa, 


Dover, Del. 
Baltimore, Md. wy 
Washington, D. C. .. 
Charleston, W. Va. 
Norfolk, Va. 


Mid-Continent Lube Statistics (Feb.) 


Refiners Assn. from 
Figures in bbls. of 42 gal.) 


ORO CRO ROTH 
roar 


nnunn 
woe bo 
NwNaOS 


Western Petroleum 


of member companies. 


ipiled by reports 


> 
cS 


Charlotte, alate 
Charleston, S. C., 

Atlanta, Ga. 
Jacksonville, 
Birmingham, 


N. C. 
Steam 
Refined Blended 
Stock Oils 
21,339 251,647 


Para- 
affin 
Oils 
80,001 


Viscous 
Neutral 
226,707 


Bright 
Stock 


72,955 


Fla. 
Ala. 


te et et ee 
San 
pp prr 
@wnNac 


Prox tion l 

Shipments 
Domestic 
Export 
Total 


Vicksburg, Miss. 
Memphis, Tenn. 
Lexington, Ky. 
Youngstown, O. ..... 
South Bend, Ind. 


192,855 
11,929 
204,784 


226,352 
429 
226,781 


83,748 
653 
84,401 


17,048 
264 
17,312 


243,818 
2,480 


UNS SOONS NSSOwW 
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Uanowt ormrnOw 
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SeSno oorscn 
annua nnn 
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29, 1944 
Supply 


344,004 
48 


401,369 
49 


a1 — we O4k 
71,716 37,585 155,245 Chicago, Il. 

Detroit, Mich. 
Milwaukee, Wis. 
Minne apolis- St. 


Fargo, N. D. 


Days 


So?) 
»~o® 


rpeye. 
SSSe22? Seon 


Cra tt at 


Paul. 


a 


Pennsylvania Lubricating Oils 

Huron, S. D. 
Omaha, Neb. 
Des Moines, Ia. 
St. Louis, Mo. 
Wichita, Kans. 


_ 


Compiled by National Petroleum Assn. from reports of companies 
refining Pennsylvania Grade crude oil. Figures in bbls.) 


ARRAA ACTER NADA 
o 


DUNOHO Broom 
pPouUon SCUwAH 
et et et HO 

N2NNH ABINOS 


aunguu 


Inven- 
tory 
Jan. 
1944 
37,012 
155,517 
45,336 


Produc- 
tion 
Jan. 
1944 
53,188 
292,089 
29,823 


Inven- 
tory 
Feb. 
1944 
23,827 
119,146 
42,488 


Produc- 
tion 
Feb. 
1944 
48,170 
265,387 


37,284 


Tulsa, Okla. . 
Little Rock, Ark. 

New Orleans, La. . 
Houston, Tex. 
Albuquerque, 


~~ 
eo 


“Ino on} 
i] 
Nrehdpype 


omc 


~ 
ey 


Raw Long Residium 

600 Steam Refined Stock 
Other Steam Refined Stock 
Finished Dewaxed Long 
Residuum 
Bright Stock 
Viscous Neutral 
(Below 180 
Viscous Neutral 
(180 Vis. at 


nAuUnne 


N. M. . 


_ 
_ 


Denver, Colo. 
Casper, Wyo. 
Butte, Mont. 
Boise, Id. 
Salt Lake City, 


— 
QAOKS Swwmow Mmooos 


60,877 
178,055 


39,590 
273,364 


56,425 


46,268 
272,7 173,601 


90 


UDuUnn 
QhONO 


_— 


Utah 
Vis.) 52,357 70,988 63,105 70,560 = 

Reno, Nev. 
Phoenix, Ariz. 

San Francisco, Cal. 
Portland, Ore. 


Spokane, Wash. 


100) 101,170 139,592 98,512 158,614 


AAAAA BAATA BRALO OHHH PAAOD BOORM TALS TERRA BTTER Bee DE 


ANSSS ANNNS AUNANS 
COSoSoSo WoooS 

DALAM AAD AN 

nnnnn 

potoetor pprprpe 


at et et et et 
woonwr 
Qeayre 


Production of Natural ‘Gas’, Allied Products 


*Includes lc city tax. Includes 0.5c city tax. 





(Bureau of Mines figures in thousands of gallons.) 


Pennsylvania Oils Other Than Lubes At Refineries 


(Compiled by National Petroleum Assn. from reports of oil region refiners. 


Dec. 1943 Nov. 1943 


East Coast 


W. New York 2 


W. Pennsylvania 


West Virginia 


1,788 
8,733 


8,865 


Naphthas & Gasoline 


Figures in barrels.) 
Feb. 1944 


2. 1943 


(a) Straight run unblended and/or unleaded 
for sale as motor fuel. . 5,724 
Naphtha and gasoline for sale for blending 
or further refining, or held at refinery for 
further distillation, reforming, blending or 
leading 
(c) Below 65 Octane not iachuded in (a) or (b) 
above 
(d) 65 Octane and above 
Salable naphthas Other Than Motor Fuel Material 
(Does not include refinery process naphthas) 
Kerosine 
36/40 Gas Oil (include furnace oil) 
Fuel Oil (Not reported above) 
Oils held as cracking plant charging stocks 
Non-Viscous Neutral 
Wax Distillate 
Crude Petrolatum 
Wax (lIbs.) 


Ohio 
llinois 
Kentucky 
Michigan 
Kansas 
Oklahoma 
Texas 
Gulf 
East 
Pan! 
Othe 
Arkans 


Louisi 


834 
17,697 
3,643 
136 
7,283 
34,966 
149,182 
45,667 
25,882 
36,767 
40,866 
5,333 


28,448 

6,005 
22,443 21,385 

6,064 6,203 
Colorado 12 12 
Monta 557 413 
W yom 3,143 3,032 
valifornia 59,695 58,286 


632 
17,934 
3,460 
94 
7,770 
35,040 
147,630 
44,886 
26,112 
36,423 
40,209 
5,190 


26,587 
5,202 


7,383 
(b) 


196,659 159,278 


6,791 
292,109 


12,225 
290,885 


18,318 
52,279 
66,250 
33,794 
195,566 
41,709 
90,786 
44,630 
4,052,984 


19,411 
54,792 
57,733 
23,635 
187,660 
43,273 
85,912 
42,965 
4,630,421 


Texas 


indle 





Net Stocks Of Pennsylvania Crude Oil 
(Compiled by National Petroleum Assn. Figures in bbls.) 
Feb. 29 Feb. 28 
1944 1943 
322,680 387,130 
1,576,546 2,046,685 


Jan. 31 

1944 
299,814 
1,551,045 


At Refineries 


322,854 ; 
Pipeline and Tank Farm 


10,762 
7,687 
256 


327,516 
10,565 
7,798 
252 


Tot 

Dail 
Tot: 
Dai] 


Average 
Thousands otf bbls.) 
Average 





Total 1,899,226 2,433,815 1,850,859 


APRIL. 19, 1944 57 




















Oil Markets 


Market Reports 


MIDWEST—Refineries and marketers 
in Midwest and Michigan felt a lull in 
call for majority of products last week 
as colder weather held off any real be- 
ginning to the agricultural season, heat- 
ing oil season neared its end, and war- 
plants, hotels and office buildings cut 
down on residual oil requirements, per- 
mitting fair balance between supply and 
demand on residual oils, refiners say. 

Offsetting this, were marketers’ reports 
of “drastic” reductions in their suppliers 
gasoline and heating oil allotments, one 
amounting to 50% of gasoline allotted 
marketer six months ago, another to 60% 
cut in present allotments over that re- 
ceived four months ago. 

End of heating oil season finds fuel 
oil storages short and expected to con- 
tinue until some letup in production of 
702 Navy Diesel is allowed. Gasoline 
stocks are low and refiners struggling to 
get storages built up for expected heavy 
calls. Third grade demand falling be- 
low refiners’ expectations as farmers 
turn to tractor fuels and housebrand. One 
reported demand in Northwest as 25% 
below forecast for that territory, another 
declared overall midwestern demand 
some 15-20% below call for the product 
last year. 

No price changes reported. 


Q a Q 


MIDCONTINENT—Floods in Mid- 
continent area slowed gasoline demand 
somewhat, giving refiners slight breath- 
ing spell this week. Call for burning 
oils generally unchanged with brooder 
season keeping kerosine under heavy de- 
mand. Majority of refiners say entire 
residual fuel production is going to rail- 
roads. Several noted asphalt demand 
picking up. 

Texas refiners reported following open 
spot sales, all for April delivery in Sell- 


ers cars: 20 cars 72 oct. 


gasoline at 





5.75c to New England, 25 cars 52 D. I. 


& below at 3.875c to Great Lakes re- 
gion, 40 cars No. 2 fuel at 3.5c to North, 
5 cars 41-43 w.w. kerosine at 4.125c to 
New England, and 20 cars 60 oct. & be- 
low U. S. motor gasoline at 5c to Dist. 1. 

Fifteen cars Grade 26-70 natural gaso- 
line were reported sold at 4.75c f.o.b. 
Group 3, and 10 cars were reported sold 
at 4.375c f.o.b. Breckenridge. 


2 ag c 


CALIFORNIA—Higher military de- 
mand for gasoline has continued to draw 
down stocks in California. Prices for the 
product remain at the ceiling with a few 
independents quoting under the ceilings 
for the purpose of helping out the deal- 
ers. However, as time goes on there is 
less and less “dealer coddling” so to 
speak. Independents continue to find 
the obtaining of crude oil their prin- 
cipal problem. 


bed o °° 


PENNSYLVANIA—Two refiners ad- 
vanced prices of 200 vis. and 150 vis. 25 
p.t. neutrals to ceilings of 33c and 3lc, 
respectively. Another reported paying 
33c for neutrals. Price ranges are now 
98-33c for 300 vis. 25 p.t. and 26-3lc 
for 150 vis. neutrals. Kerosine said to 
be under heavy call with industrial de- 
mand taking greater portion of daily pro- 
duction of all fuel oil. Petrolatums were 
tight and refiner commented that it was 
moving slowly than was 
Prices remain at ceilings. 

Lack of 
attributed to poor transportation which 
was slowing down movement of daily 
production and 
some areas, 


more usual. 


manpower and repair parts 
causing shortages in 
* ¢ ® - 

GULF COAST—AII refined products 
reported tight. 


all grades of gasoline reported. Refin- 
eries running to full capacity but bulk 


ing to gravity. 
available heating fuels improving al 







of production is for military needs. A 
prices firm at current posted levels. 


o o a 


ATLANTIC COAST — Bunker “‘ 


prices continue active at seaboard poi 
Two more suppliers in New York 

have waived differential on above 

gravity from $1.89 to $1.77. 
pliers remain quoting the high of $2 
Albany distributor quoting $1.85 rep 
ed posting a range of $1.85-2.09 acc 


Two s 


Positions in supplies 


seaboard. Distillates are now “comf 
able” but gasoline supplies ren 
spotty. 





Increased demand for 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 


in prices to warrant. 


In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 
this market section when made. 


Crude Price Changes 


(No changes reported during week 
ended Ap?. 17. For latest tables of 
crude prices see NPN Mar. 29, pages 
54, 55.) 











U. S. Motor (ASTM octane) 
6 octane Ethyl: 


aed sare th acon aa s-tied ameleewe 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
72 octane? 
hac in eataarakaasieamns 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
63-66 octane: 
AEE Se re ee 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
60 octane & below: 
ahs nets adeeb eee aenw Oa 
Mid-Western fon eee 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
Motor Gasoline, 72 octane (ASTM) 
SOPOT rere 
New York harbor, barges................. 
NS ree 
a a wine did-o's.4. 6.6 «06 6:6 0l0:0.-% 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 
Western Penna. Other Districts: 
“Q" Gasoline, Min. 70 Oct. (ASTM)...... 











Summary of Daily Gasoline Prices (April 10 to April 17) 


Monday i Thursday Wednesday Tuesday 
April 17 April 14 April 13 April 12 April 11 
6.75 6.75 6.75 6.75 6.75 
6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 6.75 -— 7.25 6.75 - 7.25 

7 7 7 7 7 
6.75 - 7 (2) 6.75 - 7 (2) 6.75 - 7 (2) .75 — 7 (2) 6.75 - 7 (2) 

6 6 6 6 6 

6 6 6 6 6 

6 6 6 6 6 

6 6 6 6 6 

5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.6 - 5.625 5.6 — 5.625 5.6 — 5.625 5.6 — 5.625 5.6 625 

5.625 (1) 5.625 (2) 5.625 (2 5.625 (2) 5.625 (2) 

5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 

5.25 5.25 5.25 5.25 §.25 _ 
$3 -3:3 §.2 - 5.25 5.2 5.25 §.2 - 5.25 5.2 25 
5.2 - 5.25 §.2 - 5.25 5.2 5.25 5.2 - 5.25 §.2 - 5.25 

5.25 5.25 5.25 5.25 §.25 
9.2 -9.4 9.2 -9.4 9.2 -9.4 9.2 -9.4 9.2 9.4 
9.1 -9.3 9.1 - 9.3 9.1 -9.3 9 - 9.3 9.1 ».3 

9.2 9.2 9.2 9.2 9.2 

8.95 8.95 8.95 8.95 8.9 
7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 
7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 
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Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1213 W. 3rd St., Cleveland (13), 
Ohio. Annual subscription rate payable in ad- 
vance $100 a year via train mail and $125 
per year via air mail. 


Refinery Gasoline 7~U;,S. Motor 


(ASTM) ex- 
cept where 
specified 





otherwise 


Prices in Effect 


OKLAHOMA April 17 April 10 
76 oct. wnat... 6.75 6.75 
Serre 6 6 
63-66 oct....... 5 .625(2) 5. my (2) 
60 oct. & below.. 5.25 §.2 
60-62, 400 e.p... 5.25 (1) S. 23 (1) 

MID-WESTERN (Group 3 eat 
76 oct. Ethyl... 6.75 - 7.2 6.75 - 7.25 
a 6 6 
63-66 oct. . 5.6 -—- 5.625 5.6 —- 5.625 
60 oct. & below. . §.2 - 5.25 5.2 - 5.25 


N. TEX. (For men to Tex. & N. M. dest’ns.) 


76 oct. Et hyl. rj 7 
See 6 6 
63-66 oct. 5.625 (1) 5.625 (1) 
60 oct. & below.. §.32 - 5.25 §.2 - 5.25 
60-62, 400 e.p... 5.375 (1) 5.375 (1) 
W.TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl... 7 (2) 6.75 -— 7 (2) 
72 oct. ea 6 6 
63-66 oct.. ey 5.75 (1) 5.75 (1) 
60 oct. & below.. 5.25 5.25 
CENT. W. TEX. (Pric es to truck transports) 
Saas 7 (2) 7 (2) 
eS eee 6 (2) 6 2) 
67-69 oct....... ° 
62 oct & below .. 5.25 (2) 5. 25 5 (2) 


AMARILLO, TEX. 
ex. differential territory.) 


60 oct. & below.. No Price No Price 

60-62, 400 e.p.. No Price No Price 
KANSAS (For Kansas destinations only) 

76 oct. Ethyl. . 7.25-7.5(2) 7.25 - 7.5(2) 

A See 6.25 - 6.3 6.25 - 6.3 

63-66 oct ee oo 5.9 (2) 5.9 (2) 

60 oct. & below. 5.5 5.5 
ARK. (For shipment to Ark. & La.) 

76 oct. Ethyl 7 (1) 7 (1) 

72 oct., leaded. 6 (1) 6 (1) 

10-72 oct. a 5.875 (1) 5.875 (1) 

60 oct. iy 2 pai 

___ are 5.25 (1) 5.25 (1) 


WESTERN PENNA. 
Bradf rd-Warren: 
Gasoline, Min. 
70 Oct. (ASTM) 7.75 - 8.95 7.75 - 8.95 
Other districts: 
Y Gasoline, Min. 
70 Oct. (ASTM) 


(Motor gasoline) 


7.75 ~ 8.45 7.75 - 8.45 


———— 


(For shpt. to W. Okla. & 








Prices in Effect April 17 April 10 
CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group.) 
U.S. Motor: (Oct. ASTM): 


i 8 - 8.5 8 - 8.5 

67-69 oct m agi ae 
Str. run gasoline, 

excluding De- 

troit shpt...... 6 6 


OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptions for local price 
disturbances). 





MP oa koe kes 8.375 8.375 
CALIFORNIA U.S. Motor: 
76 oct. (Ethyl).... 7.5 —- 8.75 7.5 - 8.75 
70-72 oct. (regular) 6.5 - 7.75 6.5 - 7.75 
65 oct. & below 

(3rd grade)..... 6.5 -6.75 6.5 - 6.75 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range Oil........ 4 4 
a. ae 3.875 3.875 
No. 1 straw...... eas oe 
No. 2 straw...... 3.625 3.625 
tt) ae 3.5 (2) 3.5 (2) 
U.G.I. “Gas Oil... eee eee 
i. .. ee er ial 
iis fuel a hin $0.97 (2) $0.97 (2) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range Oil........ 4 -4.1(2 4 -4.1(2 
, To are 3.875 3.875 
No. 2 straw...... 3.625 3.625 
Se ace ee 
ee aaa re 
Be csccasaceae $0.80 (1) $0.80 (1) 
N. TEX. 


(For ous. to yo & N. M. dest’ns.) 
41-43 grav. w.w.. 4.3 4.375 
42-44 grav. w.w.. 4 5 (Lb) 4.5 (1) 
oi. ae 3.875 (1) 3.875 (1) 
AMARILLO, TEX. (For shpt. to W. Okla. & 
“ex. differential territory.) 


4.5 (1) 
No Price 


42-44 grav. w.w... 


4.5 (1) 
No. 1 straw. 


No Price 


KANSAS (For Kansas destinations only). 
41-43 grav. w.w... No Price No Price 
42-44 grav. w.w. 4.7 - 4.75 4.7 - 4.75 
LT eae 4.1 4.1 
eee $0.85 $0.85 
ARK. (For shipment to Ark. and La.) 


41-43 grav. w.w... 


42-44 w.w. kero... 45 (1) 4.5 “() 
4) aa 4 (1) 4 (1) 
eee 3.625 (1) 3.625 (1) 
No. 3 fuel........ 3.5 (1) 3.5 (1) 
Tractor fuel, for 

shpt. to Ark. 

points only... . 5.125 (1) 5.125 (1) 
— aoe 52 & 

Be a cane 4 (1) 4 (1) 

Diesel del 58 & 

Sa 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford-Warren: 
45 grav. W.w...... 6.55 - 8.05 6.55 -— 8.05 
46 grav. w.w...... 6.675 (1) 6.675 (1) 
No. 1 fuel ad ie ewe 6.875- 8.05 6.875- 8.05 
 - -beaegue 6.75-7 .625(2) 6.75-7.625 (2) 
No.3 ” eoee 6.75-7.75 (2) 6.75-7.75 (2) 
36-40 gravity. para 6 .625-6.75 (2) 6.625-6.75(2) 
Other districts: 
45 grav. w.w...... 7.25 - 7.925 7.25 -— 7.925 
46 grav. W.W...... 7.25 - 7.625 7.25 - 7.625 
47 grav. w.w...... 7.375- 7.875 7.375- 7.875 
No. ; fuel SeBeccee 6.875- 7.375 6.875- 7.375 
No. 2 coceee 6.95 — 7.875 6.75 — 7.375 
No.3 ” .7 - 7.375 6.75 - 7.375 
36-40 grav. ‘Pitts- 

burgh dist. prices 

excluded....... 6.625- 7.375 6.625- 7.375 


CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group.) 


47-49 gravity w.w. 5.8 - 6 5.8 -6 
P.W. Distillate. . . $.5 5.5 
No. 3 gas oil, Straw 5 5 
U.G.1. gas oil..... 4.3 (2) 4.5 (2) 
Fuel Oils (Vis. ai 100). 
oS ae nee eons 
100-300 Vis. 4.5 4.5 
OHIO ‘S. O. ‘quetetionn for statewide , vay 
Kerosine....... 7 
CALIFORNIA 
40-43 grav. w.w... 5 -7 5 - 7 
San Joaquin Valley: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel... .. 4 (2) 4 (2) 
Stove dist...... 5 (2) 5 (2) 





Prices in Effect April 17 

Los Angeles: 
Heavy fuel..... $1.10 (2) 
Light fuel...... $1. 20(2) 
Diesel fuel... .. 4 (2) 
Stove dist...... 5 

San Francisco: 
Heavy fuel..... $1.15 (1) 
Light fuel...... $1.25 (1) 
Diesel fuel... .. 4 (1) 
Stove dist...... 5 (1) 





Apzil 10 


$1.10 (2) 


$1.20 (2) 
4 (2) 
5 


$1.15 (1) 


NOTE: All above heavy fuels meet Pacific speci- 


fication 400; 


light fuel, spec. 300; 


Diesel fuels, 


spec. 200; and stove distillate, spec. 100. 





Lubricating Oils 
Prices in Effect 
WESTERN PENNA. 


April 17 


April 10 


Prices are for sales made, or offers reliably re- 
ported, to jobbers & compounders only. 


Viscous Neutrals—No. 3 col. 
200 Vis. (180 at 100°) 420-425 fl. 


Ds csrcvecns 35 (1) 
8 eee 34 (1) 
Dib ctseenes 33 (1) 
0 ae 28-33 
150 Vis. (143 at 100°) 400-405 fl 
| |, er 33 (1) 
SER 32 (1) 
De Mingecacces 31 (1) 
lin 46406000 26-31 


Cylinder Stocks 


~ 4 stk., 145-155 vis. af 210°, 540-550 f., 


- ee 30.5 (1) 
OS Se 29.5 (1) 
LS errr 25 
600 S .R. filterable . 15 
= 15.5 
. 16 
ae 17 
MID-CONTINENT (F. o. b. 


Neutral Oils 
Pale Oils: 
Vis. Color 


60-85—No. 2.... 8 

86-110—No. 2 8.5 
150—No. 3....... 14.5 
180—No. 3....... 15 
200—No. 3....... 15 
250—No. 3....... 16-16.5 
280—No. 3....... 17 
300—No. 3....... 18 

Red Oils: 

180—No. 5....... 15 (1) 
200—No. 5....... 15 (1) 
280—No. 5....... No Price 
300—No. 5....... 17.5 (2) 


Vis. at 70°F. 


35 (1) 
34 (1) 
33 (1) 
28-32.5 


33 (1) 
32 (1) 
31 (1) 
26-30.5 


No. 8 


30.5 (1) 
29.5 (1) 
25 

15 

15.5 

16 

17 


(Vis. at 100° F. 0 t0 10 P.P.) 


an 


16.5 


—_e eee 
SnaNDAvste oo 


15 (1) 
15 (1) 


No Price 


17.5 (2) 


Note: Viscous Neutrals, 15-25 p.p. generally are 


quoted 0.5c under 0-10 p.p. oils. 


Non-viscous 


oils, 15-25 pp. generally are quoted 0.25c under 


0-10 p.p. oi 
NOTE— 


Discounts of lc for contracts and lo 


and 2c and sometimes more off in addition, to 


“meet competition” ¢ 
from these posted prices on 


Bright Stock—Vis. at 210° 


ok, ee 27 (1) 
150-160 Vis. D: 

0 to 10 p.p..... 23 

10 to 25 p.p..... 22 .5-23 
25 to 40 p.p..... 23 (1) 
150-160 Vis. E.... 22 (1) 
120 bs D: 

0 to 10 p.p..... 22 (2) 
600 S.R. Dark 

| 8.5 (1) 
600 S.R. Olive 

rrr 10-11 (2) 
i 3s Saar sates 
a eae 5.5 (1) 


SOUTH TEXAS Neutral Oils 


Pale Oils (Vis. af 100°F.) 
Vis. Color 
100 No. 14-2. 6.5 
200 No. 2-3..... 8.75 
300 No. 2-3..... 9.25 
500 No. 24-3. 10 
750 No, 3-4..... 10.25 
1200 No. 3-4..... 10.375 
3008 Me. 6..cccce 10.5 


(Continued on next page) 


are generally being allowed 
“conventional” oils. 


27 (1) 


23 
22.5-23 
23 (1) 
22 (1) 


22 (2) 

8.5 (1) 
10-11 (2) 
5.5 (1) 


6.5 

8.75 

9.25 
10 
10.25 
10.375 
10.5 





NOTE—Parenthetical figures after prices indicate number of com- 
panies quoting when less than three companies are quoting. 





APRIL 19, 1944 





NOTICE—Owing to great demand, refiners generally limit quota- 
tions to regular customers and refuse bids, though higher, from others. 
Refiners’ prices and sales shown: bids reported in market leads. 
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Refinery Prices (Continued) 


Prices in Effect April 17 April 10 
Red Oils: 

100 No. 5-6..... 6.5 (2) 6.5 (2) 
200 No. 5-6..... 8.75 8.75 
300 No. 5-6..... 9.25 9.25 
500 No. 5-6..... 10 10 

750 No. 5-6..... 10.25 10.25 
1200 No. 5-6..... 10.375 10.375 
2000 No. 5-6..... 10.5 10.5 
CHICAGO (From Mid-Continent p.l. crude.) 
Neutral oils vis. at 100° F. 0 to 10 p. p. 

Pale Oils 
Vis. Color 

60-85—No. 2.... 9.5 (1) 9.5 (1) 
86-110—No. 2... 10 (1) 10 (1) 
150—No. 3....... 15.5 (1) 15.5 (1) 
180—No. 3....... 16 (1) 16 (1) 
200—No. 3....... 16 (1) 16 (1) 
250—No. 3....... 17 (1) 17 (1) 
Red Oils: 

180—No. 5....... 16 (1) 16 (1) 
200—No. 5....... 16 (1) 16 (1) 
250—No. 5 17 (1) 17 (1) 
280—No. 5....... 18 (1) 18 (1) 
800—No. 5....... 18.5 (1) 18.5 (1) 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. 


Unfiltered Steam Refined: (Viscosity at 210°) 


ere 11.5 (1) 11.5 (1) 
a eiebincaldee eared 12.5 (1) 12.5 (1) 
aN Kkidsardaicesd: ve 13.5 (1) 13.5 (1) 
Bright stocks, 160 vis. af 210 No. 8 color: 
0 to 10 p.p...... 24 (1) 24 (1) 
1S to 25 p.p....... 23.5 (1) 23.5 (1) 
80 to 40 p.p...... 21.5 (1) 21.5 (1) 
E filtered Cyl. 
| Hear 15.5 (1) 15.5 (1) 
Note: To obtain prices delivered in Chicago, 


add 0.25c per gal. 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
reight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 
FOB GROUP 3 


Grade 26-70...... 4.75 (Sales) 4.75 (Sales) 
FOB BRECKENRIDGE 
Grade 26-70...... 4.375 (Quote) 4.375 (Quote) 


CALIFORNIA (FOB plants in Los Angeles 
basin) 


21 pound vapor pressure 
for blending... . 5 


-7 - 5.375 


4.75 - 5.375 


Naphtha and Solvent 
(FOB Group 3) 


Stoddard solvent. . 6.625 6.625 
Cleaners’ naphtha. 7.125 7.125 
V.M.&P. naphtha. 7.1 - 7.125 7.1 - 7.125 
Mineral spirits.... 6.1 - 6.125 6.1 - 6.125 
Rubber solvent... 7.1 - 7.125 7.1 —- 7.125 
Lacquer diluent... 7.375- 8.125 7.375- 8.125 
Benzol Diluent... 7.875- 8.625 7.875- 8.625 
WESTERN PENNA. 

Bradford-Warren District: 

Stoddard Solvent. 7.5 (1) 7.5 (1) 
Other Districts: 

Untreated naphtha 7 -7.25 7 - 7.25 
Stoddard solvent.. 7.25 - 8 7.25 -8 


OHIO (S. O. quotations for statewide delivery): 
V.M.&P. naphtha. D.C. naphtha, Varnolene & 


Sohio solvent..... 10 10 
Rubber solvent... 9 4 


Wax 


WESTERN PENNA. (Bbls. C.L.) 
White Crude Scale: 


122-124 A.m.p.... 
124-126 A.m.p.... 
OKLAHOMA 
Semi-refined: 

128 AMP min., white, 


uw 


4. 
4. 


toto 
yg 


(2) 4 
4 


(C.L. FOB Refinery) 


50 kilo bags. ... No Price No Price 
132-134 AMP, 
eS 5.25 (1) 5.25 (1) 

CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 
0.4c less. elting points are EMP (ASTM) 
methods; add 3° to convert into AMP.) 
Fully refined: 
122-124 (bags only) 5.6 5.6 
Ses 6 6 
ee 6.25 6.25 





ee 6.55 6.55 

SS cs ann 6.8 6.8 

SUBNE « woos seas 7.55 7.55 
Petrolatums 


WESTERN PENNA. 
0.5c per lb. less.) 


(Bbls., carloads; tank cars 


Snow White...... 6.125- 7.25 6.125- 7.25 
Lily White....... §.375- 6.25 5.375- 6.25 
Cream White..... 4.375- 5.5 4.375- 5.5 
Light Amber..... 3.375- 4 3.375- 4 

PE 4 0,0'6 60:0.0:6 3.125- 3.75 3.125- 3.75 
| eee 3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, however, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tazes, shown in 
separate column, include 
1.5¢ federal, and stale tazres; 
also city and county tazes as 
indicated in footnotes. Kerosine tank wagon prices 
also do not include tares; kerosine tazes where levied 
are indicated in footnotes. Dealer discounts are 
shown in footnotes. These prices in effect April 17, 
1944 as posted by principal marketing companies at 
their headquarters offices, but subject to later cor- 
rection. 





Esso (Regular Grade) 


Gaso- Kero- 
Dealer line sine 


W. Taxes T.W. 


Consumer 
Tank 
Wagon ae 


*Atlantic City, N. J. 10.2 10.7 4.5 10 
*Newark, N. J...... 10.2 10.7 4.5 10 
Annapolis, Md...... 10.55 Te Bue ones 
Baltimore, Md...... 9.95 10.45 5.5 10.8 
Cumberland, Md.... 11.35 31.85 5.5 12.3 
Washington, D.C... 10.2 10.7 4.5 11.3 
Danville, Va....... 11.65 12.15 6.5 12.55 
2S ee 10.45 10.95 6.5 12.3 
Petersburg, Va..... 10.75 11.25 6.5 13.38 
Richmond, Va...... 10.75 11.25 6.5 18.3 
Roanoke, Va _...... 11.95 12.45 6.5 12.8 
Charleston, W. Va.. 12.25 12.75 6.5 13.6 
Parkersburg, W. Va.. 11.55 12.05 6.5 13.3 
Wheeling, W. Va.... 11.55 12.05 6.5 13.9 
Charlotte, N. C..... 12.2 12.6 7.5 11.6 
Hickory, N.C...... 12.65 18.18 7.5 12.6 
Mt. Airy, N.C..... 12,5 13.0 7.8 2.8 
Raleigh, N.C...... 11.85 12.35 7.5 12.6 
Salisbury, N.C..... 12.15 12.65 7.5 13.0 
Charleston, S. C 10.95 i. 2k ae 
Columbia, S. C ccee 11.8 12.3 ee! 
Spartanburg, S.C... 12.5 13.0 7.5 
Mineral Spirits V.M.&P. 
T.W T.W. 
Mowers, 0.0. csisccee 13 14.5 
Baltimore, Md........ 15.5 ick 
Washington, D. C..... 15.5 wie 
Fuel Oilse—T.W. No.1 No.2 No.3 
Atlantic City, N. J.......... 10 9 9 
Sy Gerlach bibs Sade bad © 10 9 9 
a = ae Pot mre = 
DS co iin si wade a0 eb 9.8 9 9 
Wesmmeton, D.C. ....260000 10.3 9.4 9.4 
= are 10 8.8 8.8 
Eee errr 10.3 9 Sai 
EE 10.3 9 9 
oe eS. A een 10.6 10.4 bn 
ee ines ae 
Se ee 11.6 10.1 
Cernestem, B. Ci... ccccesces sae 9 
Se ee 
Ss. ccacawiaedsace ° 10.8 


*Effective Aug. 5, '42 minimum retail resale 
price of 14.2c posted thru New Jersey. 
Discounts: 

Esso gasoline—to undivided dealers, 
dealer t.w. 

Kerosine—l1c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersey. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 

(N.B. Prices are Continental's “structural” 
prices. Prices do not reflect temporary reductions 
made to meet local competition.) 


0.5c off 


Notice 


These prices include inspection fees on both 
gasoline and kerosine_ unless otherwise specified 
per gallon as follows: 

Ala. 1/40c on gasoline, 1/2c on kerosine; Ark. 
1/20c; Fl. 1/8c; Ill. 3/100c; Ind. 1/5c in lots of 
25 bbls. or less, 2 /25c in lots of more than 25 bbls.; 
Kans. 1 /50c; La. 1 /32c; Minn. 7 /200c; Mis. 1 /50c; 
Neb. 3/100c; Nev. gasoline 1/20c; N. C. 1/4c; 
N. Da. 1/20c; Okla. 2/25c; S. Car. 1/8c; S. Da. 
1/20c; Tenn. 2/5c; and Wisc. 3/100c. 

Kerosine inspection fees only: Jowa 3/50c; 
Mich. 1/5Sc per gal. 





Conoco De- 
Bronz-z-z mand Gaso- Kero 
(Reg) (3rd Grade) line sine 





CON 
OIL 


tTank Wagon Taxes TT. 

Denver, Col...... 1l 10 §.5 lI 
Grand Junc., Col.. 12.5 11.5 §.5 12 
Pueblo, Col...... 10.5 9.5 5.5 10 
Casper, Wyo..... 11.5 10.5 §.5 12 
Cheyenne, Wyo... 11 10 §.5 11 
Billings, Mont.... 12.5 11.5 6.5 12 
Butte, Mont..... 13.5 12.5 6.5 13 
Great Falls, Mont. 12.5 11.5 6.5 12 
Helena, Mont.... 13 12 6.5 13 
Salt Lake City, 

eee 13.5 12.5 §.5 14 
Boise, Ida........ 14.1 13.1 6.5 165 
Twin Falls, Ida... 15.6 14.6 6.5 1 
Albuquerque, 

. ayer 9 *7 ) 
Roswell, N. M.... 9.5 8.5 *7 ) 
Santa Fe, N. M... 10.5 9.5 *7.5 10 
Ft. Smith, Ark... 9.5 9.25 *7 95 
Texarkana, Ark... 9 8 5.5 9 
Muskogee, Okla... 9.5 8.5 7 8.5 
Oklahoma City, 

ee 9.5 8.5 7 8.5 
Tulsa, Okla...... 9.5 8.5 7 8.5 

*Taxes: In gasoline tax column are included 
these city taxes—Albuquerque, & Roswell, ( 


Santa Fe, lc. Texas 4c state tax applies within 
city limits of Texarkana, Ark.; Okla. 5.5c state ap 
plies within city limits of Ft. Smith, Ark. 

+To consumers & Dealers. 


8. 0. . 

; (Regular Grade) Gaso- Kero- 
NEB. line sine 
T.W. Dealer Taxes T.W. 
eae 11.4 9.6 6.5 10.1 
SS eee 12.0 10.1 6.5 10.5 
POTION. 0.0 664-0000 11.9 10.4 6.5 10.6 

North Platte..... 12 2 10.6 6.5 ll 
Scottsbluff. ...... 12.9 10.2 6.5 10.5 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Standard Flight 
Pos- Pos- 
. oO. ted Pos- ted Pos- 
CAL. . Net ted Net ted Gaso- 





Tank Re- 
Truck tail 


Tank Re- line 
Truck tail Taxes 


San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, Cal.. 9.5 13.5 8.5 11.5 4.5 
Fresno, Cal...... 11 15 10 13 4.5 
Phoenix, Ariz..... 12 16 10 13 6.5 
Reno, Nev....... 12 16 ll 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash.... 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14 5 6.5 
Tacoma, Wash.... 10.5 14.5 9.5 12.5 6.5 
Std. Aviation 73 
Posted Net Kerosine 
ank Gasoline Tank 
Truck Taxes Truck 
San Francisco,Cal. 12.5 4.5 11.5 
Los Angeles, Cal.. 12 4.5 10 
Fresno, Cal...... 13.5 4.5 12.5 
Phoenix, Ariz..... 14.5 6.5 2.5 
Reno, Nev....... 14.5 5.5 13.5 
Portland, Ore..... 13 6.5 13.8 
Seattle, Wash..... 13 6.5 13.8 
Spokane, Wash... 16 6.5 16.8 
acoma, Wash.... 13 6.5 13.8 
Resale & Commercial: T.C. deliveries 0.25c per 


gal. off posted net tank truck. 


Commercial: Retail deliveries, and/or tank 
truck deliveries of less than 40 gals., 4c per gal. 
above posted net tank truck price for Standard 
Aviation and Standard Gasoline, and 3c per gal. 
above posted net tank truck for Flight Gasoline, 
except single deliveries of less than 40 gals. to 
Marine trade only, which are billed at posted net 
tank truck price. 


TEXAS 


co Gasoline—Dealer T.W. Gaso- 

. Fire-Chief Indian line 

i (Regular) (3rd Grade) Taxes 
eee 6.5 5.5 
Ft. Worth, Tex.... 7.5 6.5 5.5 
Wichita Falls, Tex 8.5 7.5 5.9 
Amarillo, Tex..... 8.5 7.5 5.5 
co 8.5 7.5 5.5 
EI Paso, Tex...... 11 10.5 5.5 
San Angelo, Tex... 8.5 7.5 5.5 
eee eee 8.5% 7* 5.5 
Austin, Tex....... 8.5 7.5 5.9 
Houston, Tex...... 8.5 7.5 5.9 
San Antonio, Tex.. 8.5 7.5 3.9 
Port Arthur, Tex... 8.5 7.5 5.9 


*Less lc temporary allowance to all dealers 
(Continued on next page) 
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Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 
Blue Crown (Third Grade) 


7s. O. 
_ IND. 


Red Dealer Prices 


Crown, Gaso- Kero- 

Cons. Red Blue line sine 

T.W. Crown Crown Taxes T.W. 
Chicago, Ill...... 11.6 9.6 9.1 4.5 10.6 
Decatur, Ill..... 11.6 9.6 $8.7 4.5 10.3 
eS) Sar 11.9 10.3 9.2 4.5 10.6 
Peoria, Ill....... 11.7 9.9 9.7 4.5 10.4 
Indianapolis, Ind.11.6 10.1 9.6 §.8 10.1 
Evansville, Ind..11.4 9.9 8.6 5.5 9.9 
South Bend, Ind.12 10.5 10 §.5 10.5 
Detroit, Mich...11.4 9.9 9.4 4.5 10 
Grand Rapids, 

Mivcsescccta.e 8.9 94 45 9.9 
Saginaw, Mich...11.4 9.9 94 45 9.9 
Green Bay, Wis..12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis. .11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

_. res .9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 5.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia..11.4 9.9 9.4 4.5 *10.1 
Mason City, Ia..11.7 10.2 9.7 4.5 *10.4 
St. Louis, eee | 9.3 %.5 10.1 
Kansas City, Mo.11.0 9.5 $8.6 %.5 9.7 
St. Joseph, Mo...11.2 9.7 9.2 %.5 9.9 
Fargo, ....12.9 11.4 10.9 5.5 11.6 
Huron, S. D..... 12.3 10.8 10.38 5§.5 ll 
Wichita, Kans...10.3 8.8 7.2 4.5 9.0 

Stanavo Aviation 73 Octane 
Withdrawn Jan. 1, 1944. 
Oleum V.M.&P. Stani- 
Spirits Naphtha sol ‘*Taxes 
(Prices are base prices before discounts) 
Chicago...... 13.5 13.8 12.8 4.5 
Detroit... ... 15.8 15 16.3 4.5 
ae eS 14.3 13.8 1.5 
St. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee... 14.4 15.4 14.9 5.5 
Minnep'ls.... 14.2 15.2 13.5 5.5 
Fuel Oils T.W. 
Chicago 
Standard Heater Oil 
NG +5 ch. cs hdctre koe eeaw mani 9.3 
TN Oa a ae a aie le 8.3 
EE Se ee Ra: 7.8 
Stanolex 
Furnace Oil 
RN on alg ceca alop basis aaa 8.8 
I ok Senile ea ct cle eaten 7.8 
I na lid 05 ig erin phonon 7.8 
Se, MOU svc sccecwesecteds 7.3 
Stanolex 
Fuel A 
a binlia Whe eatin ouaeinw aus 8.3 
creo oa Sec ek ee Tee 
eR re eer 6.5 
ee Oe QUI. vo 0 cc ceewcasecnns §.75 


1-399 gals..... 
400-999 gals... 
1000 gals. & ov 


Other Points 
Indianapolis 
J. 


1-99 gals 


1-99 gals...... 
Kansas City 
1-99 gals...... 


*Taxes: 
these 
St. Li 
tax. 
feder 

State 
to be 


1is, lc. 


APRIL 


LD, 


er 


1944 





Stanolex 
Furnace Oil 
9.0 


8. 
P 


co 


0 


7 
7 


o 
In gasoline tax column are included 
city taxes—Kansas City, St. Joseph and 
lowa kerosine prices are ex 3c state 
in naphtha tax column are included 1.5c 
tax and state taxes. 


sales, occupation, consumer and use taxes 
added when applicable. 


1 





Humble Motor Fuel 





(Regular Grade) 
HUMBLE Thriftane (Third Grade) 
OIL Humble Thriftane Gaso- 
*Tank Re- *Tank Re- [ine 


Wagon tail Wagon tail Taxes 


Dallas, Tex.... 7.5 10.5 6.5 10.5 §.5 
Ft. Worth, Tex 6.5 9.5 6 7.8 68.5 
Houston, Tex.. 8.5 12.5 7.8 10.5 $.5 
San Ant., Tex. 8.5 12.5 7.8 10.5 §.5 
Kerosine 
*Tank Wagon Retail 

a 7 10 
Ft. Worth, Tex....... 7 1l 
Houston, Tex........ 8 1l 
San Antonio, Tex..... 7 10 

73 Oct. Aviation Gasoline Tank Car 
FOB Baytown, Tex............... 8.5 


*To all classes of dealers & consumers. 


Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 
Division assumed the state-wide fuel oil tank 
wagon prices on Nos. 1, 2 2 and 3 fuel oil, effective 
May 10. However the price of 7.55c per gallon 
and No. 4 fuel oil (full compartment hose dumps 
only) will remain as heretofore, in Cleveland 
Division. 

Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 gals... 0.5c; 1000 to 
2499 gals., 0.75c; 2500 to 4999 lc; 5000 or 
more gals., 1.5c. Lucas County: = than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, 1.5c. 


S. O. 
OHIO 


*Sohio X-70 Gasoline 
(Regular Grade) 


Con- **Re- Gaso- tKero- 


sumer sel- line’ sine 

T.W. lers {S.S. Taxes T.W. 
Ohio, Statewide... 12 10 13.56 5.8 9.3 
eee 12 9.5 12.5 5.8 9.3 
Cincinnati...... 2 9.5 12.5 &§.5 9.8 
Cleveland....... 12 9.5 12.5 $.5 9.3 
Columbus....... 12 9.5 12.5 5.5 9.8 
eS ae 12 9.5 12.5 §.5 9.3 
Marietta........ 12 9.5 123.5 $.5 9.3 
Portsmouth. .... 12 9.5 13.5 5.5 9.3 
..  —— 12 9.5 12.5 &.5 9.3 
Youngstown..... 12 9.5 2.5 §.5 9.8 


Aviation Gasoline—Statewide 
Consumer Gasoline 


Sohio Aviation spewtes clear T.W. Taxes 
Spec. AN-F-22.......... 14.5 §.5 
Esso Ethyl pt vee 73 Oct. 15.5 5.5 
Esso Ethyl Aviation 80 Oct. 16.5 §.5 
Esso Ethyl Aviation 87 Oct. 17.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 §.5 
Esso Ethyl Aviation 100 Oct. 26.5 §.5 
tNaphtha—T.W. 
State- Lucas 
wide County 
S. R. Solvent......... 13.5 13.5 
D. C. Naphtha....... 14.5 14.25 
V.M.&P. Naphtha.... 14.5 14.25 
LC eee 14.5 14.25 
Sohio Solvent......... 14.5 14.25 
Fuel Oils—T.W. No. 1 No. 2 No.3 No.4 
Ohio, Statewide. . 8.3 8.3 7.8 97.55 


*Renown (third- waded prices are same as X-70 
unless otherwise noted. 


**Except authorized agents. 


+Kerosine prices are ex lc state tax. Naphtha 
prices are ex 1.5c federal & 4c state tax. 


{Prices at company-operated stations. 


ttStatewide prices are subject to exceptions 
other than those shown. 


Discounts: 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 


Canada 


PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 
IMPERIAL 
OI 


(Regular Grade) 


tKero- 
tGasoline *Gasoline sine 
4 2 Taxes BeWe 
Hamilton, Ont.. 17.5 ll 18 
Toronto, Ont... 17.5 ll 18 
Brandon, —_ 21 10 23 
= . 20.5 10 22.5 
Regina, 18 10 20 
Saskatoon, Sask. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta.. 16 10 18 
Vancouver, B. Cc. 15 10 24 
Montreal, Que.. 17 ll 17.5 
St. John, N. B.. 16.5 13 19 
Halifax, N.S... 16.5 13 19 


*Includes 3c Federal, and Provincial taxes. 
To divided & undivided dealers. 








Atlantic White Flash 
ATLANTIC (Regular Grade) 
Paine = Commer- Gese- Kero- 
cial Dealer line sine 
T.W. T.W. Taxes T.W. 
Philadelphia, Pa.. 10.2 10.7 5.5 12.25 
Pittsburgh 10.7 11.2 5.5 12.6 
Allentown 10.7 11.2 5.5 12.6 
Rage 10.7 11.2 5.5 12.6 
Sorantom........; 10.7 11.2 5.5 12.6 
eee 10.7 11.2 5.5 12.6 
Emporium. ...... 10.7 11.2 §.5 12.6 
PR sn:50.000s0 10.7 11.2 §.5 13.6 
Uniontown....... 10.7 11.2 5.5 12.6 
Harrisburg....... 10.7 11.2 5.5 12.6 
Williamsport. .... 10.7 11.2 §.5 13.6 
Dover, Del....... ~~ ak 5.5 12.6 
Wilmington, Del. . 10.7 §.5 13.1 
Boston, Mass..... 10.9 Ss re 
aaron Mass.. 11.8 | eo 
orcester, Mass. . 11.5 * ae 
Fall River, Mass.. il ae sens 
Hartford, Conn... 11.6 S aeo 
New Haven, Conn. ll Ge Kens 
Providence, R. I. ll Ge bse 
Atlantic City, N. ‘. 10.7 4.5 10 
Camden, N. J 10.7 4.5 10 
Trenton, N. J. 10.7 4.5 10 
Annapolis, Md.. 11.05 5.5 10.8 
Baltimore, Md.. 10.45 5.5 9.8 
Hagerstown, Md.. 11.55 5.5 16.8 
Richmond, Va... . 11.25 6.5 12.8 
Wilmington, ~ Cc. 11.56 7.8 11.9 
Brunswick, 10.4 7.5 11.2 
Jacksonville, Fia.. 10.4 8.5 12.1 
Mineral Spirits V.M.&P. 
A ft T.W.t 
Philadelphia, Pa...... 11 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.5 13.5 
Fuel Oile—T.W. 
1 2 3 5 6° 
eee 10.1 9 9 5.76 5.04* 
Allentown, Pa... 10.6 9.3 9. ‘oes BaRe 
Mer mero Del. 10.1 9 9 
a, Mass. 10.2 9.4 9.4 
rcester, Mass. 10.2 9.3 9.3 
Hartford, Conn.. 10.5 9 9 


{Does not include lc Georgia emaien . 


tMineral 4 Spicite prices also apply to Stoddard 
Solvent; prices also apply to Light 
Cleaners Nanhthe. 

Discounts: 

Gasoline—to undivided dealers, 0.5c off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 
time. 

*Residual 
10 /17 /43. 


fuel 13.0-15.9 gravity effective 
Crown Gasoline (Regular) 
Standard (Third Grade) 


Gaso- Kero- 


tNet Dealer line sine 
Crown Standard Taxes T.W. 
Covington, Ky... 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.56 %9 
Vicksburg, Miss... 9.5 7.5 *8.5 
Birmingham, Ala.. 10 *8.5 9 
Mobile, Ala...... 9 *9.5 9.5 
Montgomery, Ala. 10 79.5 10 
Atlanta, Ga...... 11.4 7.5 %12.1 
Augusta, Ga...... 11.4 7.5 *11.6 
acon, Ga....... 11.4 7.8 13.3 
Savannah, Ga... 10.4 7... 32.8 
Jacksonville, Fla... 10.4 8.5 10.1 
Miami, Fla....... 10.4 ae 8.5 10.1 
Pensacola, “Fila. 9 8 *9.5 8 
Tampa, peng 10.4 8.5 10.1 


*Taxes: In tax column are ‘included these city 
and county gasoline taxes: Mobile, 2c city; Birm- 
ingham, Ic city; a lc city and lo 
county; Pensacola, lc city. Georgia and Mont- 
gomery, Ala. have Ic kerosine tax, Mississippi 
0.5c, not included in above prices. 


+Consumer t.w. prices are same as net dealer prices. 





Esso Gasoline (Regular Grade) 
8. O. 
LA Consumer Gaso- Kero- 
y Tank Dealer line sine 
Wagon T.W. Taxes T.W 
New Orleans, La.. 8.75 9.258 8.5 *9 
Baton Rouge, La.. 8.75 9.25 8.5 *9. 
Alexandria, . ia 9.25 8.5 *9. 
Lafayette, La..... 9 9.5 8.5 *9 
Lake Charles, La.. 9 9.5 8.5 *1l 
Shreveport, ie oe q 8.5 *8 
Knoxville, Tenn... 10.5 ll 8.5 12.5 
Memphis, Tenn... 8.90 9.40 8.5 10.5 
Chattanooga, Tenn. 10.5 11 8.5 ll 
Nashville, Tenn... 10.5 ll 8.5 10 
Bristol, Tenn..... 10.95 11.45 8.5 13.1 
Little Rock, Ark.. 9.5 10 8 


*Louisiana kerosine prices are ex lc state tax 
Discounts: 
Esso Gasoline—To undivided dealers, 0.5c off 
dealer t.w. 
(Continued on next page) 
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4 (Prices are of refiners, FOB their sf 
—iittiime Atlantic Coast J fi . Pacific Export In Ship's Bunkers 


refineries & their tanker termi- 


, or deep lank lots: 
Export nals, & of tanker terminal operators FOB their 
































terminals)—Prices in Effect April 17. Prices in Effect ‘ Apel 17 April 10 
Coastwise Diesel ome Spec. — Pre haveknaeueeue =o $1.45 
. i eS Sere eee m . 
Prices Grade uel, Pac. Spec. 4 $1.10 
i 
MOTOR GASOLINE FUEL OILS 
KEROSINE 
72 Oct. 68-70 Oct. and /or 
District (ASTM) (ASTM NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 
A “ee 9.2 -9.4 9.2 (1) a3 6.7 6.7 $1.95 am (a) $1.65 -$2.0 AV 4 
N. Y. Harb., barges 9.1 -9.3 9.1 (1) 7 6.6 6.6 : bot 
recta sce 9.3 -9.5 ms 7.3 6.8 6.8 (2) $1.85-$2.27 10-2 
Philadelphia. ...... 9.2 we 7.2 6.7 6.7 $1.98 $1.65 -$2.0 Detr 
Baltimore......... 8.95 8.85 (1) ee 6.7 6.7 $1.65 -$2 
OS ee 8.7 - 8.95 8.5 (1) 78 6.7 6.7 (1) coae $1 .65-$2.07 FOI 
Wilmington, N. C. 8.7 - 8.75 8.5 (1) 7.05 6.7 nis neva ne 
Charleston......... 8.7 - 8.8 8.1 (1) ee 6.7 (2) ee Ree $1 .60-$2 02 toge 
Savannah......... 8.25 - 8.4 aaa 7.05 Shan ae ee $1 .60-$2.02 Bldg 
Jacksonville....... 8.27 -— 8.4 can 7.05 (1) 6.25 $1. 60-$2.02 
RG ersSrceaer 8.27 (1) Res 7.05 (2) at nee rr re For | 
_ 8.27 - 8.4 8.275 (1) 7.05 6.25 (2) eaiete aes $1.50-$1.92 sarin 
Pensacola Nae 7 - 7.2 (1) Keay 48 (1) at ats aod eer 
obile..... scale an’ 7 - 7.2 4.75 (2) Stare “nian one Pr iene 
New Orleans Ree h eae 6.125- 6.75 4.25 - 4.75 3.75 (2) eee $1.27 (1) $0.85-$1.27 =. 
ee > 9.5 ~— 9.65 selena 75 6.8 8 (2) Oy $1 .65-$2 07 (i oP 
ES: 9.4 - 9.7 9.7 (1) 1.2 6.7 6.7 (2) $1 .95-$2.07 (1) $1.65 -$2.0 = 
Providence........ 9.4 -9.7 ee 6.7 6.7 (2) $1.90 (1) $1.65 -$2 
(a) This price is for straight-run low pour “as No. 5 fuel. 
y yoo Cc hey we Oil Gas House O 
i H Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
ank Wagon Prices (Continued) (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gra avity - 
Socony Mobilgas N. Y. Harbor...... $1.65 -$2.07 2.78 6.7-6.8 (2) 6.8 (2 Fr 
SOCONY (Regular Grade) icin sni0' $1.85 -2.09(1) $2.98 (1) 7 (1) 6.7 
VACUUM Com. Indiv. Gaso- Philadelphia eoesces $1.65 -$2.07 $2.7 cose oe 
% Cons. Dir. line peas REE $1.65 Bee 2.78 6.7 (1) 6.7 (1 61 
T.W. Tos Taxes oo. rae $1.65 -$2.07 > 6.7 (1) 6.7 (1 
New York Cit Charleston......... $1.60 -$2.02 2.78 (2) 6.7 (1) 6.7 (1 
(Fe rectnamay | Bronx 10.1 10.6 *5 5 re anaes ae el = .65- ey 72 (1) $2.62 (1) eee ieee _ 
. . ; me Pe 60- 02 (2) 2.62 (2) one penis 
Kings & Queens.... 10.1 10.6 *5.5 Tar sonville $1.60 ° £4 —_ 
se 9 enc Cs cnbbe<.i00<e $1.50 -$1.92 2.62 (2) — are 
PP ms ncs5e sy ae ag Ne = "22 | New Orleans....... $0.85-$1.27 $1.65 (1) 4 (1) at 
ian cy. a 115 ss | Portiend.......... $1.65-$1.77 2.86 (2) 7 (1) 6.9 (1) 
Buffalo ° 10.2 10.7 5.5 MNS hase 06 $1 .65-$1.77 (1) 2.78 6.7 (2) 6.8 (2 
Jamestown, N. Y..... 10.4 10.9 Ss Providence........ $1.65 -$2.07 2.78 (2) 6.9 (1) 6.8 (1 Or 
Mt. Vernon, SS res 10.6 5.5 Residual fuel prices generally vary with A.P.I. specifications from range low for 9.9 & below degrees ani 
Plattsburg, N. Y...... 11 11.5 §.5 to range high for 25.0 & above. . 
Rochester, N. Y...... 10.8 11.3 §.5 2.4 
Syracuse, N. Y....... 10.5 11 4.5 
- * e thr 
Bridgeport, Conn. .... 10 10.5 4.5 
Danbury, Conn....... 10.5 11 4.5 Hu 
Hartford, Conn....... 10.6 11.1 4.5 
New Haven, Conn.... 10 10.5 4.5 Gulf Coast bee 
aN SS “See 10.7 11.2 5.5 Sell 
Portland, Me......... 10.3 10.8 5.5 Prices in Effect April 17 CARGOES 
Boston, Mass......... 9.9 10.4 4.5 Domestic & 
Concord, N.H....... i.4 11.9 5.5 New Orleans & Lower Texas Gulf Coast Export 
Lancaster, N. H...... 12 12.5 5.5 Mississippi to Baton Rouge South of New Orleans From all Gulf 
Manc heater, ie J roe Sa + 8 5) MOTOR GASOLINE Tank Cars Barge Tank Cars Barges Ports 
Providence, R.I...... ( 5 5 , 
Burlington, Vt........ 10.9 11.4 §.5 Leaded oct. by ASTM) _ — iain “ _ Se 
115 Se errr er 6.75 6.5 6.75 6.75 6.75 75 
Rutland, Vt.......... 11 sg 5.9 I led via caikWhde bach 6.125 5.75 5.75 5.75 5.75 
Mineral Spirits V.M.&P. I ss cod a caw cae ae seek ee 
T.W T.W. Unleaded 70 oct......... 5.75 
SS Se Pere 12.4 13.6 See 5.5 
— York o gain ie > cf 4 ON reer ee 5.25 
Rochester, N. Y...... 3.2 Ee See rer $m 5 
Seen, BF ...+.-- + aah KEROSINE & LIGHT FUELS 
Boston, Mass......... 12 13 = Se = = 7 o 
Bridgeport, Conn. .... 416.3 417.3 41-43 w.w. kero......... 4.125-4.25 4.125 4.125- 4.25 4.125 4.125 
Hartford, Conn....... $16.3 $17.3 42-44 w.w. kero......... Sac wees 4.125 4.125 4.125 
Providence, R. I...... 13 14 oe Te 3.75 3.75 3.75 - 4 3.75 3.75 
Mobit-  Mebil- DIESEL & GAS OILS 
Kero- fuel heat (In diesel index No.) 
sine Die . Fuel _.. LS ree ee 
T.W. T.C. T.W. Yard T.W. Misc cicsovsens< = nis 4 
Yard 43.52 di 4 4 4 4 
N York: an ake: Wet my s66 de ™ as 
‘Manhat'n & REM cscxceseosses 4.125 4.125 4.125 4.125 4.125 
cic, 26 GOGO dav 9.3 7.1 ) 58 and above........... 4.25 4.25 4.25 ae 4.25 
Kings & 
Queens... 7.5 10.3 ... 3.2. 73 9 In Ship’s 
Richmond. 7.5 10.3... wan wee 9.0 HEAVY FUELS & BUNKER Bunkers Wax 
md eoece s Ay 7 as ; 4 ‘a ” OILS In Cargoes (At all Gulf Ports) (Ex- 
inghamton. : . ae 0.7 f 0.2 ry Diesel light ») 
..... 8.6 10.9 8 10.3 8.2 10 “i 98 APIG "30 —" (Melting points are AMP, 3° higher than EMP 
Jamestown... 8.7 Il ... 10.6 8.3 10 - elow BEAV. seco — Prices are FOB refinery and do not include bag, 
Mt. Vernon. 7.6 10.3 9.4 7.2 9 28 & above API Grav... . $1.65 - freight or export differentials). 
Plattat en ane 99 76 94 Bunker C Oil... $0.85-$1.2 $0 .85-$1 . 27 ae 
attsburg. . . . ++ . ‘ ‘- Prices In Effect April 17 
Rochester... 8.7 ll 7.9 10.2 7.9 9.7 Above produc ts in Truck ae of 2,400 f i N.Y 
Syracuse.... 8.5 10.8 7.8 10.1 7.8 9.6 gal. and over ec above Tank Car Prices. Crude Scal 7 ae Y. Ex, Y : 
Conn.: . NOTE—Prices for heavy fuels vary within the in pay nity ” — mestioc ys 
Bridgeport... 7.8 10.3 s 2 8.8 range given above according to gravity from 9.9 B 124-6 Yellow 4.25(1) tase 4.25 . 
Danbury.... 8.2 10.8 vse, 7.5 8.8 grav. and below to 25 B and above. 122-4 White. .... 4.25(2) 4 ea\s 
Hartford.... 8.0 10.5 9.5 7.2 9 124-6 White. 4.25(1) 4.25 4.25 
] 7 : 9.3 7 8.9 . * ; . . 
ee 5 8.8 Mid-Continent Lubes Fully Refined: — 
Bangor. .... 7.9 10.2 7.4 9.7 7.4 9.1 ceeeeesss = 8.208) 5.2(2) ..20) 
Portland.... 7.5 10.2 7 9.3 7 9 (At Gulf; in packages, FAS.; in bulk, FOB 125-7 seen 9.2(1) 5.2(2) 5.2 
Ty nal ae i, te, tm OE 
9 7 . , - BU-3Z. 220 2. ( 5.85(2 5.85 | 
oe 7.8 10.6 6.9 9.2 7.1 9 Prices in Effect April 17 133-5..... 6 15/1) 6 15 6.15(1 | M R 
Concord.... 8.4 10.7 8.2 10 Steel Drums Bulk 135-7..... 6.4(1) 6.4(1) 6.4(1 } ent 3 
Lancaster... 9.5 11.8 9.2 11 200 Vis. D 210 brt. | cludes 
re 8.5 ll.l 79 9.9 : a Seiaek aes: pas | Naphtha - | 
Providence.. 7.6 9.9 6.9 9.2 7.1 8.9 stock 0- 10 pp...  32.65(1&A) 24.8 (1) Prices In Effect April 17 | oil by 
Vermont: 10-25 p.p....... oe nar R bu | Sirabl 
Burlington.. S32 24 35 9.8 7.5 9.2 100 vis. yt 310 brt. V.M.&P. Mineral ‘a 
Rutland. 8.3 10.6 10 7.1. 35 stock 0-10 p.p.. ae Naphtha Spirits tion 
*Does not include 1% city sales tax applicable Sf ae | New York Harbor 11 (2) 10 
to price of gasoline (ex tax). 900 vis. No. 3 col. itis | Philadelphia dist. . 11 (2) | 10 
tIn steel barrels. Baltimore........ 10.5 (2) 9.5 
Discounts: Diesel—On t.w. deliveries, 0.5c for 0-10 p.p....+..- Cee 11.5 (2) 10.5 
at least 400 gals.; lc for full tank truck. (A) FAS at New Orlea “ans | Providence....... 11.5 (1) 10.5 (2 -— 
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WAR-OIL EQUIPMENT EXCHANGE 
lf You Can’t Use It, Sell It or Scrap It! 





rr  __ 


For Sale 


4V AILABLE—3000 Cartons—5 sealed quart 
labelled, in each carton Grades SAE 
10-20-30-40. 72c per carton, tax paid, F.O.B. 
Detroit, Michigan. Box No. 369. 


bottles, 


FOR SALE—Completely equipped Bulk Plant, 
ne 12,000 gallon and two 15,000 gallon tanks, 
together with piping, etc. N. A. Cobb, Regent 
Bldg., Battle Creek, Michigan. 


For Sale; 2585 Gallon Butler Trailer—2 Com- 


partment—-1940 Ford 95 Horse Power with 
wer drive—New Engine and Radiator—4 new 
tires, good rubber all over—Working every 


lay-—Unit in first class condition—Never in 
wreck. United Oil & Gas Co., Mount Union, Pa. 





FOR SALE 


One 1940 V L Dodge Tractor. 

One 3050 gallon four compartment Tank 
Trailer, 60% Rubber. $2685 cash 
F.O.B. Nashville, Subject to prior sale. 


W. S. Evins 


611 Broad Street Nashville, Tenn. 
Telephone 6-7141 











FOR SALE 
Original formulas for oils, greases, soaps 
and specialties. 
2,440 pages of formulas developed 
through 37 years of experience. 


Hundreds of these formulas have never 
been made public. 


Sell complete. 
Forrest A. Hoff 
Consulting Lubrication Engineer 
P. O. Box 43 


Clarington, Pa. 





Wanted to Buy 


WANTED TO BUY: Surplus equipment and 
steel tanks. Any size. Empire Equipment Corp., 
608 Empire Bldg., Cleveland 14, Ohio. 


1800-2300 Gallon (Approximate) straight job 
tank truck, or tank, late model. Advise details, 
price, picture if possible. Mintzer Petroleum 
Corp., 102nd St. & 9th Avenue, North Troy, 
ms Es 





WANTED 
TRAILERS 4,000 to 5,000. gallons. 
Single or Tandem Axles. 
Trucks and Tractors 
any make. 
The U. S. Truck Sales Company 
1750 E. 55th St. Cleveland 3, Ohio 








WANTED 


TWO WELDED FUEL OIL 
STORAGE TANKS 


60,000 to 80,000 Bbl. CAPACITY 


Give full details of construction, dimen- 
sions and price. 


Box No. 370 


National Petroleum News 











Situations Open 
WANTED: Experienced Petroleum Engineers 


for work in South America. Give full particu- 


lars regarding experience, age, marital status, 


draft status. Applicant must comply with War 


Manpower regulations. Apply to Box No. 365 
this publication. 





FOR SALE 


White Tractor Truck Model 720, West. 
\ir & Vacuum Brakes. Tires 90% new; 





99 


22 size, priced under ceiling. 


WANTED 
OPERATIONS MANAGER 
An excellent opportunity is available 
for a young man qualified to assume 
duties of Operations Manager for me- 
dium size oil company in _ Central 









































States. Engineering background nec- 
| a - a essary. 
6 Mack Tractor Trucks Models BX- Box No. 364 
| BM-EHT-EFT West. Air or Vacuum 
| Brakes. Prices $2200.00 to $4200.00. 
8 Tank Transports—3500 to 4100 gal- WANTED 
k Prices $1500.00 to $2500.00. Chemist for laboratory familiar with 
1—1942 Trailerized Unit 5400 gall manufacture of White Oils, Petroleum 
, ron Gong ee wails = Sulfonates and related products, by old 
: a established company, chance for ad- 
: ; vancement. State age, experience, edu- 
LANCASTER MOTOR TRUCK cation, salary and draft status. 
SERVICE Box No. 367 
45 Juliette Ave., Lancaster, Penna. 
Situation Open FOREIGN EMPLOYMENT 
The ARABIAN AMERICAN OIL 
COMPANY is interested in receiving 
WANTED applications from technically educated 
men and/or men with oil field experi- 
Manager for well established independ- ence, for work in Saudi Arabia. This 
ent marketing organization which in- offers a splendid opportunity for ad- 
small refinery and _ river ter- vancement and post war security, with 
oe — a —— —- good working conditions, hospital and 
. al amiliar with a p lases Oo 1e ry o 
|} Ol business. Technical background de- re pes aoa —o _, = 
sirable. State education, experience, SS eS —_— 
"s Pe gg and salary desired. Loca- ‘ WRITE OR APPLY TO OUR RE- 
: LATIONS DEPARTMENT, 200 Bush 
Apply to Box No. 366 Street, San Francisco. 
a 
TRIL 19, 1944 
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eget 
Position Wanted 
REFINERY SUPERINTENDENT: Fifteen 
years experience including operation, construc- 
tion, maintenance, and marketing. Have rec- 
ord of process improvement. Would like po- 
sition with small or medium sized _ refinery. 
Can comply with WMPC. Box No. 368. 


Professional Services 





ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 

Telephone Bigelow 3-4020 


ADVERTISERS’ INDEX 


This index is published as a convenience to the 
reader. Every care is taken to make it accurate, 
but National Petroleum News assumes no re- 
sponsibility for errors or omissions. 
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ABOUT OIL PEOPLE 








Ray M. Jones, combustion engineer in Roy Starnes of Kilgore, and Herman 
the distribution and marketing division Brown, Dave Reed and E. H. Perry of 
of PAW at Chicago for the past 15 Austin, have bought the historic Driskill 
months, is being transferred to Dist. 5 Hotel in Austin for a reported million 
in the same capacity. He will work on dollars. All four men have oil interests 
PAW’s new oil-to-coal conversion pro- in Texas and Oklahoma. 

y ) . . ° ° a ° 
gram on the West Coast by assisting in 


making surveys of large industrial users 
o ce} 


Q —_ 
Wilbur G. Periguey, former technical * & 
consultant to the fuel and lubricants sec- ; . Se 


tion of the Ordnance Dept., Washing- 

ton, recently joined the Engineering Di- Robert F. Doepel, secretary-treasurer 
vision of Standard Oil Co. (N. J.), as au- f Braun Brothers in Winnetka, Ill. until 
tomotive fleet engineer in the fuels and he entered the Army in May of 1943, is 
lubricants section, to work on bus and now Major Doepel with the Army Signal 
truck fleet problems in 18 states and Corps at Washington, and an authority 
the District of Columbia. Mr. Pariguey on that paragon of modern design, the 
was associated with Faber Laboratories Pentagon Building, where his office is 
for eight years prior to his government located. 



















































service. ” : . 
Pe L. D. McGuan, a former NPN em- 
Sewart P. Kent, acting division engi- ploye and for the past three years in 
neer of The Texas Co. in Tulsa, has _ the national sales division of The Texas 
been named assistant district superin- Co. in Chicago, took his Army pre- 
tendent of Texaco’s Illinois district, suc- induction examinations April 4. He 


ceeding A. J. Holland, resigned. He joined Platt’s Oilgram in 1927 in Chi- 
will be replaced in the Tulsa office by cago. In 1938 he was transferred to 


Arch W. Baucum, formerly assistant di- New York, where he covered export 
vision engineer in the South Texas divi- markets, and in 1940 to Cleveland as 
sion. an NPN reporter. 

° ° ° ° ° ° 


Seaside Company Employes Win Treasury ‘T’ Flag 





Having invested the equivalent of 10.06%, of their gross payroll in War Bonds via 
the payroll allotment plan, employes of the Seaside Oil Co., Santa Barbara, Cal., 
have been awarded the Treasury department's “T” flag. The award honors all 
employes of the company’s refining and marketing operations in California and 
Arizona. Grouped about the “T” flag at the Santa Barbara presentation are, 
left to right: Harold Chase, chairman, Santa Barbara County War Finance Com- 
mittee, who presented flag: G. D. McPhee, company secretary: Elizabeth Day. 
chairman of the employes’ War Bond committee: F. E. McClaren, vice president: 
E. L. Beaulieu, assistant secretary: H. B. Kellogg. president, who accepted flag 
in behalf of employes, and H. L. Harms, treasurer. 
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Claude P. Parsons 
has been named di- 
rector of PAW’s di- 
vision of materials. 
The new director 
fills the vacancy 
created by the res- 
ignation of Frank A. 
Watts, who has re- 
turned to the Hum- 
ble Oil and Refining 
Co., Houston, as 
general purchasing 
agent. 

Mr. Parsons has 
been with PAW as assistant direct of 
the materials division since Januar 
He is on leave from the Halliburton Oil 
Well Cementing Co., of which he is 
vice president. His knowledge of pe- 
troleum industry materials is based upon 
25 years’ experience working with op- 
erating materials, equipment and meth- 
ods. 

He was first attracted to the oil in- 
dustry in the last war while a lieutenant 
and chief test pilot of the U. S. Air 
Forces at Love Field, Tex. He joined 
the Magnolia Petroleum Co., Dallas, ir 


1919, beginning as a roustabout. 
° ° oO 





Mr. Parsons 


Johnnie Messler of Apex Oil Co., St 
Louis, is wearing a very broad grin 
these days for he is a grandfather, ef- 
fective April 9, when his daughter 
Hazel Lois, wife of Lieut. Ralph Cooper 
Gardner, gave birth to a seven-pound 
boy. 

° ° ° 

Glenver McConnell, chief mechanical 
engineer of the Midcontinent area, pro 
duction department, Shell Oil Co., I 
and Sherwood Buckstaff, geologist, als 
with Shell, have announced that they 
will run for election to Tulsa’s 
board. Mr. McConnell was one of the 
organizers and first president of the Tulsa 
Engineers’ Club, and Mr. Buckstaft is a 
past first vice president of Tulsa Geolog- 
ical Society. 

In spite of the urging of friends, Elmer 
Pollock, vice president and assistant treas 
urer of Deep Rock Oil Corp., has d 
clined to enter the race saying hi 
“too much yet to learn about t! 
business”. Mr. Pollock came to Dee} 
Rock about a year ago from the | 
National Bank & Trust Co. 


° ° ° 


George Ranes, OPA mileage rationing 
representative of the regional offic 
Chicago, has resigned and will retur 
to his automobile business in Terr 
Haute, Ind., May 1. His successor 
not yet been announced. 

° ° ° 

Robert B. Newcombe, Jr., chief de- 

velopment and production analyst ‘ 


PAW Dist. 2 since 1942, has resigned 


to accept a position with Superio1 
Co., Grand Rapids, Mich., where a new 
office of the company has been op 
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~ What type of Service 
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WHAT TYPE service station 
will YOU build to 

service the cars, trucks, planes 
of the Future? 


WILL YOU build 

super drug-service centers 

or one-stop shopping centers 
in the cities? . . 

super farm stores 

in the rural areas? 


WHAT TYPE gasoline pumps 
will you require? 


NO ONE knows 
today... 


BUT YOU can be sure 

that National Pumps 

will furnish 

the types and styles of pumps 
you will need! 


*Write for National's Service St 


Station is 








NATIONAL PUMPS is still 

devoting its workmanship 

to the production of materials that 
will help speed Final Allied Victory. 


BUT—come Final Allied Victory, 
National Pumps, with its 
expanded facilities . . . 

new production methods... 
new standards for 

pre-testing, pre-proving 

the types of pumps you need 

for the types of stations 

you will build—or remodel— 
will furnish 

mechanically correct National Pumps 
geared to the needs of those 
service stations of the future. 


MEANWHILE, parts service 
for National Pumps, now in service, 
remains available. 


ation Manual containing in- 


structions for the proper care and maintenance of your pumps. 






MILNES 


a > NATIONAL PUMPS CORPORATION 


GENERAL OFFICES: CINCINNATI, OHIO 
FACTORY: DAYTON, OHIO 


Pacific Coast Division, 
19 New Montgomery Street San Francisco, Cal 
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Being an Oil Jobber isn’t a Picnic 
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Sure you’ve had: Rationing headaches and shrinking gas 
gallonage . . . ODT regulations . . . overworked trucks de- 
veloping sway-backs and fallen arches... a lot of wartime 
programs to cooperate with ... labor shortage (even driven 
your own trucks, maybe). 

.. But you’ ve certainly done your part on these wartime jobs: 
Keeping vital transportation rolling... keepingvital farm equip- 
ment on the job... keeping American free enterprise alive. 


The same kind of spirit which built after the war. We at Pure Oil are doing 
sound business before the war is keep- everything possible, in service, in adver 
ing it sound through the war... and _ tising, in refinery expansion and post- 
will make business properties like a war planning, to build greater values in 
Pure Oil franchise even more valuable the Pure Oil line for jobbers and dealers. 


TUNE IN H. V. KALTENBORN, NBC STATIONS, MONDAY THRU FRIDAY, 7:45 EWT 
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